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IMPORTANT INFORMATION

I Income Partners Managed Volatility High Yield Bond Fund (the “Fund”) invests primarily in high yield debt instruments, which are below investment grade or unrated. The Fund will invest in high
yield debt instruments, and as a result may be subject to substantial credit/counterparty risk, credit rating related risks, interest rates risk, liquidity risks, and valuation risks. The investments
held by the Fund may fall in value and therefore your investment in the Fund may suffer losses.

I The Fund’s managed volatility strategy may not achieve the desired results under all circumstances. While the Fund’s manager will endeavor to manage the Fund such that it does not exceed its
pre-determined annualized volatility target, there is no guarantee that such targets can be reached in all market conditions. Managed volatility does not necessarily mean lower risk and the Fund
may still suffer losses.

lll.  The Fund is denominated in RMB, and RMB is currently not freely convertible and is subject to exchange controls and restrictions. There is no guarantee that RMB will not depreciate. If you con-
vert Hong Kong Dollar or any other currency into RMB so as to invest in the Fund and subsequently convert the RMB redemption proceeds back into Hong Kong Dollar or any other currency, you may
suffer a loss if RMB depreciates against Hong Kong Dollar or other currency. In addition, the underlying investments in the Fund may be denominated in currencies other than RMB. The NAV may be
affected favorably by fluctuations in the exchange rates between these currencies and the base currency and by changes in the exchange rate controls.

IV. The Fund invests in the Greater China region and in the China market and there is subject to emerging market risk including political, economic, legal, regulatory and liquidity risks.

V. The Fund may invest in derivative transactions such as swaps, futures and forwards for hedging purposes. There is no guarantee that the hedging techniques will be effective.

VI. In respect of the distribution Units of the Fund (save for Class 2C Dis (USD) Units), the Fund’s manager currently intends to make monthly dividend distribution. However, the distribution amount
of dividend rate is not guaranteed. In respect of the Class 2C Dis (USD) Units, the Fund’s manager makes non-discretionary monthly distributions. For certain classes of Units of the Fund, the
Fund’s manager may at its discretion pay distributions out of the capital of the Fund. The Fund’s manager may also, at its discretion, pay distributions out of gross income, while paying all or part
of the fees and expenses of the capital of the Fund, resulting in an increase in distributable income for payment of distributions by the Fund. Therefore the Fund may effectively make payment of
dividend out of capital. Payment of distributions out of capital represents a return or withdrawal of part of the amount they originally invested of from any capital gains attributable to the original
investment. Any such distributions may result in an immediate reduction of the net asset value per unit of the Fund.

VII.  Investment involves risk. Past performance is not a guarantee or a reliable indicator of future results and no guarantee is being made that similar returns will be achieved in the future.

VIII.  In making investment decisions, investors should not rely solely on the information in this report and should read the offering document of the Fund of further details including the risk factors.
This document does not constitute an offering document.

WA itk ek INVESTMENT OBJECTIVE

Fund Manager’s Report - 31 December 2020

per per PINAEENEE The Fund seeks to maximize total investment returns, comprising capital appreciation and interest income by
share’ share \4=1E primarily investing in high yield debt instruments that are below investment grade or unrated. It aims to deliver
high yield returns with a reduced level of volatility compared against the broader high yield market through an
2A Acc (USD) $178.68 active managed volatility strategy by using both quantitative and qualitative measures. The Fund has a geograph-
2A Dis (USD) $86.60 $0.53 7.8% ical focus on Greater China and Asia.
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Year-to- Since

2K Acc (EUR-H) €98.46 Share Class 1Year JYears  SYears . 2015 2016 2017
2K Dis (EUR-H) €90.84 €0.36 . i (Armatizsd) (hnuaiized)  TCCEC ST
2L Acc (HKD-H) $102.28 2A Acc (USD) 10.75% 10.75%  3.81% 6.32% 6.34%  -0.22% 3.23% 17.67% -6.81% 8.44% 27/07/11
- 2A Dis (USD) 10.76% 10.76%  3.81% 6.33% 6.34%  -0.21% 3.23% 17.69% -6.85% 8.45% 03/08/11
2L Dis (HKD-H) 390.25 30.61 8.5% 28 Acc (RMB) 3.51%  3.51%  3.76% 6.11% 6.46%  5.35% 9.50% 10.00% -1.68% 9.79% 27/07/11
:=“e"ged currency share class 2B Dis (RMB) 3.51%  3.51% 3.76% 6.12% 6.48%  5.35% 9.49% 10.01% -1.69% 9.80% 27/07/11
ecord Date: 31 December 2020 . 5
Ex-Dividend Date: 4 January 2021 2C Dis (USD) 10.76% 10.76%  3.80% 6.32% 6.53%  -0.22% 3.22% 17.69% -6.85% 8.44% 10/08/11
Payment/Reinvestment Date: 6 January 2021 2D Acc (HKD) 10.25% 10.25% 2.62% -9.43% 7.83% 21/02/18
Please see www.incomepartners.com for details of historical dividend 2D Dis (HKD) 10.28% 10.28% 2.59% -9.42% 7.81% 09/02/18
information for all applicable share classes. 2E Acc (AUD) 0.37%  0.37% 3.30% 0.04% 9.15% 07/03/18
: ; 2E Dis (AUD) 0.38%  0.38% 3.09% -1.04% 9.16% 04/05/18
Risk Measures 3 SUS JFAcc (AUDH)  076%  0.76%  1.44%  3.38%  3.53%  1.51% 6.31% 6.38% -3.75% 7.66% 13/10/15
2B Acc (RMB) Years WEEEREIE o Dis (AUD-H)  0.76%  0.76% 0.54% 0.15% 02/05/19
Annualized Volatility 9.09% 6.14% 2GAcc (USD-H) 1.58%  1.58%  2.22% 3.88% 3.97%  1.29% 6.86% 5.96% -3.46% 8.95% 13/10/15
Sharpe Ratio’ 0.10 0.61 2GDis (USD-H)  1.61%  1.61%  2.27% 3.76% 3.74%  0.64% 6.55% 5.53% -3.57% 9.18% 19/10/15
2l Acc (SGD-H)  1.23%  1.23% 0.80% 0.11% 30/04/19
Fund Characteristics 21 Dis (SGD-H)  1.20%  1.20% 0.68% -0.04% 24/04/19
e WOSEW) L o7s% oo
. PR 9,10 CC - . . -0. -1.
Vield to Maturity in USD 5-7% 3K Dis (EUR-H)  0.02%  0.02% -0.84% A.41% 07/05/19
Modified Duration (years) 2.6 21 Acc (HKD-H) 1.77%  1.77% 1.37% 0.50% 07/05/19
Average Credit Rating BB- 2L Dis (HKD-H) 1.75%  1.75% 1.55% 0.90% 17/04/19
Number of bond holdings 83

MONTHLY PERFORMANCE?®: CLASS 2B ACCUMULATION (RMB)

g o) 0,
Top 10 Holdings™: 27.2% of NAV Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

Central China Real Estate Limited 3.1% | 2020 0.85% -0.28% -12.34% 2.84% 3.29% 3.42% 2.25% 1.77% -1.23% -0.01% 2.10% 1.87%  3.51%
Shui On Development Holding Ltd 3.0% | 2019 3.32% 1.02% 3.26% 0.72% -0.03% 0.75% -1.01% -0.54% -0.02% 0.70% 0.39% 0.93% 9.79%
Road King Infrastructure Ltd 2.9% | 2018 0.43% -0.28% -0.61% -0.89% -0.51% -1.04% 2.04% -0.12% 0.48% -2.72% -0.03% 1.64% -1.68%
Fantasia Holdings Group Co Ltd 2.8% | 2017 1.74% 2.65% 0.67% 0.90% -0.38% 0.70% 0.98% 0.89% 0.68% 0.77% -0.30% 0.30% 10.00%
Kaisa Group Holdings Ltd 2.8% | 2016 -0.49% -0.10% 2.76% 1.04% 1.33% 1.80% 1.68% 0.96% 0.18% 0.35% -0.31% -0.05%  9.50%
Wanda Properties Overseas Ltd 2.6% 2015 0.32% 0.38% 0.40% 2.37% 0.97% 0.15% 0.26% -2.55% -0.24% 2.58% 0.20% 0.49% 5.35%
Zhenro Properties Group Ltd 2.5% | 2014 -0.25% 1.59% 0.38% 0.69% 1.40% 1.30% 1.11% 1.40% -0.36% 0.57% 0.31% -0.43%  7.95%
China National Chemical Corp Ltd 2.5% | 2013  1.18% 0.58% 0.88% 2.16% -1.24% -3.38% 1.60% -0.16% 0.99% 1.60% 0.25% 0.95%  5.40%
Powerlong Real Estate Holdings Ltd 2.5% | 2012 2.21% 3.60% 0.43% -0.23% -0.91% 0.91% 2.03% 1.34% 1.26% 2.42% 1.60% 1.58% 17.41%
KWG Group Holdings Ltd 2.5% | 2011 -1.88% -2.50% -0.41% -0.40% 0.50% -4.63%

Effective October 2019, the fund exposure numbers are taken from a new risk system. The method for retrieval, calculation and interpretation of fund exposure may differ from previous risk system.

Unless.s'éqted.othefr\;vise, all dalta as of 31 December 2020. Source: Income Partners, fund performance is calculated on NAV to NAV basis in denominated currency with dividends re-invested. Performance is presented on a net-of-fees basis. Past performance

is not indicative of future results.
. BEN RK Fund of the Year Awards 2019 is based on the performance as at 30 September 2019. Any awards won are not indicative on Income Partners’ future performance. The awards should not be considered an endorsement of Income Partners by any
client. The awards may not be representative of any client’s experience. Income Partners may be required to pay a fee to participate in the nomination of the award.

. Morningstar, as of 30 November 2020 © 2020 Morningstar. All Rights Reversed. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate,
complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past#}erfurmance is no guarantee of future results.

. This document contains fund performance or NAV numbers which may be subject to amendments and further verification by the fund administrator. The fund administrator, rather than the manager, publishes the official fund NAV. Any performance num-
bers contained herein should not be relied on as official or final NAV of the fund.

. The total return chart above shows the Fund’s total return performance since inception.

. Annualized Dividend Yield: [(1 + distribution per unit / ex-dividend NAV) * distribution frquency] - 1. Yield figures are estimates and are based on the latest dividend distribution and the ex-dividend NAV of the previous month.
Yield figures are for reference only. Positive dividend yield does not imlfly positive return. Dividend rate is not guaranteed and distributions may be paid from capital. In respect of the Class 2C (USD) Distribution Units, pay out non-discretionar&/ monthly
distributions at a fixed percentage of 7% per annum. The 7% annualized yield is calculated as follows: (total dividend paid or to be paid over the current calendar year / last available net asset value of the Fund) in the prior calendar year) x 100%.

. The calendar performance figures are calculated from share class launch dates to calendar year-end

. The Sharpe Ratio is calculated as annualized return minus risk free rate (RFR) divided tI)(Y annualized standard deviation. RFR is the simple average of 1 year CNH cross-currency swap rate.

. Yield to Maturity in RMB applies to all Unhedged share classes in RMB (2B), USD (2A), HKD (2D), AUD (2E), SGD (2H), EUR (2J), as investors are exposed to RMB risk.

. Yield to Maturity in USD applies to all Hedged share classes in USD-Hedged (2G), AUD-Hedged (2F), HKD-Hedged (2L), SGD-Hedged (2I), EUR-Hedged (2K), RMB (USD Exposure) (2X) as investors are not exposed to RMB risk.

10. Where applicable, workout dates are used for the calculation of yield to maturity for callable bonds (sourced from Bloomberg).

11. Top 10 Holdings is grouped by issuer, the fund may hold multiple issues from the same issuer.
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PORTFOLIO OVERVIEW™

Fund Details

EdsslGhieneY) RMB Geographical Exposure
2A (USD): USD1,000 China 57.8%
2B (RMB): RMB10,000 Hong Kong
2C (USD): USD1,000 Cash
2D (HKD): HKD10,000 Indonesia
2E (AUD): AUD1,000 Philippines
Minimum Initial Investment %2 YS;B:; ﬁgg::ggg Sri Llanr:jll:
2H (SGD): SGD1,000 Australia
21 (SGD-H): SGD1,000 Singapore
2J (EUR): EUR1,000 Thailand
2K (EUR-H): EUR1,000 UK
2L (HKD-H): HKD10,000 ;2'::;;2
Management Fee: 1.50% p.a. )
Fees & Charges™ Subscription Charge: Up 0 5.00% Vietnam
Dealing Frequency Daily Monggﬁa
Dividend Frequency oy refer tomortant. 1 dystry Exposure
Portfolio Manager _’}:xg?ﬁ, ?:;leFA Real Esé:: 59.6%
Trustee Cititrust Limited Banking and Finance
Custodian & Administrator Citibank, N.A., Hong Kong Branch Utilities
Transfer Agent Citicorp Financial Services Limited Chemical
Share Class Bloombers  isin Commodity
Diversified
2A Acc (USD) IRHY2AA HK HK0000421419 Sovereign
2A Dis (USD) IPRHY2A HK HK0000421401 Consumer, Non-Cyclical
2B Acc (RMB) IRHY2BA HK HK0000421435 Eneray
2B Dis (RMB) IPRHY2B HK HK0000421427 Insurance
2C Dis (USD) IPRHY2C HK HK0000421443 Consumer, Cyclical
2D Acc (HKD) IRHY2DA HK HK0000421468 Automobile
2D Dis (HKD) IPRHY2D HK HK0000421450 Telecom
2E Acc (AUD) IRHY2EA HK HK0000421484
2E Dis (AUD) IPRHY2E HK HK0000421476 : :
2F Acc (AUD-H) IRHY2FA HK HK0000421500 Credit Rati ng EXpOSU re
2F Dis (AUD-H) IPRHY2F HK HK0000421492 A
2G Acc (USD-H) IRHY2GA HK HK0000421526 A-
2G Dis (USD-H) IPRHY2G HK HK0000421518 BBB
2H Acc (SGD) IRHY2HA HK HK0000421542 BBB-
2H Dis (SGD) IPRHY2H HK HK0000421534 BB+
2l Acc (SGD-H) IRHY2IA HK HK0000421567 BB
21 Dis (SGD-H) IPRHY2I HK HK0000421559 BB- 25.8%
2J Acc (EUR) IRHY2JA HK HK0000490018 B+
2J Dis (EUR) IPRHY2J HK HK0000490000 B
2K Acc (EUR-H) IRHY2KA HK HK0000490034 B
2K Dis (EUR-H) IPRHY2K HK HK0000490026 €CC or below
2L Acc (HKD-H) IRHY2LA HK HK0000490059 Cash
2L Dis (HKD-H) IPRHY2L HK HK0000490042 :
Fund AUM RMB976 million / USD150 million MANAG ER’ S COMMENTAR 1
H = Hedged currency share class In December, the Asian USD high yield market rallied further, as investors were positive on the usage of

Covid-19 vaccines, the USD900 billion fiscal stimulus passed in the US, as well as the potential rebound of
global economy in 2021.

In term of valuation, by the end of December, the average credit spread of JACI non-investment grade
blended index has tightened to 618bps from 669bps in November, compared to the pre-pandemic level of
535bps by the end of 2019.

In November and December, China’s economy showed further recovery. The YoY growth rate of China’s To-
tal Social Financing, an indicator of overall credit expansion, softened further to 13.3% in December from
13.6% in November, which is as expected as the PBOC has indicated to gradually exit from the expansion-
ary policy in 2020 when economy recovered. The YoY growth rate of China’s YTD Fixed Assets Investments
rebounded to 2.6% in November from 1.8% in October, while the YoY growth rate of YTD Retail Sales re-
covered to -4.8% in November from -5.9% in October. The leading indicator, China’s official Manufacturing
PMI weakened slightly to 51.9 in December from 52.1 in November, but still in the expansionary zone.

Looking ahead into 2021, the manager remains constructive on Asian high yield, and keeps the fund
close to fully invested for the following reasons: (1) In terms of valuation, Asian high yield is still trading
wider than the pre-pandemic level; (2) The Greater China area, which accounts for 70% of the Asian high
yield market, has already well contained the pandemic and has been consistently recovering from it; (3)
Sentiment may continue to favor high yielding assets as global economy rebounded from the pandemic.
As before, the manager will continue to actively manage risk.

12. Tot(ajl exposures mlay differ due to rounding. Please note that the credit ratings exposures shown here use the best rating out of S&P/Moody’s/Fitch ratings. Where S&P/Moody’s/Fitch ratings for bond holdings are not available, Income Partners’ internal
credit ratings apply.

13. For other fees and charges, please refer to the offering documents.

14. Index or benchmark data are for reference purposes only and no comparability or relevance is warranted or implied.

This document is issued by Income Partners Asset Management (HK) Ltd (“Income Partners”), has not been reviewed by any regulatory authority including the Hong Kong Securities and Futures Commission (“SFC”) and authorization by the SFC does not imply

official recommendation or endorsement of a product nor does it guarantee the commercial ‘merits of a Eroduct or its performance. It does not mean the product is suitable for all investors nor is it an endorsement of its suitability for any particular investor

or class of investors. Accordingly, the information is qualified in its entirety by the terms applicable to the Fund as set out in its constitutive and offering documents (“Fund Documents”), and should be read together with such Fund Documents. This document

is for informational purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy or investment product. There is no guarantee that these investment strategies will work under all market condi-

tions or are suitable for all investors and each investor should evaluate their ability to invest, especlale{ during periods of downturn in the market. Fund investments are subject to risks, fund prices may go up as well as down, and in a worst case scenario,

the value of the funds may be worth substantially less than the original amount you invested. Past performance is not indicative of future performance. The representative of the Fund in Switzerland is Acolin Fund Services AG Geneva Branch (formerly Hugo

Fund Services SA), 6 Cours de Rive, 1204 Geneva. The distribution of units/shares in Switzerland must exclusively be made to qualified investors. The place of performance and jurisdiction for units/shares in the Fund distributed in Switzerland are at the

registered office of the Representanve



