China New Balance Opportunity Fund @CSOP

ASSET MANAGEMENT

China Southern Dragon Dynamic Fund

All information as of 30 September 2019

CIES Eligible#

* The China New Balance Opportunity Fund (the "Sub-Fund") is a sub-fund of the China Southern Dragon Dynamic Fund (the "SICAV"), which is an open-ended
investment company domiciled in Luxembourg and primarily invests in equity securities which have substantial exposure to Greater China. The value of the Sub-
Fund can be volatile and could go down substantially and you may lose entire amount of your investment.

Some of the assets of the Sub-Fund are denominated in RMB. Unitholders will be exposed to movements of the exchange rate between the currency of the class of

Shares they invest in and RMB. RMB is not a freely convertible currency. There can be no assurance that RMB will not depreciate.

The Sub-Fund invests in Mainland China so it may be subject to emerging market risk and concentration risk.

Unitholders of certain classes may incur a performance fee notwithstanding the Unitholders may have suffered a loss in the investment in the Shares. The

performance fee may create an incentive for the Manager to make investments for a Sub-Fund, which are riskier than would be the case in the absence of a fee

based on the performance of a Sub-Fund.

« The Manager may, at its discretion, pay dividends out of capital. Payment of dividends out of capital or effectively out of the capital amounts to a return or withdrawal
of part of an investor’s original investment or from any capital gains attributable to that original investment. Any distributions involving payment of dividends out of the
capital or effectively out of the capital of the sub-fund may result in an immediate reduction of the NAV per Unit.

« Investor should not invest in the Sub-Fund solely based on this material alone.

Risk Disclosure

# The Hong Kong Dollar class of the Sub-Fund is one of the eligible collective investment schemes for the Hong Kong Capital Investment Entrant Scheme (CIES).

Investment Objective Cumulative Performance(%)!
To achieve _medlum tp long-term caplta_ll apprgmauon by participating in Share Class 1 Month 6 Month A Ve 3 Year Smc_e
the economic growth in the Greater China region. Inception3
ClassIUSD=" 573 909  -1.13 0.30 101.03
Acc
Fund Information (AZ'aSSA USb= 581 -9.58 -2.16 3.07 66.08
cc
Legal Structure Luxembourg SICAV (UCITS) |ndex? 0.06 -8.44 -3.79 25.51 41.46
Manager CSOP Asset Management Limited Calendar Year Performance(%)*
Fund Size USD 74.75 million Share Class 20113 2012 2013 2014 2015 2016 2017 2018 2019YTD
Base Currency UsD ffii'USD .7.66 34.94 30.59 147 11.90 0.57 40.13 -32.97 15.18
Share Class Currency RMB?, USD, HKD, EUR* SE‘SS_AACC - 502 2578 000 12.72 -0.48 47.54 -3353 14.29
Dealing Frequency Daily Index? -19.06 23.11 3.95 8.28 -7.64 1.10 54.41 -18.86 7.81
Management Company Lemanik Asset Management S.A.  160% ===Class |- USD === Index
120%
Administrator/Depositary  Citibank Europe plc, Luxembourg Branch 80%
40%
0%
-40%
o H NN MmO N S T NN OO ONTDN OO0 0O
A A AT A A A r VA P AL
R55558385858558555384%7
Share Class Information
Inception Bloomberg Minimum Subscription Management Performance Last
SMEE ElEES e Date N EEE Code Investment Fee Fee Fee Distribution
Class Z USD-Acc4 100 N/A LU1577344663 N/A 1,000,000 Up to 5% 1% p.a. 15% with -
Class Z HKD-Acc4 100 N/A LU1577345041 N/A 8,000,000 Up to 5% 1% p.a. perforrﬂgnhce R
over hig
Class 2 EUR 100 NA  LU1577344317 N/A 1,000000 Upto5%  1%pa  water mark -
Hedge-Acc?
Class | USD-Acc  201.03 21-Jan-11 LU0562028620 CHNEBAOLX 1,000,000 Up to 5% 1% p.a. -
20% with
Class | HKD-Acc -  07-Dec-12 LU0744789644 CHNEBHILX 8,000,000  Upto5% 1%pa.  performance -
Class | USD-Dis ~ 60.74 25-Nov-15 LU1033681468 CSCNIUDLX 1,000,000 Up to 5% 1% p.a. hOVdeIf 3"/‘; 26.355
urdle rate
Class | HKD-Dis - 26-Jan-16 LU1033681542 CHNEIHDLX 8,000,000 Up to 5% 1% p.a. -

Footnote:

1. NAV to NAV performance with dividends reinvested.

2. The Fund uses MSCI China Index (total return in USD) for performance comparison only, not for benchmark, Bloomberg Ticker: MXCN Index; the index is changed from MSCI China Index (total return in HKD) to MSCI
China Index (total return in USD) since Jan 2017 to avoid pegged exchange rate fluctuation; index return is since 21 January 2011.

3. Calculated since the inception date of each share class.

4. Not available for public distribution in Hong Kong.

5. Ex-dividend Date: 21 December 2017; dividend will be paid in the relevant share class currency per unit and paid out of capital (per share). Please refer to the Investment Manager’s website for dividend composition.

CSOP Asset Management Limited ; 2801-2803 Two Exchange Square, 8 Connaught Place, Central, Hong Kong SAR;
Tel: (852) 3406-5688 ; Website: www.csopasset.com; Email: investorservice@csopasset.com


http://www.csopasset.com/
mailto:investorservice@csopasset.com

China New Balance Opportunity Fund

China Southern Dragon Dynamic Fund

All information as of 30 September 2019

Share Class Information (Con’t)

Inception
Date

166.08 05-Dec-12
124.57 26-Sep-14
174.06 7-Dec-12

Share Class NAV

Class A USD-Acc
Class A USD-Dis
Class A HKD-Acc

Class A HKD-Dis 136.37 10-Jun-14

Portfolio Characteristics

Cash Equity Exposure®

Large Cap

Mid Cap

Small Cap

Standard Deviation (Annualized)?®
Sharpe Ratio10
Beta®1t

Alpha®! (Annualized)

Country Allocation

Footnote:

Bloomberg
ISIN Code Code
LU0708185235 CHNEBUA LX
LU1033680908 CHSNBAU LX
LUO0744789560 CHNEBHA LX
LU1033681039 CNBOADH LX
85.92%
62.81%
19.30%
3.80%
23.15%
41.62%
91.44%
5.25%
B HK
mUS
H Cash

©CSOP
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CIES Eligible#
Minimum Subscription Management Performance Last
Investment Fee Fee Fee Distribution
5,000 Up to 5% 2% p.a.  Not Applicable -
5,000 Up to 5% 2% p.a.  Not Applicable 0.97¢
40,000 Up to 5% 2%p.a.  Not Applicable -
40,000 Up to 5% 2% p.a. Not Applicable 2.467
Top 5 Holdings
Security Name Sector % of NAV
Tencent Holdings Ltd Communication Services 9.75
Alibaba Group Holding Ltd Consumer Discretionary 9.19
Shenzhou International Group H Consumer Discretionary 6.29
Kingdee International Software Information Technology 5.07
ASM Pacific Technology Ltd Information Technology 4.90
Sector Allocation
Consumer Discretionary 27.84%

Communication Services
Cash and others
Information Technology
Real Estate

Financials

Utilities

Energy

Materials

9.09%

6. Ex-dividend Date: 27 October 2014; dividend will be paid in the relevant share class currency per unit and paid out of capital (per share). Please refer to the Investment Manager’s website for dividend composition.
7. Ex-dividend Date: 16 December 2015; dividend will be paid in the relevant share class currency per unit. Please refer to the Investment Manager’s website for dividend composition.
8. Definition of market capitalization: Large Cap: >60bn HKD; Mid Cap: 10bn< x <60bn HKD; Small Cap: <<10bn HKD
9. Calculated based on USD I-Acc Share Class, since inception

10. Risk-free rate is 12month US Treasuries yield

11. Benchmark for calculation: MSCI China Index (total return)

CSOP Asset Management Limited ; 2801-2803 Two Exchange Square, 8 Connaught Place, Central, Hong Kong SAR;
Tel: (852) 3406-5688 ; Website: www.csopasset.com; Email: investorservice@csopasset.com
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CIES Eligible#

Manager’s Comment
Fund Performance

The Fund’s net asset value of the Class | USD (acc) and Class A USD (acc) decreased by 0.73% and 0.81% this month and increased by 101.03%
and 66.08% since inception respectively, while MSCI China Index increased by 0.06% and increased by 41.46% respectively.

Market outlook

The Greater China market was off to a good start in early September, but traded lower afterwards. Domestically, the August economic data release
showed some weakness from trade war escalation, but the property and infrastructure activities remained resilient. With retail sales softening further
on account of a sharper decline in auto sales and exports contracting, China's industrial production and manufacturing investment both weakened in
August. On the other hand, property sector activities stayed strong despite the policy tightening, with growth of sales and investment both picking up.
Infrastructure FAI did pick up as expected thanks to restated policy support. On the global macro front, US President Donald Trump announced a
delay of the tariff hike on $250bn Chinese products from Oct 1 to Oct 15, but later news got spread that there will be more capital flow restrictions on
Chinese equities, confusing most investors. In a relatively pessimistic atmosphere, we are seeing more investors focusing on positive turnaround
signals, instead of exaggerating the negative signs. More opportunities emerged as many deeply depressed sectors gradually recovers in
fundamental data over the quarter.

Disclaimer
. The current document is intended for information purposes only and shall not to be used as an offer to buy and/or sell shares.
. Investment involves risk. Investors should read the Hong Kong prospectus, the Product Key Facts Statement and the key investor information document (KIID) (if applicable) for further details

including the risk factors. Future performance and the capital value of the Sub-Fund are not guaranteed. The value of units may rise as well as fall, past performance figures presented are not an
indicative for future performance.

. In Switzerland, the Representative is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zirich, whilst the Paying agent is NPB Neue Privat Bank AG, Limmatquai 1/ am Bellevue,
P.0.Box, CH-8024 Zurich. The basic documents of the Sub-Fund such as the prospectus, the key investor information document (KIID), the articles of association as well as the semi-annual and
annual reports may be obtained free of charge at the office of the Swiss Representative.

. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming shares.

. The Fund is authorized by the Hong Kong Securities and Futures Commission (“SFC”). SFC authorization is not a recommendation or endorsement of the Sub-fund nor does it guarantee the
commercial merits of a product or its performance. It does not mean the product is suitable for all investors nor is it an endorsement of its suitability for any particular investor or class of investors.

. This material has not been reviewed by SFC in Hong Kong.

Issuer: CSOP Asset Management Limited

CSOP Asset Management Limited ; 2801-2803 Two Exchange Square, 8 Connaught Place, Central, Hong Kong SAR;
Tel: (852) 3406-5688 ; Website: www.csopasset.com; Email: investorservice@csopasset.com
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