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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 27 February 2024

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Amendments in relation to several sub-funds of the Company

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023, as
amended from time to time (the “Explanatory Memorandum”).

We would like to inform you that the Board of Directors has decided to make the following changes
in relation to the below listed sub-funds of the Company (collectively, the “Funds”):

e Franklin India Fund;
e Templeton Asian Smaller Companies Fund; and
e Templeton Emerging Markets Smaller Companies Fund.

(1) SFDR reclassification

In light of Investors’ demand, it was decided to have the Funds reclassified from Article 6 to
Article 8 under the Regulation (EU) 2019/2088 of the European Parliament and of the Council
of 27 November 2019 on sustainability-related disclosures in the financial services sector
(“SFDR”) and to create their SFDR related disclosures, in order to reflect the ESG
methodology applied to the Funds and to translate the pre-existing process into the
Explanatory Memorandum in a methodical and systematic manner.

As a consequence of the above, the following changes shall be made to the Explanatory
Memorandum:

(i) The SFDR pre-contractual disclosures for the Funds shall be added to the section
“SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective
Date (as defined below), the bilingual SFDR pre-contractual disclosures for the Funds
will be available for download from the Hong Kong Representative’s website at
https://franklintempletonprod.widen.net/s/jadp5bk5xt/ftif-sfdr-pre-contractual-disclosure-
annexes hk_en' (English version) and
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-

' The website has not been reviewed by the Securities and Futures Commission (“SFC”).


https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en
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FRANKLIN TEMPLETON.

annexes_hk_cn' (traditional Chinese version), and they will also be made available at
the office of the Hong Kong Representative.

(i) To make reference to the Funds’ SFDR pre-contractual disclosures, the following
paragraph shall be added immediately after the first paragraph (a) under the sub-section
headed “Investment Policy” in the profile of each of the Franklin India Fund and
Templeton Asian Smaller Companies Fund and (b) under the sub-section headed
“Investment Objective/Policy” in the profile of the Templeton Emerging Markets Smaller
Companies Fund:

“The Investment Manager also considers ESG factors as an integral component of its
fundamental investment research and decision process. The Environmental and/or Social
characteristics (within the meaning of Article 8 of the SFDR) promoted by the Fund are
detailed in the section “SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the
avoidance of doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular
to management companies of SFC authorized unit trusts and mutual funds - ESG funds”
issued by the SFC on 29 June 2021.”

(iii) To state that the Funds may appeal to investors looking to invest in funds compliant with
Article 8 of the SFDR, the sub-section headed “Investor’s Profile” in the profile for the
Funds shall be amended, as further detailed in the Appendix of this letter.

(iv) “Sustainability risk” shall be added to the sub-section headed “Risks of Investing in the
Fund” in the profile of each of the Funds as a risk pertaining to the Funds.

The changes detailed above will become effective as from 28 March 2024 (the “Effective
Date”).

The above changes do not amount to material changes to the Funds and are made solely to
respond to the disclosure obligations resulting from the SFDR. Since the ESG considerations
were already part of the investment research and process of the Funds, the above changes
will have no material impact on the way the Funds are being managed and their portfolios’
composition. There will be no material change or increase in the overall risk profile of the
Funds following the above changes. Further, the above changes will not give rise to any
change in the fee level or cost in managing the Funds. The above changes do not have a
material adverse impact on the Investors’ rights or interests.

(2) Use of financial derivative instruments (“FDIs”)

The section headed “FUND INFORMATION, OBJECTIVES AND INVESTMENT POLICIES”
of the Explanatory Memorandum currently states that subject to the limits set forth in the
investment restrictions, the Company may, with respect to each sub-fund of the Company,
invest in FDIs for the purpose of efficient portfolio management (except for Money Market
Funds) or hedging.

To clarify that the Investment Manager may use FDIs for hedging and/or efficient portfolio
management purposes, in line with other sub-funds of the Company that are managed by the
same investment management team, the following paragraph shall be added immediately
before the last paragraph under (a) the sub-section headed “Investment Policy” in the profile
of each of the Franklin India Fund and Templeton Asian Smaller Companies Fund and (b) the
sub-section headed “Investment Objective/Policy” in the profile of the Templeton Emerging
Markets Smaller Companies Fund:
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“The Fund may further utilise financial derivative instruments for hedging and/or
efficient portfolio management. These financial derivative instruments may be dealt in
either on Regulated Markets or over-the-counter, and may include, inter alia, swaps,
forwards and futures contracts (including those on equity indices) as well as options
(including warrants).”

Since the use of FDIs for hedging and/or efficient portfolio management purposes was already
permitted in the Explanatory Memorandum, the above changes are made for clarification
purpose only and do not amount to material changes to the Funds. The above changes will
have no material impact on the way the Funds are being managed and their portfolios’
composition. There will be no material change or increase in the overall risk profile of the
Funds following the above changes. Further, the above changes will not give rise to any
change in the fee level or cost in managing the Funds. The above changes do not have a
material adverse impact on the Investors’ rights or interests.

* * * % *

Any costs and/or expenses that will be incurred in connection with the above changes will be borne
by the Management Company, other than the cost of publishing this letter, which is estimated to be
approximately HKD10,000 and which will be charged and allocated to the Funds based on the pro
rata share of the Net Asset Value of the Funds.

* *x * % *

If you do not agree with the changes numbered (1) above, you may request, free of charge until
4:00 p.m. on the Effective Date, for a redemption of your shares of the Fund impacted by such
changes or a switching of such shares into shares of other sub-funds of the Company that are
authorized? by the SFC, details of which are disclosed in the Explanatory Memorandum. Please
note that “free of any redemption charge” does not apply to the contingent deferred sales charge
(“CDSC”) for all classes subject to such CDSC, due to the nature of such fee. Accordingly, should
you decide to redeem any shares subject to a CDSC, such redemption will be subject to the
applicable CDSC as more fully disclosed in the Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives.
Switching of your existing holding may be made into other sub-funds within the Company that are
authorized? by the SFC. On receipt of your instructions, we will execute the switching for you in
accordance with the provisions of the Explanatory Memorandum, free of charge.

Please note that although the Company will not charge the Investors impacted by the changes
numbered (1) above, any redemption or switching fee for redemption and switching requests that
reach the Hong Kong Representative, in some cases the relevant banks, investment advisers or
other intermediaries may charge switching and/or transaction fees. They may also have a local
dealing cut-off time which is earlier than the dealing deadline described above. Investors are
recommended to check with their banks, investment advisers or other intermediaries (if applicable)
to ensure that their instructions reach the Hong Kong Representative before the dealing deadline
above.

2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.
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Before investing in another SFC-authorized? sub-fund of the Company, please ensure that you
have read and understood the investment objectives, policies and fees applicable to the relevant
sub-funds as described in the Explanatory Memorandum.

* % * % *

The Management Company and the Board of Directors accept full responsibility for the accuracy
of the information contained in this letter as at the date of its publication and confirm, having made
all reasonable enquiries, that to the best of their knowledge and belief there are no other facts the
omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds will be updated
to reflect the above changes in due course. An updated version of the Hong Kong offering
documents of the Company will be available for download from the Hong Kong Representative’s
website at www.franklintempleton.com.hk?, and they will also be made available at the office of the
Hong Kong Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant, call
our appointed Transfer Agent and Dealing Hotline at +852 2805 0033 / Investor Hotline at +852
2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8 Connaught Road
Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong market, please
be advised that you are not required to forward this letter to your end clients.

Yours faithfully,
Franklin Templeton Investments (Asia) Limited

E R B R (AR A E]

As Hong Kong Representative of the Company


http://www.franklintempleton.com.hk/
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Appendix

Enhanced disclosures shall be made to the sub-section headed “Investor’s Profile” in the profile for
each of the below Funds:

Fund Enhanced disclosures

Franklin India Fund Investor’s Profile

Fhe—Fund—is—suitable—for—investoers:—Considering the
investment objectives, as stated above, the Fund may
appeal to investors looking to:

e investin a Fund compliant with Article 8 of the SFDR;
e seeking-achieve capital appreciation by investing in equity
securities of companies located in India; and

o planningto-held-theirinvestments-invest for the medium to

long term.
Templeton Asian Smaller Investor’s Profile
Companies Fund TheFund-may-appeatto-investorsloekingte-Considering the

investment objectives, as stated above, the Fund may appeal

to investors looking to:

e investin a Fund compliant with Article 8 of the SFDR;

e seeking-achieve capital appreciation by investing primarily
in equity securities of small cap companies located in the
Asia Region; and

o planningto-hold-theirinvestments-invest for the medium to

long term.

Templeton Emerging Markets | Investor’s Profile

Smaller Companies Fund The Fund-s-suitable-for-investers-Considering the investment

objectives, as stated above, the Fund may appeal to investors

looking to:

e investin a Fund compliant with Article 8 of the SFDR;

e achieve capital appreciation by investing in emerging
markets small cap securities; and

o planningto-hold-theirinvestments-invest for the medium to

long term.
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 26 February 2024

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- SFDR reclassification of the Franklin Mutual European Fund and
Franklin Mutual Global Discovery Fund (collectively, the “Funds”)

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023, as
amended from time to time (the “Explanatory Memorandum?”). The changes set out in this letter
shall be effective as of 27 March 2024 (the “Effective Date”).

We would like to inform you that the Board of Directors has decided, in light of Investors’
demand, to have the Funds reclassified from Article 6 to Article 8 under the Regulation (EU)
2019/2088 of the European Parliament and of the Council of 27 November 2019 on
sustainability-related disclosures in the financial services sector (“SFDR”) and to create their
SFDR related disclosures, in order to better reflect the ESG considerations that have already
been part of the investment process with binding commitments to sustainability that are
objective and data-driven, while maintaining its focus on value investing.

As a consequence of the above, the following changes shall be made to the Explanatory
Memorandum:

(i) The SFDR pre-contractual disclosures for the Funds shall be added to the section
“SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective
Date, the bilingual SFDR pre-contractual disclosures for the Funds will be available for
download from the Hong Kong Representative’s website at
https://franklintempletonprod.widen.net/s/jadp5bk5xt/ftif-sfdr-pre-contractual-disclosure-
annexes hk_en' (English version) and
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-
annexes_hk_cn' (traditional Chinese version), and they will also be made available at
the office of the Hong Kong Representative.

(i) To make reference to the Funds’ SFDR pre-contractual disclosures, the second paragraph
in the sub-section headed “Investment Policy” in the profile of each of the Funds shall be
deleted in its entirety and replaced with the following:

' The website has not been reviewed by the Securities and Futures Commission (“SFC”).


https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en
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“The Investment Manager also considers ESG factors as an integral component of its
fundamental investment research and decision process. The Environmental and/or Social
characteristics (within the meaning of Article 8 of the SFDR) promoted by the Fund are
detailed in the section “'SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES’. For the
avoidance of doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular
to management companies of SFC authorized unit trusts and mutual funds - ESG funds”
issued by the SFC on 29 June 2021.”

(iii) To state that the Funds may appeal to investors looking to invest in funds compliant with
Article 8 of the SFDR, the sub-section headed “Investor’s Profile” in the profile for the
Funds shall be amended, as further detailed in the Appendix of this letter.

(iv) “Sustainability risk” shall be added to the sub-section headed “Risks of Investing in the
Fund” in the profile of each of the Funds as a risk pertaining to the Funds.

* % * % %

The above changes do not amount to material changes to the Funds and are made solely to
respond to the disclosure obligations resulting from the SFDR. While the portfolio’s
composition and investment universe will be modestly impacted by the changes detailed
above, ESG considerations were already part of the investment research and process of the
Funds. Therefore, the above changes will have no material impact on the investment
philosophy and process. There will be no material change or increase in the overall risk profile
of the Funds following the above changes. Further, the above changes will not give rise to any
change in the fee level or cost in managing the Funds. The above changes do not have a
material adverse impact on the Investors’ rights or interests.

Any costs and/or expenses that will be incurred in connection with the above changes will be borne
by the Management Company, other than the cost of publishing this letter, which is estimated to be
approximately HKD 15,000 and which will be charged and allocated to the Funds based on the pro
rata share of the Net Asset Value of the Funds.

* * * * *

If you do not agree with the above changes, you may request, free of charge until 4:00 p.m. on the
Effective Date, for a redemption of your shares of the Fund impacted by such changes or a
switching of such shares into shares of other sub-funds of the Company that are authorized? by the
SFC, details of which are disclosed in the Explanatory Memorandum. Please note that “free of any
redemption charge” does not apply to the contingent deferred sales charge (“CDSC”) for all classes
subject to such CDSC, due to the nature of such fee. Accordingly, should you decide to redeem
any shares subject to a CDSC, such redemption will be subject to the applicable CDSC as more
fully disclosed in the Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives.
Switching of your existing holding may be made into other sub-funds within the Company that are
authorized? by the SFC. On receipt of your instructions, we will execute the switching for you in
accordance with the provisions of the Explanatory Memorandum, free of charge.

2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2
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Please note that although the Company will not charge the Investors impacted by the above
changes, any redemption or switching fee for redemption and switching requests that reach the
Hong Kong Representative, in some cases the relevant banks, investment advisers or other
intermediaries may charge switching and/or transaction fees. They may also have a local dealing
cut-off time which is earlier than the dealing deadline described above. Investors are recommended
to check with their banks, investment advisers or other intermediaries (if applicable) to ensure that
their instructions reach the Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized? sub-fund of the Company, please ensure that you
have read and understood the investment objectives, policies and fees applicable to the relevant
sub-funds as described in the Explanatory Memorandum.

* % * % *

The Management Company and the Board of Directors accept full responsibility for the accuracy
of the information contained in this letter as at the date of its publication and confirm, having made
all reasonable enquiries, that to the best of their knowledge and belief there are no other facts the
omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds will be updated
to reflect the above changes in due course. An updated version of the Hong Kong offering
documents of the Company will be available for download from the Hong Kong Representative’s
website at www.franklintempleton.com.hk?, and they will also be made available at the office of the
Hong Kong Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant, call
our appointed Transfer Agent and Dealing Hotline at +852 2805 0033 / Investor Hotline at +852
2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8 Connaught Road
Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong market, please
be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
EREMEERIRE (TN BRAT
As Hong Kong Representative of the Company
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Appendix

Enhanced disclosures shall be made to the sub-section headed “Investor’s Profile” in the profile for
each of the below Funds:

Fund Enhanced disclosures
Franklin Mutual European Investor’s Profile
Fund Fhe-Fund-is-suitableforinvesters-Considering the

investment objectives, as stated above, the Fund may

appeal to investors looking to:

e investin a Fund compliant with Article 8 of the SFDR;

o seeking-achieve capital appreciation, which may
occasionally be short term and to a lesser extent, income
by investing in undervalued companies of any European

country; and
European-countryand
. j T invest for the medium
to long term.
Franklin Mutual Global Investor’s Profile
Discovery Fund The Fund-may-appealto-investerslooking-to:-Considering

the investment objectives, as stated above, the Fund may
appeal to investors looking to:

¢ invest in a Fund compliant with Article 8 of the SFDR;
o seeking-achieve capital appreciation by investing in
undervalued companies worldwide; and

o planningto-held-their-investments-invest for the medium

to long term.




Franklin Templeton Investments
(Asia) Limited
ERRHEREIERECENBRAE
17/F, Chater House

8 Connaught Road Central

m@ FRANKLIN tel 3852 36777733
N Jle T E M PLE TON fax +852 2877-5401

www.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 26 February 2024

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Amendments to the investment policies of the Franklin Strategic Income Fund
and Franklin U.S. Government Fund (collectively, the “Funds”)

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023, as
amended from time to time (the “Explanatory Memorandum”). The changes in respect of the
Franklin Strategic Income Fund shall become effective as of 27 March 2024, while the changes in
respect of the Franklin U.S. Government Fund shall become effective as of 27 May 2024.

We would like to inform you that the Board of Directors has decided to amend the investment
policies of the Funds to introduce investments into “to-be-announced” (“TBA”) market. A majority
of mortgage-backed securities are traded in the TBA market, which is the most liquid mortgage
market, and having access to these securities provides liquidity and price benefits.

As a consequence of the above, the following changes shall be made to the Explanatory
Memorandum:

(i) The following paragraph shall be added immediately after the first paragraph in the sub-
section headed “Investment Policy” in the profile of the Franklin Strategic Income Fund:

“In addition, the Fund may also purchase or sell mortgage-backed securities (issued by
Government National Mortgage Association (GNMA), Federal Home Loan Mortgage
Corporation (Freddie Mac) and the Federal National Mortgage Association (FNMA)) on a
delayed delivery or forward commitment basis through the “to-be-announced” (“TBA”)
market. With TBA transactions, the particular securities to be delivered are not identified
at the trade date but the delivered securities must meet specified terms and standards
(such as yield, duration, and credit quality) and comply with the Fund’s investment
objectives and policy. Investments in TBA securities will not exceed 20% of the Fund’s net
assets. The Fund may only enter into TBA sale trades or TBA roll transactions with respect
to securities which it owns.”
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(i) The following paragraph shall be added immediately after the first paragraph in the sub-
section headed “Investment Policy” in the profile of the Franklin U.S. Government Fund:

“In addition, the Fund may also purchase or sell mortgage-backed securities (issued by
GNMA, Freddie Mac and FNMA) on a delayed delivery or forward commitment basis
through the “to-be-announced” (“TBA”) market. With TBA transactions, the particular
securities to be delivered are not identified at the trade date but the delivered securities
must meet specified terms and standards (such as yield, duration, and credit quality) and
comply with the Fund’s investment objectives and policy. Investments in TBA securities
will not exceed 20% of the Fund’s net assets. The Fund may only enter into TBA sale
trades or TBA roll transactions with respect to securities which it owns.”

(iii) “TBA transaction risk” shall be added to the sub-section headed “Risks of Investing in the
Fund” in the profile of each of the Funds as a risk pertaining to the Funds. The risk factor
headed “TBA transaction risk” shall therefore be added immediately after the risk factor
headed “System Failure risks for the Bond Connect’ in the section headed “RISK
CONSIDERATIONS”:

“TBA Transaction risk

TBA transactions are forward-settling mortgage-backed securities (“MBS”) trades where
the particular securities to be delivered are not identified at the trade date but the delivered
securities must meet specified terms and standards (such as issuer, maturity, coupon,
price, par amount, and settlement date). Forward settling securities, such as TBA
transactions, involve leverage which may magnify investment risks. TBA transactions are
also subject to market risk, counterparty risk and liquidity risk.

TBA transactions are exposed to changes in the value of the underlying investments
during the term of the agreement. The obligation to purchase securities on a specified
future date involves the risk that the market value of the securities that the Fund is
obligated to purchase may decline below the purchase price.

Funds may enter into TBA sale commitments to hedge their portfolio positions or to sell
securities they own under delayed delivery arrangements. In entering TBA sale
commitments, a Fund will bear the risk that the price of the MBS to be delivered increases
before the settlement date. This could result in a reduction of the potential for realising
gains on the concerned security.

Funds may enter into TBA roll transactions where the buyer agrees to sell an MBS and
repurchase another MBS with similar characteristics at a later date. The buyer of a TBA
roll bears the risk to be bound to buy a similar security at a higher price if the concerned
pool of assets increases in price over the time of the roll.”

* % * * *

The above changes will have no material impact on the way the Funds are being managed
and their portfolios’ composition. There will be no material change or increase in the overall
risk profile of the Funds following the above changes. Further, the above changes will not give
rise to any change in the fee level or cost in managing the Funds. The above changes do not
have a material adverse impact on the Investors’ rights or interests.
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Any costs and/or expenses that will be incurred in connection with the above changes will be borne
by the Management Company, other than the cost of publishing this letter, which is estimated to be
approximately HKD30,000 and which will be charged and allocated to the Funds based on the pro
rata share of the Net Asset Value of the Funds.

* *x * * *

If you do not agree with the above changes, you may request, free of charge (i) until 4:00 p.m. on
27 March 2024, for a redemption of your shares of the Franklin Strategic Income Fund or a
switching of such shares into shares of other sub-funds of the Company that are authorized’ by the
Securities and Futures Commission (“SFC”), or (ii) until 4:00 p.m. on 27 May 2024, for a redemption
of your shares of the Franklin U.S. Government Fund or a switching of such shares into shares of
other sub-funds of the Company that are authorized' by the SFC, details of which are disclosed in
the Explanatory Memorandum. Please note that “free of any redemption charge” does not apply to
the contingent deferred sales charge (“CDSC”) for all classes subject to such CDSC, due to the
nature of such fee. Accordingly, should you decide to redeem any shares subject to a CDSC, such
redemption will be subject to the applicable CDSC as more fully disclosed in the Explanatory
Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives.
Switching of your existing holding may be made into other sub-funds within the Company that are
authorized' by the SFC. On receipt of your instructions, we will execute the switching for you in
accordance with the provisions of the Explanatory Memorandum, free of charge.

Please note that although the Company will not charge the Investors impacted by the above
changes, any redemption or switching fee for redemption and switching requests that reach the
Hong Kong Representative, in some cases the relevant banks, investment advisers or other
intermediaries may charge switching and/or transaction fees. They may also have a local dealing
cut-off time which is earlier than the dealing deadline described above. Investors are recommended
to check with their banks, investment advisers or other intermediaries (if applicable) to ensure that
their instructions reach the Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized' sub-fund of the Company, please ensure that you
have read and understood the investment objectives, policies and fees applicable to the relevant
sub-funds as described in the Explanatory Memorandum.

* % * % *

The Management Company and the Board of Directors accept full responsibility for the accuracy
of the information contained in this letter as at the date of its publication and confirm, having made
all reasonable enquiries, that to the best of their knowledge and belief there are no other facts the
omission of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds will be updated
to reflect the above changes in due course. An updated version of the Hong Kong offering
documents of the Company will be available for download from the Hong Kong Representative’s
website at www.franklintempleton.com.hk?, and they will also be made available at the office of the
Hong Kong Representative in due course.

' SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2 The website has not been reviewed by the SFC.
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If you require further information, please do not hesitate to contact your investment consultant, call
our appointed Transfer Agent and Dealing Hotline at +852 2805 0033 / Investor Hotline at +852
2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8 Connaught Road
Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong market, please
be advised that you are not required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited
EREMEERIRE (TN BRAT
As Hong Kong Representative of the Company



Franklin Templeton Investments
(Asia) Limited
ERREHEREIERE N BRAE
17/F, Chater House

8 Connaught Road Central

— FRANKLIN o Sa60 36777733
) fax +852 2877-5401
(2 ® TEMPLETON v?\;(vw.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 28 December 2023
Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Changes to the Company and its sub-funds (the “Funds”)

This letter is intended for investors who hold shares of the Company via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a
duly authorized intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the
meanings assigned to such terms in the Explanatory Memorandum of the Company dated
April 2023 (the “Explanatory Memorandum”). The changes set out in this letter took effect
as of 27 August 2023.

(2) Updated pre-contractual disclosures of the Franklin Biotechnology Discovery
Fund, Franklin Euro Government Bond Fund, Franklin Euro High Yield Fund,
Franklin Innovation Fund, Franklin Technology Fund, Franklin U.S.
Opportunities Fund, Templeton Asian Bond Fund, Templeton Emerging Markets
Bond Fund, Templeton Global Bond Fund and Templeton Global Climate
Change Fund

The pre-contractual disclosures of the Funds shall be updated to reflect the latest template
required to be used pursuant to the Commission Delegated Regulation (EU) 2023/363, which
includes two additional questions in relation to investment by the Funds in fossil gas and/or
nuclear energy related to activities that comply with the Taxonomy Regulation.

In addition, the pre-contractual disclosures of the relevant Funds shall be amended to reflect
the following key updates:

(a) The question headed “What investment strategy does this financial product follow?” in
the pre-contractual disclosure of the Franklin Biotechnology Discovery Fund shall be
revised to include “nuclear weapons” as one of the specific ESG exclusions;

(b) The following updates shall be made to the pre-contractual disclosure of the Franklin
Euro High Yield Fund:

0] The term “data points” shall be replaced by “references”; and

(i) Science Based Target initiative (SBTi) target shall be added to the ESG Credit
App tool language; and

(© Addition of taxonomy alignment (i.e. “Out of the Fund’s portfolio segment which
gualifies as sustainable investments, the Fund undertakes a further commitment to
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invest a minimum of 5% of net assets in sustainable investments which are taxonomy-
aligned”) shall be reflected in the question headed “What is the asset allocation and
the minimum share of sustainable investments?” in the pre-contractual disclosure of
the Templeton Global Climate Change Fund. As a result, the minimum share of
sustainable investments with an environmental objective that are not aligned with the
Taxonomy Regulation shall be amended from 90% to 85% of the Fund’s net assets.

The updated bilingual pre-contractual disclosures for the Funds are available for download

from the Hong Kong Representative’s website at
https://franklintempletonprod.widen.net/s/jgdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-
annexes hk en* (English version) and

https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-
annexes hk cn* (traditional Chinese version), and they are also available at the office of the
Hong Kong Representative.

2 Re-opening of the Franklin Global Convertible Securities Fund

The Explanatory Memorandum shall be updated to allow the Board of Directors to decide to
re-open certain share classes of the Fund to existing investors only and to decide to close
them to subscriptions at any time, once the Fund reaches a certain size. Practical information
and relevant dates of re-opening and closing shall be disclosed on the website of the Hong
Kong Representative at www.franklintempleton.com.hk®.

3) Updates to the valuation policy of the Company

To clarify that the costs incurred in obtaining and maintaining registrations in different
countries as well as fees for facilities services and company secretary services are charged
to the Company, item (e) under the paragraph relating to total liabilities in the sub-section
headed “VALUATION” in the section headed “ADDITIONAL INFORMATION” of the
Explanatory Memorandum shall be updated as follows (with revisions in mark-up):

“(e) all other liabilities of the Company of whatsoever kind and nature except liabilities
represented by Shares in the Company. In determining the amount of such liabilities
the Company shall take into account all relevant expenses payable by the Company
comprising formation expenses, fees and expenses at the accounts, fees payable to
the Management Company for the performance of its various services and for those
rendered by the Investment Managers and/or investment advisers, the Depositary and
local paying agents and permanent representatives in places of registration_as well as
costs incurred in obtaining and maintaining registrations in different countries, any
other agent employed by the Company, fees for facilities services, fees for company
secretary services, fees for legal and auditing services, insurance premiums, printing,
reporting and publishing expenses, including the cost of advertising and/or preparing
and printing of the prospectuses, product key facts statements, explanatory
memoranda or registration statements, investment research fees, taxes or
governmental or supervisory charges, all other operating expenses, including the cost
of buying and selling assets, interest, bank charges and brokerage commissions,
postage, telephone, telex, telefax message and facsimile (or other similar means of
communication). The Company and/or the Administrative Agent, as appropriate, may
calculate administrative and other expenses of a regular or recurring nature on an

* The website has not been reviewed by the SFC.


https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en
https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes_hk_cn
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes_hk_cn
http://www.franklintempleton.com.hk/

(4)

(@)

(b)

(c)
(d)
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estimated figure for yearly or other periods in advance, and may accrue the same in
equal proportions over any such period.”

Other updates
The Explanatory Memorandum shall be updated to reflect the below:

The third paragraph under the sub-section headed “ANTI-MONEY LAUNDERING
AND COUNTER-TERRORIST FINANCING LEGISLATION” in the section headed
“ADDITIONAL INFORMATION” shall be amended as follows (with revisions in mark-

up):

“The Management Company reserves the right to ask at any time for additional
information and documentary evidence, such as updated identity documentation,
source of funds and origin of wealth, as may be required in higher risk scenarios or to
comply with any applicable laws and regulations, including applicable Luxembourg
regulations on the prevention of the use of the financial sector for money laundering
purposes. In case of delay or failure to provide such information and/or documentary
evidence, the Management Company may delay or reject the processing of purchase
or sale instructions, or any other transaction. The Management Company may also
delay or suspend the payment of dividends until relevant and satisfactory information
and/or documentation is received. In addition, the Management Company reserves the
right to stop the payment of any commissions and/or ultimately terminate the business
relationship with sub-distributors, intermediaries, brokers/dealers and/or professional
investors after reasonable attempts from the Management Company to obtain the
missing _or updated documentation requested from such sub-distributors,
intermediaries, brokers/dealers and/or professional investors in line with applicable
laws and regulations, thus preventing the Management Company from fulfilling its anti-
money laundering and counter-terrorism financing obligations. Neither the Company
nor the Management Company have any liability for delays or failure to process deals
as a result of the Investor providing no or only incomplete information and/or
documentary evidence.”

The following paragraph shall be removed from the section headed “Investment Policy”
in the fund profile of each of the Templeton China A-Shares Fund and Templeton
Global Climate Change Fund for consistency with the disclosures set out in the
relevant pre-contractual disclosure:

“In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market
funds pursuant to the applicable investment restrictions (up to 100% of its net assets).”

Update to the conducting officers of the Management Company; and

Other miscellaneous, administrative and/or clarificatory updates.

* * % % %

The changes set out in this letter do not amount to a material change to the Funds. There is
no material change or increase in the overall risk profiles of any of the Funds following the
above changes. Further, the above changes do not have a material adverse impact on
Investors’ rights or interests (including changes that may limit Investors’ ability in exercising

3
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their rights), and the above changes are not expected to give rise to any change in the fee
level or fee structure of any of the Funds.

Any costs and/or expenses incurred in connection with the above changes shall be borne by
the Management Company, other than the cost of publishing this letter, which is estimated to
be approximately HKD120,000 and which shall be charged and allocated to the Funds based
on the pro rata share of the Net Asset Value of the Funds.

* * % * *

The Management Company and the Board of Directors accept full responsibility for the
accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are
no other facts the omission of which would make any statement misleading.

The Explanatory Memorandum shall be updated to reflect the above changes in due course.
An updated version of the Explanatory Memorandum shall be available for download from the
Hong Kong Representative’s website at www.franklintempleton.com.hk’, and it will also be
made available at the office of the Hong Kong Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant,
call our appointed Transfer Agent and Dealing Hotline at +852 2805 0033 / Investor Hotline at
+852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the
Hong Kong market, please be advised that you are not required to forward this letter to your
end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited

=REHE SRR E CEN)BRARE

As Hong Kong Representative of the Company
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FRANKLIN TEMPLETON INVESTMENT FUNDS

Addendum dated December 2023 to the Explanatory Memorandum dated April 2023

Note: This Addendum shall be read and construed in conjunction with the Explanatory
Memorandum of Franklin Templeton Investment Funds (the “Company”) dated April
2023, as amended from time to time (the “Current Explanatory Memorandum”).
Unless otherwise stated, capitalized terms used in this Addendum shall have the same
meaning as defined in the Current Explanatory Memorandum.

The Management Company accepts full responsibility for the accuracy of the
information contained in this Addendum as at the date of its publication and confirms,
having made all reasonable enquiries, that to the best of its knowledge and belief
there are no other facts the omission of which would make any statement misleading.

With effect from 15 December 2023, Franklin Global Income Fund will offer Class A (Mdis) RMB-
H1 Shares and the following change shall apply to the Current Explanatory Memorandum:

Additional share class to be offered by the Company for the Franklin Global Income Fund

The following share class will be offered in the Fund as set out in the table below and this will be
reflected in the table on pages 16 and 17 of the Current Explanatory Memorandum under the
column headed “Alternative Currency Share Class(es)”.

Fund Share Class

1. | Franklin Global Income Fund A (Mdis) RMB-H1**

** “H1” refers to net-asset-value (“NAV”) hedged share classes, which provide investors with hedged share classes
that have their NAV in a currency different from the base currency of the relevant Fund.

FTIF — Addendum dated December 2023
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 30 November 2023

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Change to the investment management structure of
the Templeton Global Climate Change Fund (the “Fund”)

This letter is intended for investors who hold shares of the Company via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a
duly authorized intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of change to the investment management
structure of the Fund which will take effect from 31 December 2023 (the “Effective Date”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023,
as amended from time to time (the “Explanatory Memorandum?”).

Currently, the Management Company (Franklin Templeton International Services S.ar.l.) has
delegated the portfolio management of the Fund to Franklin Templeton Investment
Management Limited (“FTIML”) as the Investment Manager and Franklin Templeton
Investments Corp. (“FTIC”) as well as Templeton Global Advisors Limited (“TGAL”) as the
Sub-Managers.

To reflect an internal reorganization of investment personnel responsible for the investment
management of the Fund, it is proposed that TGAL will be removed from the investment
management structure of the Fund. Please refer to the following table for a summary of the
change:
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Revised investment

Existing investment management structure (with

Fund management structure effect from the Effective Date)
Templeton Global Investment Manager Investment Manager?
Climate Change Franklin Templeton Franklin Templeton Investment
Fund Investment Management Management Limited? (United

Limited (United Kingdom) Kingdom)

Sub-Managers Sub-Manager?

Franklin Templeton Franklin Templeton Investments

Investments Corp. (Canada) Corp.2 (Canada)
and

Templeton Global Advisors
Limited (The Bahamas)

1 Each investment manager or sub-manager under the revised investment management structure
currently acts as a discretionary investment manager or sub-manager of other existing funds that are
authorized by the Securities and Futures Commission (“SFC”). SFC authorization is not a
recommendation or endorsement of a scheme nor does it guarantee the commercial merits of a
scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.

2 FTIML is primarily regulated by the Financial Conduct Authority of the United Kingdom.
8 FTIC is primarily regulated by the Ontario Securities Commission of Canada.

FTIML and FTIC are wholly-owned subsidiaries of Franklin Resources, Inc.

* * *x * * %

Rest assured, the change listed above will have no impact on the features and the risks
applicable to the Fund, nor the operation and/or manner in which it is being managed. The
change sets out in this letter is not expected to materially prejudice the rights or interests of
Investors. The investment team at Franklin Templeton has always managed assets based on
a team approach and the Fund will continue to be managed according to the same principles.

The change sets out in this letter will not give rise to any change in the feel level/cost in
managing the Fund. Any costs and/or expenses arising from the above change will be borne
by the Management Company, other than the cost of publishing this letter, which is estimated
to be approximately HKD1,000 and which will be charged to the Fund.

* *x * *x * %

The Management Company and the Board of Directors accept full responsibility for the
accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are
no other facts the omission of which would make any statement misleading.
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The Explanatory Memorandum and the Product Key Facts Statement of the Fund will be
updated to reflect the above change in due course. An updated version of the Explanatory
Memorandum and the Product Key Facts Statement of the Fund will be available for download
from the Hong Kong Representative’s website at http://www.franklintempleton.com.hk?, and
they will also be made available at the office of the Hong Kong Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant,
call our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F,
Chater House, 8 Connaught Road Central, Hong Kong. If you are not a duly authorized
intermediary for the Hong Kong market, please be advised that you are not required to forward
this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited

SRS EIRIRE M) BIRATE

As Hong Kong Representative of the Company

1 The website has not been reviewed by the SFC.
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 29 November 2023

Dear Investor,

Franklin Templeton Investment Funds (the “Company”)
- Change to the investment management structure of certain sub-funds

This letter is intended for investors who hold shares of the Company via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (i) a
duly authorized intermediary for the Hong Kong market (collectively, “Investors”).

The purpose of this letter is to inform Investors of a change to the investment management
structure of the following sub-funds of the Company which took effect on 1 October 2023 (the
“Effective Date”):

- Franklin NextStep Balanced Growth Fund

- Franklin NextStep Dynamic Growth Fund*

- Franklin NextStep Stable Growth Fund*
(each a “Fund”, and collectively the “Funds”).

* This Fund has terminated with effect from 27 November 2023.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023,
as amended from time to time (the “Explanatory Memorandum?”).

Under the original investment management structure of the Funds, the Management Company
(Franklin Templeton International Services S.ar.l.) delegated the portfolio management of the
Funds to Franklin Templeton Investments (Asia) Limited (“FTIA”) as the Investment Manager
which in turn sub-delegated it to Franklin Advisers, Inc. (“FAV”) as the Sub-Manager in charge
of the portfolio management of the Funds.

To reflect an internal reorganization of investment personnel involved in the investment
management of the Funds, FTIA was removed from the investment management structure of
the Funds as from the Effective Date. As such, following this date, FAV became the sole
Investment Manager of the Funds with a direct delegation from the Management Company.
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Please refer to the following table for a summary of the change:

Fund Original investment Revised investment

management structure management structure

(with effect from the
Effective Date)

Franklin NextStep Investment Manager Investment Manager?!
Balanced Growth Fund Franklin Templeton Franklin Advisers, Inc.?

Investments (Asia) Limited (United States of America)
Franklin NextStep (Hong Kong)

Dynamic Growth Fund
Sub-Manager

Franklin NextStep Stable | Franklin Advisers, Inc.
Growth Fund (United States of America)

1 The Investment Manager under the revised investment management structure currently acts as a
discretionary investment manager or sub-manager of other existing funds that are authorized by the
Securities and Futures Commission (“SFC”). SFC authorization is not a recommendation or
endorsement of a scheme nor does it guarantee the commercial merits of a scheme or its performance.
It does not mean the scheme is suitable for all investors nor is it an endorsement of its suitability for any
particular investor or class of investors.

2 FAV is primarily regulated by the U.S. Securities and Exchange Commission.

FAV is a wholly-owned subsidiary of Franklin Resources, Inc.

* * % *x * %

There has unfortunately been a delay in our communication to you regarding the change in
investment management structure of the Funds outlined above, due to regulatory approval
granted on this change in other jurisdictions in which the Funds are registered having
retrospective effect. Please be assured that the change had no impact on the features and
the risks applicable to the Funds, nor the operation and/or manner in which they are/have
been managed. The change set out in this letter is not expected to materially prejudice the
rights or interests of Investors. The investment team at Franklin Templeton has always
managed assets based on a team approach and the Funds were, and for the Franklin
NextStep Balanced Growth Fund, will continue to be, managed by the same portfolio
management team, according to the same principles and in compliance with applicable
regulatory requirements relating to investment personnel.

The change set out in this letter did not give rise to any change in the feel level/cost in
managing the Funds. Any costs and/or expenses arising from the above change will be borne
by the Management Company.

On the basis of the above, we do not believe that the delay in our communication to you on
the change set out herein has any adverse impact for investors in the Funds. We have
enhanced our internal procedures to avoid similar delays in investor communications from
occurring.
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* * % *x * %

The Management Company and the Board of Directors accept full responsibility for the
accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are
no other facts the omission of which would make any statement misleading.

The Explanatory Memorandum and the Product Key Facts Statement of the Franklin NextStep
Balanced Growth Fund will be updated to reflect the above change in due course. An updated
version of the Explanatory Memorandum and the Product Key Facts Statement of this Fund
will be available for download from the Hong Kong Representative’s website at
http://www.franklintempleton.com.hk?, and they will also be made available at the office of the
Hong Kong Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant,
call our Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F,
Chater House, 8 Connaught Road Central, Hong Kong. If you are not a duly authorized
intermediary for the Hong Kong market, please be advised that you are not required to forward
this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited

=R SIEREEEMBRARE

As Hong Kong Representative of the Company

1 The website has not been reviewed by the SFC.
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FRANKLIN TEMPLETON INVESTMENT FUNDS

Addendum dated November 2023 to the Explanatory Memorandum dated April 2023

Note: This Addendum shall be read and construed in conjunction with the Explanatory Memorandum
of Franklin Templeton Investment Funds (the “Company”) dated April 2023, as amended from
time to time (the “Current Explanatory Memorandum”). Unless otherwise stated, capitalized
terms used in this Addendum shall have the same meaning as defined in the Current Explanatory
Memorandum.

The Management Company accepts full responsibility for the accuracy of the information
contained in this Addendum as at the date of its publication and confirms, having made all
reasonable enquiries, that to the best of its knowledge and belief there are no other facts the
omission of which would make any statement misleading.

Franklin NextStep Moderate Fund

With effect from 3 November 2023, Franklin NextStep Moderate Fund will be offered in Hong Kong and
the following changes shall apply to the Current Explanatory Memorandum:

1. The following shall be inserted as a new row numbered 20 in the table under the section headed
“FRANKLIN TEMPLETON INVESTMENT FUNDS” and the rows after this newly added row shall
be re-numbered accordingly:

“

A A A A N | Alternative
(acc) |A (Mdis)|(Mdis-pc)|(Qdis)| (Ydis) | (acc) [N (Mdis)| (acc) [Currency
Fund Name Denomination | Shares | Shares | Shares |Shares| Shares | Shares | Shares | Shares |Share Class(es)
20. Franklin NextStep usSb v v A (acc) HKD
Moderate Fund*** A (Mdis) HKD
A (acc) SGD-H1**
A (Mdis) SGD-H1**
2. The table following the paragraph “A Fund’s net derivative exposure (calculated in accordance

with the Code on Unit Trusts and Mutual Funds and the requirements and guidance issued by
the SFC which may be updated from time to time) is as follows:” under the section headed “FUND
INFORMATION, OBJECTIVES AND INVESTMENT POLICIES” shall be amended by inserting
the following as a new row numbered 20, and the rows after this newly added row shall be re-
numbered accordingly:

Fund Name

Net Derivative Exposure
(percentage of the Net Asset Value of the Fund)

20. Franklin NextStep Moderate Fund

Up to 50%

FTIF — Addendum dated November 2023



3. The following shall be inserted as a new sub-section headed “FRANKLIN NEXTSTEP
MODERATE FUND” after the sub-section headed “FRANKLIN NEXTSTEP DYNAMIC
GROWTH FUND” under the section headed “FUND INFORMATION, OBJECTIVES AND
INVESTMENT POLICIES”:

‘FRANKLIN NEXTSTEP MODERATE FUND

Asset Class
Multi-Asset Fund

Base Currency
US dollar (USD)

Valuation Day

Until 31 December 2023: Any day on which the New York Stock Exchange is open or any full day on
which banks in Luxembourg are open for normal business (other than during a suspension of normal
dealing). Further information on the applicable Valuation Days for the Fund can be found on the
website: https.//www.franklintempleton.lu/*,

From 1 January 2024: A day on which the New York Stock Exchange is open for normal business
(other than during a suspension of normal dealing), further information on the applicable Valuation
Days for the Fund can be found on the website: htip./www.franklintempleton.lu**.

Investment Objective
The Fund’s investment objective is to seek a high level of long-term total return. Total return
includes capital growth and income.

Investment Policy

The Fund intends to achieve its objective by investing its net assets principally in units of Undertakings
for Collective Investment in Transferable Securities (“UCITS”) and other open and closed-end
Undertakings for Collective Investment (“UCIs”) (including exchange traded funds), managed by
Franklin Templeton entities as well as other asset managers (“Underlying Funds”), providing exposure
to equity securities of any market capitalisation (including smaller and mid-sized companies) as well
as fixed or floating-rate debt securities (including investment grade, non-investment grade or unrated
debt securities issued or guaranteed by governments and corporations, provided that the Fund will
not invest more than 10% of its assets in securities issued or guaranteed by any single government
or government-related issuer with a credit rating below investment grade at the time of purchase) of
issuers located anywhere in the world, including Asia, Europe, the US and in emerging markets. The
Fund may use financial derivative instruments for foreign exchange hedging purposes only."

Other than as specified above, the Fund invests with no prescribed regional, country, industry sector
or market capitalisation limits for investment by its Underlying Funds. The Fund will seek to maintain
an asset allocation exposure generally in the range of 50% to 70% for equities (including global
equities, Asian equities, emerging market equities, European equities and US equities) and equity-

* The website has not been reviewed by the SFC.

# Investors should note that this website may contain information on the Funds and/or share classes that are not
authorised for public distribution in Hong Kong as at the date of publication of this Explanatory Memorandum, as
amended from time to time, and which are not available to Hong Kong investors.

T Any expansion in the purposes for which and the extent to which financial derivative instruments will be used by
the Fund will be subject to the SFC’s prior approval and at least one month’s prior written notice will be given to
investors, where appropriate.
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related securities globally, 30% to 50% for fixed or floating-rate debt securities (including global fixed
income securities and Asian fixed income securities), and 0% to 5% for alternative strategies including
commodities or real estate (typically through units in other open- and closed-end UCls, including
exchange traded funds). These asset allocations may move out of these ranges from time to time
based on market conditions and the Investment Managers’ strategic and tactical asset allocation
views.

The Fund may invest in Underlying Funds that are authorised by the SFC or in eligible schemes as
permitted by the SFC from time to time, currently including UCITS schemes domiciled in Ireland,
Luxembourg and the United Kingdom (whether authorised by the SFC or not). The Fund may also
invest up to 10% of its net assets in schemes that are not authorised by the SFC. The Underlying
Funds, which may include other sub-funds of the Company, may be unlisted or listed on exchanges
located in countries such as France, Germany, Ireland, Italy, Mexico, Netherlands, Singapore,
Switzerland and the United Kingdom.

The Fund may, on an ancillary basis, through its investments in Underlying Funds, be exposed to
convertible securities, credit-linked securities, debt securities on which the issuer is currently (at the
time of purchase) not making principal or interest payments (defaulted debt securities) as well as
securities of companies that are, or are about to be, involved in reorganisations, financial
restructurings, or bankruptcy (restructuring companies).

The Fund may distribute dividends from capital, net realised and net unrealised capital gains as
well as income gross of expenses.

Additional Notes on the Investment Policy
The Fund does not currently intend to engage in securities lending, repurchase, reverse
repurchase agreements or other similar over-the-counter transactions.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund may appeal to investors seeking:
¢ a high level of long-term total return that is consistent with a moderate level of risk; and
e toinvest for the medium to long term.

Risks of Investing in the Fund

As a result of the Fund’s exposure to different types of instruments either directly or through
Underlying Funds, the risks listed below are the main risks of investing in the Fund. Investors
should be aware that other risks may also be relevant to this Fund from time to time. Please refer
to the section “RISK CONSIDERATIONS” for a full description of these risks.

Asset Allocation risk

Class Hedging risk

Commodities Related Exposure risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk

Debt Securities risk

Derivative Instruments risk



Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Liquidity risk

Market risk

Real Assets risk

Restructuring Companies risk
Smaller and Midsize Companies risk
Underlying Investment Funds risk
Valuation risk

Investment Manager(s)
Franklin Advisers, Inc. and Franklin Templeton International Services S.ar.l. (‘FTIS")"

" FTIS, being the Management Company, is also named Investment Manager to indicate that it provides
day-to-day investment management services for the Fund.”

The second paragraph under the risk factor headed “Market risk” in the section headed “RISK
CONSIDERATIONS” shall be amended as follows (with revisions in mark-up):

“During a general downturn in the securities markets, multiple asset classes may decline in value.
When markets perform well, there can be no assurance that securities held by a Fund will participate
in or otherwise benefit from the advance. All investments in financial markets may decrease in value.
The value and performance of the Fund may be adversely affected as a result. There is no quarantee
of the repayment of principal.”

The table under the heading “Annual Management Charge” under the sub-section headed
“CLASS A SHARES?” in the section headed “CHARGES AND EXPENSES” shall be amended by
inserting the following as a new row numbered 20, and the rows after this newly added row shall
be re-numbered accordingly:

Fund Name
Class A Shares Annual Management Charge
20. Franklin NextStep Moderate Fund 1.35%

The list of funds in the penultimate paragraph under the section headed “MANAGEMENT
COMPANY REMUNERATION” shall be amended by inserting the following as a new bullet
numbered (vi), and the bullets after this newly added bullet shall be re-numbered accordingly:

“(vi) Franklin NextStep Moderate Fund”

The following shall be added as an additional bullet point in the last paragraph under the section
headed “BENCHMARK DISCLOSURE":

“~  Franklin NextStep Moderate Fund: Blended 60% MSCI ACWI + 40% Bloomberg Multiverse
(hedged to USDY”



Franklin Income Fund and Franklin Strateqic Income Fund

With effect from 3 November 2023, Franklin Income Fund will offer Class A (Mdis) GBP-H1 and Franklin
Strategic Income Fund will offer Class A (Mdis-pc) HKD and the following changes shall apply to the
Current Explanatory Memorandum:

1. The following share classes will be offered in the Funds as set out in the table below and these
will be reflected in the table on pages 16 and 17 of the Current Explanatory Memorandum under
the column headed “Alternative Currency Share Class(es)’.

Fund Share Class
Franklin Income Fund Class A (Mdis) GBP-H1**
2. | Franklin Strategic Income Fund Class A (Mdis-pc) HKD

**“H1” refers to net-asset-value (“NAV”) hedged share classes, which provide investors with hedged share
classes that have their NAV in a currency different from the base currency of the relevant Fund.

Templeton European Dividend Fund and Templeton Global Total Return Il Fund

With effect from 11 August 2023, Templeton European Dividend Fund and Templeton Global Total
Return Il Fund have ceased to be authorised funds in Hong Kong. Investors should note that references
to and information relating to these Funds in the Current Explanatory Memorandum are no longer
applicable and shall be removed in their entirety.
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This letter is important and requires your immediate attention.

If you are in doubt about the content of this letter,
you should seek independent professional advice.

Hong Kong, 25 September 2023

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
— Termination of Franklin NextStep Dynamic Growth Fund (the “Fund”)

This letter is intended for investors who hold Shares of the Fund via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly
authorized intermediary for the Hong Kong market.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023,
as may be amended from time to time (the “Explanatory Memorandum”).

The purpose of this letter is to inform you that the Board of Directors has decided, after careful
analysis, in accordance with Article 28 of the Articles (“Article 28”), to terminate the Fund with
effect from 27 November 2023 (the “Termination Date”).

The Net Asset Value of the Fund was approximately USD 2,454,771 as at 31 August 2023.
The Net Asset Value of the Fund is below the USD 50 million threshold (as stated in the
Explanatory Memorandum) at which the Board of Directors is empowered to terminate the
Fund pursuant to Article 28. After careful consideration, the Board of Directors has concluded
that it is no longer in the interests of the Shareholders to keep the Fund open, given its
relatively small size.

The Fund is no longer allowed to be marketed to the public in Hong Kong and shall be closed
to subscriptions from existing Shareholders and new investors with effect from the date of this
letter.

Please note that there is a risk that significant redemption in the Fund may occur prior to the
Termination Date. To protect the interests of remaining investors, a swing pricing mechanism
may be adopted by the Fund as part of its valuation policy. If on any Valuation Day, the
aggregate net redemptions in Shares of the Fund exceed a pre-determined threshold, as
determined by the Board of Directors, the Net Asset Value per Share of the Fund may be
adjusted downwards to reflect the costs attributable to net outflows. Please refer to the
Explanatory Memorandum for the details in respect of swing pricing.

Please read the Appendix of this letter carefully as it sets out a timeline for the termination of
the Fund.
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Termination expenses

As at 31 August 2023, the total expense ratio (“TER”) for each class of Shares of the Fund
was as follows:

Class of Shares TER

Class A (Mdis) HKD 1.68%
Class A (Mdis) SGD-H1 1.68%
Class A (Mdis) USD 1.68%
Class A (acc) HKD 1.68%
Class A (acc) SGD-H1 1.68%
Class A (acc) USD 1.68%

The TER represents the total expenses chargeable to the respective share classes for the 12-
month period ended 31 August 2023 expressed as a percentage of the average Net Asset
Value of the respective share class for the same period. The total expenses comprise the
investment management fees, the administration and transfer agency fees, the depositary
fees and other operating expenses.

There are no unamortized preliminary expenses for the Fund. The Fund will pay all the costs
and expenses relating to the termination of the Fund, which are expected to be approximately
USD 450. The closing costs (i.e. the costs to be charged to the Fund) will be reflected in the
Net Asset Value of the Fund (costs incurred between the date of the Board of Directors’
decision to close the Fund and the Termination Date).

Action to be taken

If you do not wish to continue to hold Shares in the Fund, you may request, free of charge,
from the date of this letter until 4:00 p.m. on 24 November 2023 (i.e. one Business Day before
the Termination Date) (Hong Kong time), for a redemption of your Shares of the Fund or a
switching of such Shares into Shares of other sub-funds of the Company that are authorized'’
by the SFC (“SFC-authorized sub-funds”), details of which are disclosed in the Explanatory
Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. If
you choose to switch your Shares to a holding in another SFC-authorized' sub-fund of the
Company, the proceeds will be utilized to purchase Shares in the sub-fund(s) specified by you
at the prevailing share price applicable to the relevant sub-fund in accordance with the
provisions of the Explanatory Memorandum. Upon receipt of your instructions, we will execute
the switching for you in accordance with the provisions of the Explanatory Memorandum, free
of any charge.

Please note that although the Company will not charge investors of the Fund any redemption
or switching fee for redemption and switching requests that reach the Hong Kong
Representative in relation to their Shares in the Fund from the date of this letter until 4:00 p.m.
on 24 November 2023 (i.e. one Business Day before the Termination Date) (Hong Kong time),

' SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2
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in some cases the relevant banks, investment advisers or other intermediaries may charge
switching and/or transaction fees. They may also impose a local dealing cut-off time which is
earlier than the dealing deadline described above. Investors are recommended to check with
their banks, investment advisers or other intermediaries (if applicable) to ensure that their
instructions reach the Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized! sub-fund of the Company, please ensure that
you have read and understood the investment objective, policies and fees applicable to the
relevant sub-fund as described in the Explanatory Memorandum.

No redemption or switching requests will be accepted after 4:00 p.m. on 24 November 2023
(i.e. one Business Day before the Termination Date) (Hong Kong time). Should you remain as
an investor in the Fund as at the Termination Date, the Depositary will distribute the net cash
proceeds available for the purposes of such distribution derived from the liquidation of the
Fund’s assets on a pro-rata basis in accordance with the number of Shares held by you in the
Fund, normally within 10 Business Days from the Termination Date and in any event within
one calendar month following the Termination Date.

Pursuant to Article 28, any proceeds which cannot be distributed to investors following the
closure of the Fund (“Undistributed Proceeds”) will be deposited on behalf of investors with
the Caisse de Consignation in Luxembourg. The deposit is expected to be made on or around
7 May 2024, unless an extension is granted by the Commission de Surveillance du Secteur
Financier. Such Undistributed Proceeds will be held by the Caisse de Consignation in
Luxembourg on behalf of investors for a period of 30 years and may be claimed by eligible
investors during that period, after which they shall be forfeited in accordance with Luxembourg
law.

Documents available for inspection

The Hong Kong offering documents (including the Explanatory Memorandum and the Product
Key Fact Statement of the Fund), the Articles as well as the annual and semi-annual reports
of the Company may be obtained free of charge from the Hong Kong Representative.

Tax implications

The termination will not subject the Fund or the Company to taxation in Luxembourg. Investors
may however be subject to taxation in their tax domiciles or other jurisdictions where they pay
taxes.

Investors are not liable for Hong Kong tax in respect of any income or gains made on the
redemption or switching of Shares in the Fund in Hong Kong, unless the redemption or
switching of Shares is or forms part of a trade, profession or business carried on in Hong Kong,
in which case the gains forming part of such business may be subject to Hong Kong profits
tax.

As is always the case, any switch or redemption of your Shares may affect your tax position.
You should consult your professional advisers as to the possible tax or other consequences
of buying, holding, transferring or selling any of the Company’s Shares affected by the
changes described above, under the laws of your country of citizenship, residence and
domicile.

We appreciate your support and look forward to serving your future investment needs.
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The Management Company and the Board of Directors accept full responsibility for the
accuracy of the information contained in this letter as at the date of its publication and confirms,
having made all reasonable enquiries, that to the best of their knowledge and belief there are
no other facts the omission of which would make any statement misleading.

If you require any further information, please do not hesitate to contact your investment
consultant, call our Investor Hotline at +852 2805 0111 or contact the Hong Kong
Representative at 17/F, Chater House, 8 Connaught Road Central, Hong Kong. If you are not
a duly authorized intermediary for the Hong Kong market, please be advised that you are not
required to forward this letter to your end clients.

Yours faithfully,

For and on behalf of
Franklin Templeton Investments (Asia) Limited

=R EIRIRE CEM)BRARE

As Hong Kong Representative of the Company
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Appendix
Timeline for the termination
Key Information Date

The Fund will be closed to subscriptions
from existing Shareholders and new
investors with effect from

25 September 2023

Latest time and date for accepting
redemptions or switching orders in respect
of the Shares of the Fund from existing
Shareholders

4:00 p.m. on 24 November 2023 (i.e. one
Business Day before the Termination Date)
(Hong Kong time)

Termination Date

27 November 2023

Payment of liquidation proceeds

Normally within 10 Business Days from the
Termination Date and in any event within
one calendar month following the
Termination Date




Franklin Templeton Investments
(Asia) Limited
ERRHEREIERECENBRAE
17/F, Chater House

8 Connaught Road Central

m@ FRANKLIN tel 3852 36777733
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www.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in doubt about the content of this letter,
you should seek independent professional advice.

Hong Kong, 25 September 2023

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
— Termination of Franklin NextStep Stable Growth Fund (the “Fund”)

This letter is intended for investors who hold Shares of the Fund via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a duly
authorized intermediary for the Hong Kong market.

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings
assigned to such terms in the Explanatory Memorandum of the Company dated April 2023,
as may be amended from time to time (the “Explanatory Memorandum”).

The purpose of this letter is to inform you that the Board of Directors has decided, after careful
analysis, in accordance with Article 28 of the Articles (“Article 28”), to terminate the Fund with
effect from 27 November 2023 (the “Termination Date”).

The Net Asset Value of the Fund was approximately USD 4,835,095 as at 31 August 2023.
The Net Asset Value of the Fund is below the USD 50 million threshold (as stated in the
Explanatory Memorandum) at which the Board of Directors is empowered to terminate the
Fund pursuant to Article 28. After careful consideration, the Board of Directors has concluded
that it is no longer in the interests of the Shareholders to keep the Fund open, given its
relatively small size.

The Fund is no longer allowed to be marketed to the public in Hong Kong and shall be closed
to subscriptions from existing Shareholders and new investors with effect from the date of this
letter.

Please note that there is a risk that significant redemption in the Fund may occur prior to the
Termination Date. To protect the interests of remaining investors, a swing pricing mechanism
may be adopted by the Fund as part of its valuation policy. If on any Valuation Day, the
aggregate net redemptions in Shares of the Fund exceed a pre-determined threshold, as
determined by the Board of Directors, the Net Asset Value per Share of the Fund may be
adjusted downwards to reflect the costs attributable to net outflows. Please refer to the
Explanatory Memorandum for the details in respect of swing pricing.

Please read the Appendix of this letter carefully as it sets out a timeline for the termination of
the Fund.
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Termination expenses

As at 31 August 2023, the total expense ratio (“TER”) for each class of Shares of the Fund
was as follows:

Class of Shares TER

Class A (Mdis) HKD 1.37%
Class A (Mdis) SGD-H1 1.37%
Class A (Mdis) USD 1.37%
Class A (acc) HKD 1.37%
Class A (acc) SGD-H1 1.37%
Class A (acc) USD 1.37%

The TER represents the total expenses chargeable to the respective share classes for the 12-
month period ended 31 August 2023 expressed as a percentage of the average Net Asset
Value of the respective share class for the same period. The total expenses comprise the
investment management fees, the administration and transfer agency fees, the depositary
fees and other operating expenses.

There are no unamortized preliminary expenses for the Fund. The Fund will pay all the costs
and expenses relating to the termination of the Fund, which are expected to be approximately
USD 450. The closing costs (i.e. the costs to be charged to the Fund) will be reflected in the
Net Asset Value of the Fund (costs incurred between the date of the Board of Directors’
decision to close the Fund and the Termination Date).

Action to be taken

If you do not wish to continue to hold Shares in the Fund, you may request, free of charge,
from the date of this letter until 4:00 p.m. on 24 November 2023 (i.e. one Business Day before
the Termination Date) (Hong Kong time), for a redemption of your Shares of the Fund or a
switching of such Shares into Shares of other sub-funds of the Company that are authorized'’
by the SFC (“SFC-authorized sub-funds”), details of which are disclosed in the Explanatory
Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. If
you choose to switch your Shares to a holding in another SFC-authorized' sub-fund of the
Company, the proceeds will be utilized to purchase Shares in the sub-fund(s) specified by you
at the prevailing share price applicable to the relevant sub-fund in accordance with the
provisions of the Explanatory Memorandum. Upon receipt of your instructions, we will execute
the switching for you in accordance with the provisions of the Explanatory Memorandum, free
of any charge.

Please note that although the Company will not charge investors of the Fund any redemption
or switching fee for redemption and switching requests that reach the Hong Kong
Representative in relation to their Shares in the Fund from the date of this letter until 4:00 p.m.
on 24 November 2023 (i.e. one Business Day before the Termination Date) (Hong Kong time),
in some cases the relevant banks, investment advisers or other intermediaries may charge
switching and/or transaction fees. They may also impose a local dealing cut-off time which is

' SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the
commercial merits of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

2
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earlier than the dealing deadline described above. Investors are recommended to check with
their banks, investment advisers or other intermediaries (if applicable) to ensure that their
instructions reach the Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized' sub-fund of the Company, please ensure that
you have read and understood the investment objective, policies and fees applicable to the
relevant sub-fund as described in the Explanatory Memorandum.

No redemption or switching requests will be accepted after 4:00 p.m. on 24 November 2023
(i.e. one Business Day before the Termination Date) (Hong Kong time). Should you remain as
an investor in the Fund as at the Termination Date, the Depositary will distribute the net cash
proceeds available for the purposes of such distribution derived from the liquidation of the
Fund’s assets on a pro-rata basis in accordance with the number of Shares held by you in the
Fund, normally within 10 Business Days from the Termination Date and in any event within
one calendar month following the Termination Date.

Pursuant to Article 28, any proceeds which cannot be distributed to investors following the
closure of the Fund (“Undistributed Proceeds”) will be deposited on behalf of investors with
the Caisse de Consignation in Luxembourg. The deposit is expected to be made on or around
7 May 2024, unless an extension is granted by the Commission de Surveillance du Secteur
Financier. Such Undistributed Proceeds will be held by the Caisse de Consignation in
Luxembourg on behalf of investors for a period of 30 years and may be claimed by eligible
investors during that period, after which they shall be forfeited in accordance with Luxembourg
law.

Documents available for inspection

The Hong Kong offering documents (including the Explanatory Memorandum and the Product
Key Fact Statement of the Fund), the Articles as well as the annual and semi-annual reports
of the Company may be obtained free of charge from the Hong Kong Representative.

Tax implications

The termination will not subject the Fund or the Company to taxation in Luxembourg. Investors
may however be subject to taxation in their tax domiciles or other jurisdictions where they pay
taxes.

Investors are not liable for Hong Kong tax in respect of any income or gains made on the
redemption or switching of Shares in the Fund in Hong Kong, unless the redemption or
switching of Shares is or forms part of a trade, profession or business carried on in Hong Kong,
in which case the gains forming part of such business may be subject to Hong Kong profits
tax.

As is always the case, any switch or redemption of your Shares may affect your tax position.
You should consult your professional advisers as to the possible tax or other consequences
of buying, holding, transferring or selling any of the Company’s Shares affected by the
changes described above, under the laws of your country of citizenship, residence and
domicile.

We appreciate your support and look forward to serving your future investment needs.
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The Management Company and the Board of Directors accept full responsibility for the
accuracy of the information contained in this letter as at the date of its publication and confirms,
having made all reasonable enquiries, that to the best of their knowledge and belief there are
no other facts the omission of which would make any statement misleading.

If you require any further information, please do not hesitate to contact your investment
consultant, call our Investor Hotline at +852 2805 0111 or contact the Hong Kong
Representative at 17/F, Chater House, 8 Connaught Road Central, Hong Kong. If you are not
a duly authorized intermediary for the Hong Kong market, please be advised that you are not
required to forward this letter to your end clients.

Yours faithfully,

For and on behalf of
Franklin Templeton Investments (Asia) Limited

SR EIRIRE CENBRAE

As Hong Kong Representative of the Company
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Appendix
Timeline for the termination
Key Information Date

The Fund will be closed to subscriptions from
existing Shareholders and new investors with
effect from

25 September 2023

Latest time and date for accepting
redemptions or switching orders in respect of
the Shares of the Fund from existing
Shareholders

4:00 p.m. on 24 November 2023 (i.e. one
Business Day before the Termination
Date) (Hong Kong time)

Termination Date

27 November 2023

Payment of liquidation proceeds

Normally within 10 Business Days from
the Termination Date and in any event
within one calendar month following the
Termination Date
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 24 August 2023
Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Change to the definition of “Valuation Day”

This letter is intended for investors who hold shares of the Company via an account with (i)
Franklin Templeton Investments (Asia) Limited (the “Hong Kong Representative”) or (ii) a
duly authorized intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the
meanings assigned to such terms in the Explanatory Memorandum of the Company dated
April 2023, as amended from time to time (the “Explanatory Memorandum”).

The purpose of this letter is to inform you that the Board of Directors has decided to amend
the definition of “Valuation Day” with effect from 1 January 2024 (the “Effective Date”). The
purpose of this change is to guarantee an alignment between Valuation Days and dealing days,
and to avoid possible challenges in meeting subscription and redemption requests when the
invested markets may be closed. The Board of Directors therefore expects this change to ease
Investors’ operativity in the Funds. Please refer to the Appendix for the current and revised
definitions of “Valuation Day”.

As a result of the above change, the Funds will have more non-Valuation Days. The list of
non-Valuation Days will be available on https://www.franklintempleton.lu'. Pursuant to the
section headed “DEALINGS IN THE FUNDS” in the Explanatory Memorandum, dealings in
the Funds (including but not limited to issue, switch, redemption and transfer of Shares in the
Funds) would usually take place on a Valuation Day. On this basis, the reduction in the number
of Valuation Day due to the change to the definition of “Valuation Day” will in turn result in a
reduction in the number of dealing days during which the Shares of the Funds may be
subscribed for, redeemed and/or switched.

* * * * * *

Rest assured, the above change will not result in any change in the features (which may
include but not limited to investment objective and policy) and risks applicable to the Funds,
and the above change will not give rise to any change in the fee level or cost in managing the
Funds. Save as disclosed above, there will be no other change to the operation and/or the
manner in which the Funds are being managed. For the avoidance of doubt, the above change

" The website has not been reviewed by the SFC.

# Investors should note that this website may contain information on the Funds and/or share classes
that are not authorized for public distribution in Hong Kong as at the date of publication of the
Explanatory Memorandum, and which are not available to Hong Kong investors.
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will not affect the dealing procedures. There is no material effect on the Investors, and the
change will not materially prejudice the rights or interests of the Investors.

Any costs and/or expenses that will be incurred in connection with the above change will be
borne by the Management Company, other than the cost of publishing this letter to notify
Investors of the above change, which is estimated to be approximately HKD150,000 and
which will be charged and allocated to the Funds based on the pro rata share of the Net Asset
Value of the Funds.

The Management Company and the Board of Directors accept full responsibility for the
accuracy of the information contained in this letter as at the date of its publication and confirm,
having made all reasonable enquiries, that to the best of their knowledge and belief there are
no other facts the omission of which would make any statement misleading.

The Explanatory Memorandum will be updated to reflect the above change in due course. An
updated version of the Explanatory Memorandum will be available for download from the Hong
Kong Representative’s website at www.franklintempleton.com.hk', and it will also be made
available at the office of the Hong Kong Representative in due course.

If you require any further information, please do not hesitate to contact your investment
consultant, call our Investor Hotline at +852 2805 0111 or contact the Hong Kong
Representative at 17/F, Chater House, 8 Connaught Road Central, Hong Kong. If you are not
a duly authorized intermediary for the Hong Kong market, please be advised that you are not
required to forward this letter to your end clients.

Yours faithfully,

Franklin Templeton Investments (Asia) Limited

=M EIRIRE CEN)RIRAE

As Hong Kong Representative of the Company
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Change to the definition of “Valuation Day”

With effect from the Effective Date, the definition of “Valuation Day” will be amended as
follows:

Table 1 — For Funds with Base Currency in USD®, the revised definition of “Valuation Day”

will be linked to the New York Stock Exchange

10.

11.

12.

13.

14.

15.

Discovery Fund
Franklin Global
Convertible
Securities Fund
Franklin Global
Growth Fund
Franklin Global
Income Fund
Franklin Global
Real Estate
Fund

Franklin Gold
and Precious
Metals Fund
Franklin High
Yield Fund
Franklin Income
Fund

Franklin India
Fund

Franklin
Innovation Fund
Franklin MENA
Fund

Franklin Mutual
Global
Discovery Fund
Franklin Mutual
U.S. Value Fund
Franklin Natural
Resources Fund
Franklin
NextStep

full day on which banks in
Luxembourg are open for normal
business (other than during a
suspension of normal dealing).
With respect to the Templeton
China A-Shares Fund, the
Management Company may also
take into account whether
relevant local stock exchanges
and/or Regulated Markets which
are the principal market(s) for a
significant portion of the
investments attributable to the
Templeton China A-Shares Fund
are closed for trading, and may
elect to treat such closures as
non-Valuation Days for the Fund.
Further information on the
applicable Valuation Days for the
Fund can be found on the
website:
https://www.franklintempleton.lu™

Funds Current definition Revised definition
(prior to the Effective Date) (on or after the Effective Date)
1. Franklin any day on which the New York | a day on which the New York
Biotechnology Stock Exchange is open or any Stock Exchange is open for

normal business (other than
during a suspension of normal
dealing), further information on
the applicable Valuation Days for
the Fund can be found on the
website:
https.//www.franklintempleton.lu'

@ This table excludes the definition of “Valuation Day” applicable to the Templeton China A-Shares
Fund and Templeton China Fund. For details, please refer to Table 3 below.
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Funds Current definition Revised definition
(prior to the Effective Date) (on or after the Effective Date)
Balanced
Growth Fund
16. Franklin
NextStep

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

Dynamic Growth
Fund

Franklin
NextStep Stable
Growth Fund
Franklin
Strategic
Income Fund
Franklin
Technology
Fund

Franklin U.S.
Dollar Short-
Term Money
Market Fund
Franklin U.S.
Government
Fund

Franklin U.S.
Opportunities
Fund
Templeton
Asian Bond
Fund
Templeton
Asian Growth
Fund
Templeton
Asian Smaller
Companies
Fund
Templeton BRIC
Fund
Templeton
Emerging
Markets Bond
Fund
Templeton
Emerging
Markets
Dynamic Income
Fund
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Funds

Current definition
(prior to the Effective Date)

Revised definition
(on or after the Effective Date)

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

Templeton
Emerging
Markets Fund
Templeton
Emerging
Markets Smaller
Companies
Fund
Templeton
Frontier Markets
Fund
Templeton
Global Balanced
Fund
Templeton
Global Bond
Fund
Templeton
Global Equity
Income Fund
Templeton
Global Fund
Templeton
Global High
Yield Fund
Templeton
Global Income
Fund
Templeton
Global Smaller
Companies
Fund
Templeton
Global Total
Return Fund
Templeton Latin
America Fund




FRANKLIN TEMPLETON.

Table 2 — For Funds with Base Currency in EUR, the revised definition of “Valuation Day” will
be linked to the retail banks in the United Kingdom

Funds

Current definition
(prior to the Effective Date)

Revised definition
(on or after the Effective Date)

Franklin Euro
Government
Bond Fund
Franklin Euro
High Yield Fund
Franklin Mutual
European Fund
Templeton
Eastern Europe
Fund
Templeton
Euroland Fund
Templeton
European Small-
Mid Cap Fund
Templeton
Global Climate
Change Fund

any day on which the New York
Stock Exchange is open or any
full day on which banks in
Luxembourg are open for normal
business (other than during a
suspension of normal dealing).
With respect to the Templeton
China A-Shares Fund, the
Management Company may also
take into account whether
relevant local stock exchanges
and/or Regulated Markets which
are the principal market(s) for a
significant portion of the
investments attributable to the
Templeton China A-Shares Fund
are closed for trading, and may
elect to treat such closures as
non-Valuation Days for the Fund.
Further information on the
applicable Valuation Days for the
Fund can be found on the
website:
https://www.franklintempleton.lu™

a day on which the retail banks in
the United Kingdom are open for
normal business (other than
during a suspension of normal
dealing), further information on
the applicable Valuation Days for
the Fund can be found on the
website:
https.//www.franklintempleton.lu'
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FRANKLIN TEMPLETON.

Table 3 — For Funds with Base Currency in USD but with a significant exposure to the relevant

local stock exchanges, the revised definition of “Valuation Day” will be linked to the New York

Stock Exchange as well as the relevant exchanges

Funds

Current definition
(prior to the Effective Date)

Revised definition
(on or after the Effective Date)

1. Templeton
China A-Shares
Fund

2. Templeton
China Fund

any day on which the New York
Stock Exchange is open or any
full day on which banks in
Luxembourg are open for normal
business (other than during a
suspension of normal dealing).
With respect to the Templeton
China A-Shares Fund, the
Management Company may also
take into account whether
relevant local stock exchanges
and/or Regulated Markets which
are the principal market(s) for a
significant portion of the
investments attributable to the
Templeton China A-Shares Fund
are closed for trading, and may
elect to treat such closures as
non-Valuation Days for the Fund.
Further information on the
applicable Valuation Days for the
Fund can be found on the
website:
https://www.franklintempleton.lu™

a day on which the Shanghai
Stock Exchange, the Hong Kong
Stock Exchange and the New
York Stock Exchange are open
for normal business (other than
during a suspension of normal
dealing), further information on
the applicable Valuation Days for
the Fund can be found on the
website:
https://www.franklintempleton.lu™
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FRANKLIN TEMPLETON INVESTMENT FUNDS
Addendum dated August 2023 to the Explanatory Memorandum dated April 2023

Note: This Addendum shall be read and construed in conjunction with the Explanatory
Memorandum of Franklin Templeton Investment Funds (the “Company”’) dated April 2023
(the “Current Explanatory Memorandum”). Unless otherwise stated, capitalized terms
used in this Addendum shall have the same meaning as defined in the Current Explanatory
Memorandum.

The Management Company accepts full responsibility for the accuracy of the information
contained in this Addendum as at the date of its publication and confirms, having made all
reasonable enquiries, that to the best of its knowledge and belief there are no other facts the
omission of which would make any statement misleading.

With effect from 18 August 2023, the following changes shall apply to the Current Explanatory
Memorandum:

Additional share classes to be offered by the Company for the Franklin Income Fund, Franklin
Strategic Income Fund and Templeton Global Total Return Fund

A. The following share classes will be offered in the Funds as set out in the table below and these will
be reflected in the table on pages 16 and 17 of the Current Explanatory Memorandum under the
columns headed “A (Mdis-pc) Shares” and “Alternative Currency Share Class(es)” (as the case may
be).

Fund Share Class
1. Franklin Income Fund Class A (Mdis) CHF-H1**
Class A (Mdis) JPY-H1**
2. Franklin Strategic Income Fund Class A (Mdis-pc) USD
3. Templeton Global Total Return Fund Class A (Mdis) CHF-H1**

Class A (Mdis) JPY-H1**

** “HI” refers to net-asset-value (“NAV”) hedged share classes, which provide investors with hedged share classes that have their
NAV in a currency different from the base currency of the relevant Fund.

B. The following new definitions shall be added to the section headed “DEFINITIONS”:
““JPY” or “Japanese Yen” the lawful currency of Japan
“CHF” or “Swiss Francs” the lawful currency of Switzerland”

C. The first paragraph under the sub-section headed “Alternative Currency Classes” under
“FRANKLIN TEMPLETON INVESTMENT FUNDS” shall be revised as follows (with revisions
marked up):

“Share classes may be offered in the following currencies:
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Australian dollar (AUD)
Euro (EUR)

Hong Kong dollar (HKD)
Japanese Yen (JPY)
Reminbi (RMB)
Singapore dollar (SGD)
Swiss Francs (CHF)

US dollar (USD)

UK Sterling (GBP)

or any other freely convertible currency.”

D. The first paragraph under the sub-section headed “DIVIDENDS — Share Classes with suffix “pc’”
under “DIVIDENDS AND ACCOUNTS” shall be revised as follows (with revisions marked up):

“Share classes with “pc” in their names (e.g. Class A (Mdis-pc)) are distribution share classes
designed to offer, under normal market conditions, dividend distribution at a fixed percentage of
the Net Asset Value per Share. This may result in such share classes either paying out both income
and capital in distribution payments, or not substantially distributing all the investment income
which a share class has earned. The dividends, which are not dependent on the level of income or
capital gains actually received or generated by the Fund may be paid out of capital and further
reduce the relevant Fund’s and share classes’ Net Asset Value. Dividends paid out of capital could
be taxed as income in certain jurisdictions. The distribution frequency, as well as the respective
target distribution rate-yield for such share classes will be disclosed in the Product Key Facts
Statement of the relevant Fund as well as in the “Dividend Schedule” available on the Hong Kong
Representative’s website at www.franklintempleton.com.hk™ or upon request from the Hong Kong
Representative. The Board of Directors reserves the right to change the fixed percentage of the
“pc” distribution share classes at any time, subject to one month’s prior notification to the relevant
Shareholders. For example, if it is believed after review of the market and Fund circumstances that
the estimated level of income that the Fund is reasonably in a position to generate does not
correspond to the declared fixed distribution target of the share class. In such a case, a lower
amount of dividend to be distributed may be declared and the new target distribution rate-yield will
be disclosed in the Product Key Facts Statement of the relevant Fund as well as in the “Dividend
Schedule” as mentioned above. Equally, the Board of Directors may deem appropriate to declare
a dividend higher than the target fixed distribution if it is envisaged that the level of income of the
Fund is greater than the target fixed distribution of the share class.”

* The website has not been reviewed by the SFC.
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Franklin Templeton Investments
(Asia) Limited

EWMEHEEERE G FRAE
17/F, Chater House

8 Connaught Road Central

Hong Kong

t +8522877-7733

f +8522877-5401
www.franklintempleton.com.hk

This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 26 July 2023

Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- SFDR reclassification of the Templeton Global Fund (the “Fund”)

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative™) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated April 2023, as amended from
time to time (the “Explanatory Memorandum?). The changes set out in this letter shall be effective
as of 27 August 2023 (the “Effective Date”).

We would like to inform you that the Board of Directors has decided, in light of Investors’ demand, to
have the Fund reclassified from Article 6 to Article 8 under the Regulation (EU) 2019/2088 of the
European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in
the financial services sector (“SFDR”) and to create its SFDR related disclosures, in order to reflect the
ESG methodology applied to the Fund, to translate the pre-existing process into the Explanatory
Memorandum and to reinforce the Fund’s binding commitments.

As a consequence of the above, the following enhanced disclosures shall be made to the Explanatory
Memorandum:

@) The SFDR pre-contractual disclosures for the Fund shall be added to the section “SFDR PRE-
CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective Date, the bilingual
SFDR pre-contractual disclosures for the Fund will be available for download from the Hong
Kong Representative’s website at https://franklintempletonprod.widen.net/s/jgdp5Sbk5xt/ftif-
sfdr-pre-contractual-disclosure-annexes_hk_en* (English version) and
https://franklintempletonprod.widen.net/s/hv85nxn6th/ftif-sfdr-pre-contractual-disclosure-
annexes_hk_cn* (traditional Chinese version), and they will also be made available at the office
of the Hong Kong Representative.

(b) The following paragraph shall be added immediately after the first paragraph under the sub-
section headed “Investment Objective/Policy” in the Fund’s profile to make reference to the
Fund’s SFDR pre-contractual disclosures:

! The website has not been reviewed by the Securities and Futures Commission (“SFC”).
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“The Investment Manager also considers ESG factors as an integral component of its
fundamental investment research and decision process. The Environmental and/or Social
characteristics (within the meaning of Article 8 of the SFDR) promoted by the Fund are detailed
in the section “SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of
doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on
29 June 2021.”

(c) To state that the Fund may appeal to investors looking to invest in funds compliant with Article
8 of the SFDR, the sub-section headed “Investor’s Profile” in the Fund’s profile shall be
amended as follows:

“The-Fundis-suitableforinvestors—Considering the investment objectives, as stated above, the
Fund may appeal to investors looking to:

. invest in a Fund compliant with Article 8 of the SFDR;
. seeking-achieve capital appreciation by investing in undervalued securities in a
well-diversified global equity fund; and
. planning-to-held-their-investments-invest for the medium to long term.”
(d) “Sustainability risk” shall be added to the sub-section headed “Risks of Investing in the Fund”

in the Fund’s profile as a risk pertaining to the Fund.

* * * * *

The above changes do not amount to material changes to the Fund and are made solely to respond to
the disclosure obligations resulting from the SFDR. While the portfolio’s composition of the Fund will
be impacted by a slight reduction in the investment universe, the above changes will have no material
impact on the way the Fund is being managed and its portfolio’s composition. There will be no material
change or increase in the overall risk profile of the Fund following the above changes. Further, the
above changes will not give rise to any change in the fee level or cost in managing the Fund. The
changes set out in this letter do not have a material adverse impact on the Investors’ rights or interests.

Any costs and/or expenses that will be incurred in connection with the above changes will be borne by
the Management Company, other than the cost of publishing this letter, which is estimated to be
approximately HKD10,000 and which will be charged to the Fund.

* * k% * %

If you do not agree with the above changes, you may request, free of charge until 4:00 p.m. on the
Effective Date, for a redemption of your shares of the Fund or a switching of such shares into shares of
other sub-funds of the Company that are authorized? by the SFC, details of which are disclosed in the
Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding may be made into other sub-funds within the Company that are authorized? by
the SFC. On receipt of your instructions, we will execute the switching for you in accordance with the
provisions of the Explanatory Memorandum, free of charge.

Please note that although the Company will not charge the Investors impacted by above changes, any
redemption or switching fee for redemption and switching requests that reach the Hong Kong

2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.



Representative, in some cases the relevant banks, investment advisers or other intermediaries may
charge switching and/or transaction fees. They may also have a local dealing cut-off time which is
earlier than the dealing deadline described above. Investors are recommended to check with their banks,
investment advisers or other intermediaries (if applicable) to ensure that their instructions reach the
Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized? sub-fund of the Company, please ensure that you have read
and understood the investment objectives, policies and fees applicable to the relevant sub-funds as
described in the Explanatory Memorandum.

* * k% * *

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statement of the Fund will be updated to
reflect the above changes in due course. An updated version of the Hong Kong offering documents of
the Company will be available for download from the Hong Kong Representative’s website at
www.franklintempleton.com.hk?, and they will also be made available at the office of the Hong Kong
Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong
market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,
Franklin Templeton Investments (Asia) Limited

B R SRR & e AR AE
As Hong Kong Representative of the Company
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 25 July 2023
Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- SFDR reclassification of the Templeton European Small-Mid Cap Fund (the “Fund”)

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative™) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated April 2023, as amended from
time to time (the “Explanatory Memorandum?). The changes set out in this letter shall be effective
as of 26 August 2023 (the “Effective Date”).

We would like to inform you that the Board of Directors has decided, in light of Investors’ demand, to
have the Fund reclassified from Article 6 to Article 8 under the Regulation (EU) 2019/2088 of the
European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in
the financial services sector (“SFDR”) and to create its SFDR related disclosures, in order to reflect the
ESG methodology applied to the Fund and to translate the pre-existing process into the Explanatory
Memorandum in a methodical and systematic manner.

As a consequence of the above, the following enhanced disclosures shall be made to the Explanatory
Memorandum:

@) The SFDR pre-contractual disclosures for the Fund shall be added to the section “SFDR PRE-
CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective Date, the bilingual
SFDR pre-contractual disclosures for the Fund will be available for download from the Hong
Kong Representative’s website at https:/franklintempletonprod.widen.net/s/jqdp5Sbk5xt/ftif-
sfdr-pre-contractual-disclosure-annexes_hk_en* (English version) and
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-
annexes_hk_cn* (traditional Chinese version), and they will also be made available at the office
of the Hong Kong Representative.

(b) The following paragraph shall be added immediately after the second paragraph under the sub-
section headed “Investment Policy” in the Fund’s profile to make reference to the Fund’s SFDR
pre-contractual disclosures:

! The website has not been reviewed by the Securities and Futures Commission (“SFC”).
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“The Investment Manager also considers ESG factors as an integral component of its
fundamental investment research and decision process. The Environmental and/or Social
characteristics (within the meaning of Article 8 of the SFDR) promoted by the Fund are detailed
in the section “SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of
doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on
29 June 2021.”

(c) To state that the Fund may appeal to investors looking to invest in funds compliant with Article
8 of the SFDR, the sub-section headed “Investor’s Profile” in the Fund’s profile shall be
amended as follows:

“The-Fund-issuitable forinvestors—Considering the investment objectives, as stated above, the

Fund may appeal to investors looking to:

° invest in a Fund compliant with Article 8 of the SFDR;

. seeking-achieve capital appreciation by investing in equity securities of small or mid-
cap companies located in any European_country-countries; and

. planning-to-held-their-investments-invest for the medium to long term.”

(d) “Sustainability risk” shall be added to the sub-section headed “Risks of Investing in the Fund”
in the Fund’s profile as a risk pertaining to the Fund.

* * * * *

The above changes do not amount to material changes to the Fund and are made solely to respond to
the disclosure obligations resulting from the SFDR. Since the ESG considerations were already part of
the investment research and process of the Fund, the above changes will have no material impact on the
way the Fund is being managed and its portfolio’s composition. There will be no material change or
increase in the overall risk profile of the Fund following the above changes. Further, the above changes
will not give rise to any change in the fee level or cost in managing the Fund. The changes set out in
this letter do not have a material adverse impact on the Investors’ rights or interests.

Any costs and/or expenses that will be incurred in connection with the above changes will be borne by
the Management Company, other than the cost of publishing this letter, which is estimated to be
approximately HKD5,000 and which will be charged to the Fund.

* * k% * %

If you do not agree with the above changes, you may request, free of charge until 4:00 p.m. on the
Effective Date, for a redemption of your shares of the Fund or a switching of such shares into shares of
other sub-funds of the Company that are authorized? by the SFC, details of which are disclosed in the
Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding may be made into other sub-funds within the Company that are authorized? by
the SFC. On receipt of your instructions, we will execute the switching for you in accordance with the
provisions of the Explanatory Memorandum, free of charge.

2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.



Please note that although the Company will not charge the Investors impacted by above changes, any
redemption or switching fee for redemption and switching requests that reach the Hong Kong
Representative, in some cases the relevant banks, investment advisers or other intermediaries may
charge switching and/or transaction fees. They may also have a local dealing cut-off time which is
earlier than the dealing deadline described above. Investors are recommended to check with their banks,
investment advisers or other intermediaries (if applicable) to ensure that their instructions reach the
Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized? sub-fund of the Company, please ensure that you have read
and understood the investment objectives, policies and fees applicable to the relevant sub-funds as
described in the Explanatory Memorandum.

* * k% * %

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statement of the Fund will be updated to
reflect the above changes in due course. An updated version of the Hong Kong offering documents of
the Company will be available for download from the Hong Kong Representative’s website at
www.franklintempleton.com.hk?, and they will also be made available at the office of the Hong Kong
Representative in due course.

If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong
market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,
Franklin Templeton Investments (Asia) Limited

B WO MBS IER B (M) AR AE
As Hong Kong Representative of the Company
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This letter is important and requires your immediate attention.

If you are in doubt about the contents of this letter,
you should seek independent professional advice.

Hong Kong, 24 July 2023
Dear Investors,

Franklin Templeton Investment Funds (the “Company”)
- Amendments in relation to several sub-funds of the Company (the “Funds™)

This letter is intended for investors who hold shares of the Company via an account with (i) Franklin
Templeton Investments (Asia) Limited (the “Hong Kong Representative™) or (ii) a duly authorized
intermediary for the Hong Kong market (collectively, “Investors”).

Unless otherwise specified herein, capitalized terms used in this letter shall have the meanings assigned
to such terms in the Explanatory Memorandum of the Company dated April 2023, as amended from
time to time (the “Explanatory Memorandum?).

@ SFDR reclassification of the Templeton Asian Growth Fund, Templeton China A-Shares
Fund, Templeton China Fund and Templeton Emerging Markets Fund

We would like to inform you that the Board of Directors has decided, in light of Investors’ demand, to
have the Funds reclassified from Article 6 to Article 8 under the Regulation (EU) 2019/2088 of the
European Parliament and of the Council of 27 November 2019 on sustainability-related disclosures in
the financial services sector (“SFDR”) and to create their SFDR related disclosures, in order to reflect
the ESG methodology applied to the Funds and to translate the pre-existing process into the Explanatory
Memorandum in a methodical and systematic manner.

As a consequence of the above, the following enhanced disclosures shall be made to the Explanatory
Memorandum:

Q) The SFDR pre-contractual disclosures for the Funds shall be added to the section “SFDR PRE-
CONTRACTUAL DISCLOSURE ANNEXES”. On or around the Effective Date (as defined
below), the bilingual SFDR pre-contractual disclosures for the Funds will be available for

download from the Hong Kong Representative’s website at
https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-
annexes_hk_en! (English version) and

https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-
annexes_hk_cn? (traditional Chinese version), and they will also be made available at the office
of the Hong Kong Representative.

! The website has not been reviewed by the Securities and Futures Commission (“SFC”).


https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en
https://franklintempletonprod.widen.net/s/jqdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes_hk_cn
https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-annexes_hk_cn

(i) To make reference to the Funds” SFDR pre-contractual disclosures, the following paragraph
shall be incorporated in the Funds’ profiles as set forth below:

“The Investment Manager also considers ESG factors as an integral component of its
fundamental investment research and decision process. The Environmental and/or Social
characteristics (within the meaning of Article 8 of the SFDR) promoted by the Fund are detailed
in the section “SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of
doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on
29 June 2021.”

@) added immediately after the second paragraph under the sub-section headed
“Investment Policy” in the profile of the Templeton Asian Growth Fund;

(b) added to replace the third paragraph under the sub-section headed “Investment Policy”
in the profile of the Templeton China A-Shares Fund;

(©) added immediately after the third paragraph under the sub-section headed “Investment
Objective/Policy” in the profile of the Templeton China Fund; and

(d) added immediately after the second paragraph under the sub-section headed
“Investment Objective/Policy” in the profile of the Templeton Emerging Markets
Fund.

(ili)  Tostate that the Funds may appeal to investors looking to invest in funds compliant with Article
8 of the SFDR, the sub-section headed “Investor’s Profile” in the profile for the Funds shall be
amended, as further detailed in the Appendix of this letter.

(iv)  “Sustainability risk” shall be added to the sub-section headed “Risks of Investing in the Fund”
in the profile of each of the Funds as a risk pertaining to the Funds.

The changes detailed above will become effective as from 25 August 2023 (the “Effective Date”).

The above changes do not amount to material changes to the Funds and are made solely to respond to
the disclosure obligations resulting from the SFDR. Since the ESG considerations were already part of
the investment research and process of the Funds, the above changes will have no material impact on
the way the Funds are being managed and their portfolios’ composition. There will be no material
change or increase in the overall risk profile of the Funds following the above changes. Further, the
above changes will not give rise to any change in the fee level or cost in managing the Funds. The above
changes do not have a material adverse impact on the Investors’ rights or interests.

(2) Use of financial derivative instruments (“FDIs”) for the Templeton Asian Growth Fund,
Templeton China Fund and Templeton Emerging Markets Fund

The section headed “FUND INFORMATION, OBJECTIVES AND INVESTMENT POLICIES” of the
Explanatory Memorandum currently states that subject to the limits set forth in the investment
restrictions, the Company may, with respect to each sub-fund of the Company, invest in FDIs for the
purpose of efficient portfolio management (except for Money Market Funds) or hedging.

To clarify that the Investment Manager may use FDIs for hedging and/or efficient portfolio management
purposes, in line with other sub-funds of the Company that are managed by the same investment
management team, the following enhanced disclosures shall be made to the Explanatory Memorandum:

Q) The following paragraph shall be added immediately before the last paragraph under (a) the
sub-section headed “Investment Policy” in the profile of the Templeton Asian Growth Fund



and (b) the sub-section headed “Investment Objective/Policy” in the profile of each of the
Templeton China Fund and Templeton Emerging Markets Fund:

“The Fund may further utilise financial derivative instruments for hedging and/or efficient
portfolio management. These financial derivative instruments may be dealt in either on
Regulated Markets or over-the-counter, and may include, inter alia, swaps, forwards and
futures contracts (including those on equity indices) as well as options (including warrants).”

(i) “Warrants risk” shall be added to the sub-section headed “Risks of Investing in the Fund” in
the profile of each of the Funds as a risk pertaining to the Funds.

Since the use of FDIs for hedging and/or efficient portfolio management purposes was already permitted
in the Explanatory Memorandum, the above changes are made for clarification purpose only and do not
amount to material changes to the Funds. The above changes will have no material impact on the way
the Funds are being managed and their portfolios’ composition. There will be no material change or
increase in the overall risk profile of the Funds following the above changes. Further, the above changes
will not give rise to any change in the fee level or cost in managing the Funds. The above changes do
not have a material adverse impact on the Investors’ rights or interests.

3 Benchmark change for the Franklin U.S. Dollar Short-Term Money Market Fund

With effect on 1 February 2023, the applicable benchmark used for performance comparison purposes
of the Fund has changed from the LIBID-USD-1-Month-Rate Index (“Outdated Benchmark™) to the
Bloomberg US Treasury 1-3 Month Index (“New Benchmark?).

Due to regulatory and market developments, the Outdated Benchmark has been discontinued. The
Management Company selected the New Benchmark as the Management Company believes it is the
most suitable alternative for the Fund, while having no impact on the fees charged to the Fund.

Other than the change outlined above, all other features of the Fund remain the same and there will be
no impact on the asset allocation, risk profile or on the fees charged to the Fund.

* * k% * %

Any costs and/or expenses that will be incurred in connection with the above changes will be borne by
the Management Company, other than the cost of publishing this letter, which is estimated to be
approximately HKD30,000 and which will be charged and allocated to the Funds based on the pro rata
share of the Net Asset Value of the Funds.

* * k% * %

If you do not agree with the changes numbered (1) above you may request, free of charge until 4:00
p.m. on the Effective Date, for a redemption of your shares of the Fund impacted by such changes or a
switching of such shares into shares of other sub-funds of the Company that are authorized? by the SFC,
details of which are disclosed in the Explanatory Memorandum.

The Company comprises a wide range of sub-funds catering for many different objectives. Switching
of your existing holding may be made into other sub-funds within the Company that are authorized? by
the SFC. On receipt of your instructions, we will execute the switching for you in accordance with the
provisions of the Explanatory Memorandum, free of charge.

2 SFC authorization is not a recommendation or endorsement of a scheme nor does it guarantee the commercial
merits of a scheme or its performance. It does not mean the scheme is suitable for all investors nor is it an
endorsement of its suitability for any particular investor or class of investors.



Please note that although the Company will not charge the Investors impacted by the changes numbered
(1) above, any redemption or switching fee for redemption and switching requests that reach the Hong
Kong Representative, in some cases the relevant banks, investment advisers or other intermediaries may
charge switching and/or transaction fees. They may also have a local dealing cut-off time which is
earlier than the dealing deadline described above. Investors are recommended to check with their banks,
investment advisers or other intermediaries (if applicable) to ensure that their instructions reach the
Hong Kong Representative before the dealing deadline above.

Before investing in another SFC-authorized? sub-fund of the Company, please ensure that you have read
and understood the investment objectives, policies and fees applicable to the relevant sub-funds as
described in the Explanatory Memorandum.

* * k% * %

The Management Company and the Board of Directors accept full responsibility for the accuracy of the
information contained in this letter as at the date of its publication and confirm, having made all
reasonable enquiries, that to the best of their knowledge and belief there are no other facts the omission
of which would make any statement misleading.

The Explanatory Memorandum and the product key facts statements of the Funds will be updated to
reflect the changes numbered (1) and (2) above in due course. An updated version of the Hong Kong
offering documents of the Company will be available for download from the Hong Kong
Representative’s website at www.franklintempleton.com.hk?, and they will also be made available at
the office of the Hong Kong Representative in due course. The change numbered (3) above has already
been reflected in the Explanatory Memorandum and the current issued product key facts statement of
the Fund.

If you require further information, please do not hesitate to contact your investment consultant, call our
Investor Hotline at +852 2805 0111 or contact the Hong Kong Representative at 17/F, Chater House, 8
Connaught Road Central, Hong Kong. If you are not a duly authorized intermediary for the Hong Kong
market, please be advised that you are not required to forward this letter to your end clients.

Yours faithfully,
Franklin Templeton Investments (Asia) Limited

B WO MBS IER B (M) AR AE
As Hong Kong Representative of the Company


http://www.franklintempleton.com.hk/

Appendix

Enhanced disclosures shall be made to the sub-section headed “Investor’s Profile” in the profile for
each of the below Funds:

Fund Enhanced disclosures

Templeton Asian Growth Fund Investor’s Profile

Fhe—Fund—is—suitable—for—investors——Considering the

investment objectives, as stated above, the Fund may appeal

to investors looking to:

. invest in a Fund compliant with Article 8 of the
SFDR;

. seeking-achieve capital appreciation by investing in
securities of companies in Asia, including
emerging markets; and

. planning-to—hold-their—investments-invest for the

medium to long term.

Templeton China A-Shares Fund Investor’s Profile
The-Fund-may-appeal-to-investors-looking-to-Considering
the investment objectives, as stated above, the Fund may
appeal to investors looking to:

. invest in a Fund compliant with Article 8 of the
SFDR;
. achieve capital appreciation by investing in equity

securities of companies domiciled in Mainland
China and/or traded on Chinese stock exchanges;

and
. invest for the medium to long term.
Templeton China Fund Investor’s Profile

Fhe—Fund—is—suitable—for—investors—Considering the

investment objectives, as stated above, the Fund may appeal

to investors looking to:

. invest in a Fund compliant with Article 8 of the
SFDR;

. seeking-achieve capital appreciation by investing in
equity securities of China; and

. planning—to—hold-their—investments-invest for the

medium to long term.

Templeton Emerging Markets Fund Investor’s Profile

Fhe—Fund—is—suitable for investors:—Considering _the

investment objectives, as stated above, the Fund may appeal

to investors looking to:

. invest in a Fund compliant with Article 8 of the
SFDR;

. seeking-achieve capital appreciation by investing in
emerging markets; and

° planning—to-held-theirinvestments-invest for the

medium to long term.




TABLE OF CONTENTS

DEFINITIONS ...t e 3
INTRODUCTION ..ottt e s s 10
SUMMARY L.ttt 13
FRANKLIN TEMPLETON INVESTMENT FUNDS ..., 16
FUND INFORMATION, OBJECTIVES AND INVESTMENT POLICIES ..........ccccoueenee. 20
FRANKLIN BIOTECHNOLOGY DISCOVERY FUND ....cccccoiiiiiiiiiiiiccceeeeeee 26
FRANKLIN EURO GOVERNMENT BOND FUND ......ccccccccoiiiiiiiiiiiiiiiiiciccieeee 28
FRANKLIN EURO HIGH YIELD FUND .....cccooiiiiiiiiieeeeeeeeeee e 30
FRANKLIN GLOBAL CONVERTIBLE SECURITIES FUND......cccccociiiiiniiiiiinieneens 32
FRANKLIN GLOBAL GROWTH FUND ....ccoiiiiiiiiiiiiiieececeeeee e 34
FRANKLIN GLOBAL INCOME FUND ......cociiiiiiiiiiiiiiiiiiiiciieeceeie e 36
FRANKLIN GLOBAL REAL ESTATE FUND ....ccccoiiiiiiiiiceeceecceecee e 39
FRANKLIN GOLD AND PRECIOUS METALS FUND .......cccccciviiiniiiiiiiniiicniceee 41
FRANKLIN HIGH YIELD FUND .....cooiiiiiiiiieceeceeee e 42
FRANKLIN INCOME FUND......cociiiiiiiiiiiiiiiiiciecieceee et 44
FRANKLIN INDIA FUND ..ot 47
FRANKLIN INNOVATION FUND ....ccoooiiiiiiiiiiiiiiictceeeceeeeee e 48
FRANKLIN MENA FUND ...ttt 50
FRANKLIN MUTUAL EUROPEAN FUND .......ccccoiiiiiiiiiiiiiciiiicccceeccceee 52
FRANKLIN MUTUAL GLOBAL DISCOVERY FUND ......ccciiiiiiiniiiieniceeieees 54
FRANKLIN MUTUAL U.S. VALUE FUND.......ccciiiiiiiiiiiiiiiiicceecccece 56
FRANKLIN NATURAL RESOURCES FUND ....cc.cooiiiiiiiiiiiiiecieceeeeeeeceeeee e 58
FRANKLIN NEXTSTEP BALANCED GROWTH FUND ....cccccoiiiiiiiiiiieniceeeieee 59
FRANKLIN NEXTSTEP DYNAMIC GROWTH FUND ......cccooiiiiiiiiiniieeeee 61
FRANKLIN NEXTSTEP STABLE GROWTH FUND.......cccccciiiiiiiiiiiiiiiiiiiieeee 64
FRANKLIN STRATEGIC INCOME FUND ....ccccoiiiiiiiiiiiiiiiceeeeceeeceeeee e 66
FRANKLIN TECHNOLOGY FUND .....cccooiiiiiiiiiiiiiiiiciccicecieeee e 68
FRANKLIN U.S. DOLLAR SHORT-TERM MONEY MARKET FUND.......cccccccueeunenn 70
FRANKLIN U.S. GOVERNMENT FUND .......cccoiiiiiiiiiiiiiiiiciiicccceeece e 73
FRANKLIN U.S. OPPORTUNITIES FUND ....ccoeoiiiiiiiiiiiiiieeeceeeeeceeeee e 74
TEMPLETON ASIAN BOND FUND .....cociiiiiiiiiiiiiciicceceece e 76
TEMPLETON ASIAN GROWTH FUND ......ooiiiiiiiiiieceeeceee e 79
TEMPLETON ASIAN SMALLER COMPANIES FUND .....cccccoiiiiiiiiniiiienicceeieeee 81
TEMPLETON BRIC FUND .....coiiiiiiiieeecee et 83
TEMPLETON CHINA A-SHARES FUND......cccooiiiiiiiiiiiiiciciccee 84
TEMPLETON CHINA FUND ..ottt 86
TEMPLETON EASTERN EUROPE FUND .......cccccooiiiiiiiiiiiiiiiiccceccee e 88
TEMPLETON EMERGING MARKETS BOND FUND .....cccocoiiiiiiiiiiicceecee 91
TEMPLETON EMERGING MARKETS DYNAMIC INCOME FUND.........cccceviinnenn 94
TEMPLETON EMERGING MARKETS FUND.......coooiiiiiiiieeceeeeeeecceeeee e 97
TEMPLETON EMERGING MARKETS SMALLER COMPANIES FUND.................... 98
TEMPLETON EUROLAND FUND .....coiiiiiiiiiiiiceeeeeeceeee e 100
TEMPLETON EUROPEAN DIVIDEND FUND .....ccccceiiiiiiiiiiiiiiiicicciecccee 102
TEMPLETON EUROPEAN SMALL-MID CAP FUND ......ccccccoiiiiiiiiiiiceeceeeee, 103
TEMPLETON FRONTIER MARKETS FUND ......cccccoiiiiiiiiiiiiiiiiccccccce 104
TEMPLETON GLOBAL BALANCED FUND .....ccccoiiiiiiiiiecececeeeee 106



TEMPLETON GLOBAL BOND FUND ....ccociiiiiiiiiiiiceeeeneeceeeeeeeee e 108

TEMPLETON GLOBAL CLIMATE CHANGE FUND .....ccccoccooiiiiiniiniiiiiiiieice, 111
TEMPLETON GLOBAL EQUITY INCOME FUND .....cccocoiiiiiiiiiieeeeceeee, 113
TEMPLETON GLOBAL FUND.....cccoiiiiiiiiiiiiiiicecececee e 115
TEMPLETON GLOBAL HIGH YIELD FUND.....cccooiiiiiiiiiecececeeeee 116
TEMPLETON GLOBAL INCOME FUND ......ccccoiiiiiiiiiiiiiiniiicecceccee e 118
TEMPLETON GLOBAL SMALLER COMPANIES FUND. ......cccccoviiiiiiiiiiiccieeen, 121
TEMPLETON GLOBAL TOTAL RETURN FUND.......cccccciiiiiiiiiiiniiiicicceice 122
TEMPLETON GLOBAL TOTAL RETURN II FUND ......ccccooiiiiiiiiieeceeee, 126
TEMPLETON LATIN AMERICA FUND .....ccociiiiiiiiiiiiiiiiicccece 129
RISK CONSIDERATIONS ...ttt e 131
INVESTMENT RESTRICTIONS ......oooiiiiiiiiiiiiiieieete e 181
PURCHASE AND REDEMPTION OF SHARES ..o 211
CHARGES AND EXPENSES ..ot 219
DIVIDENDS AND ACCOUNTS ...ttt e 227
BENCHMARK DISCLOSURE ......cccoooiiiiiiiiiiiiiicccteeee e 231
SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES.......cccciiiiiiieieeeeeeeee, 234
ADDITIONAL INFORMATION.....cccoiiiiiiiiiiiiiiieieeeteeeeeee e 301
MANAGEMENT AND ADMINISTRATION .....cooiiiiiiiiiee e 315
IMPORTANT:

This Explanatory Memorandum has been written and authorised for distribution in the Hong
Kong Special Administrative Region only. It does not constitute a distribution of information
or an offer in any other jurisdiction. If you are in any doubt about the contents of this
Explanatory Memorandum, you should seek independent professional financial advice.



“ABCP(s)”

“Administrative Agent”

“Alternative Currency Class” or
“alternative currency share class”

“Articles”

“AUD” or “Australian dollar”

“Base Currency”
“Board of Directors”

“Bond Connect”

“Business Day”

‘GCDSC”
“Class”

“Code on Unit Trusts and Mutual
Funds”

“Company”

DEFINITIONS

asset backed commercial paper(s)

J.P. Morgan SE, Luxembourg Branch (the legal
successor of J.P. Morgan Bank Luxembourg S.A.),
to whom the Management Company has delegated
some of the administrative agency services in
relation to the Company

a share class denominated in a different currency
from the base currency of the Fund

the articles of incorporation of the Company as
amended from time to time

the lawful currency of the Commonwealth of
Australia

the currency of denomination of each Fund
the board of directors of the Company

a mutual market access scheme allowing overseas
investors to trade in bonds circulated on the China
Interbank Bond Market (“CIBM”)

any day other than Saturday on which banks in Hong
Kong are open for normal banking business provided
that where, as a result of a number 8 typhoon signal
or higher or a black rain storm warning or other
similar event, the period during which banks in Hong
Kong are open for normal banking business on any
day is reduced, such day shall not be a Business Day
in Hong Kong unless the Hong Kong Representative
otherwise  determines  (the @ Hong  Kong
Representative may without notice to investors and
Shareholders determine that such day shall not be a
Business Day in Hong Kong)

contingent deferred sales charge
a relevant class of Shares of a Fund

a code for authorisation and maintenance filings of
domestic and foreign funds in Hong Kong

Franklin Templeton Investment Funds



“Data Protection Officer”

“Depositary”

“Eligible State”

“EU”

“EU Member States”

“EUR”, “EURO” or “Euro”

“FATCA”

“Franklin Templeton”

CCFund79

“GBP” or “Sterling” or
“UK Sterling”

“Hedged Share Class”

“HKD” or “Hong Kong dollar”

a person appointed by the Management Company as
a data protection officer in accordance with the
Regulation (EU) 2016/679 of the FEuropean
Parliament and of the Council of 27 April 2016 on
the protection of natural persons with regard to the
processing of personal data and on the free
movement of such data, and repealing Directive
95/46/EC

J.P. Morgan SE, Luxembourg Branch (the legal
successor of J.P. Morgan Bank Luxembourg S.A.), a
Luxembourg-based bank, has been appointed by the
Company as the Company’s depositary bank

any member state of the EU, any member of the
OECD, and any other state which the Board of
Directors deems appropriate

European Union

the member states of the EU. The states that are
contracting parties to The Agreement creating the
European Economic Area which entered into force
on 1 January 1994 (other than the member states of
the European Union), within the limits set forth by
the aforementioned agreement and related acts, are
considered as equivalent to member states of the EU

the lawful common currency of the European
Monetary Union

Foreign Account Tax Compliance Act

Franklin Resources, Inc., a US company listed on the
New York Stock Exchange and a constituent of the
S&P 500 Index, and its subsidiaries worldwide

a sub-fund of the Company

the lawful currency of the United Kingdom

a share class denominated in a different currency
from the base currency of the Fund and in respect of
which the Company may engage in currency hedging

transactions

the lawful currency of Hong Kong



“Institutional Investor”

“Interest Rate Differential”
“Intergovernmental Panel on

Climate Change”

“Investment Manager”

“Japanese Yen”

“Management Company”

“Mark-to-Market”

“Mark-to-Model”

“Money Market Fund”

an institutional investor as defined from time to time
by the guidelines or recommendations of the
competent Luxembourg financial supervisory
authority within the meaning of article 174 of the
Luxembourg law of 17 December 2010 relating to
undertakings for collective investment, as may be
amended from time to time (the “Law of 17
December 20107). Please refer to “Share Classes”
section for the list of qualifying Institutional
Investors

the difference in interest rates between two similar
interest-bearing currencies

the United Nations body created to provide regular
scientific assessments on climate change, its
implications and potential future risks, as well as to
put forward adaptation and mitigation options

an entity appointed by the Management Company
and which provides day-to-day management in
respect of the investment and re-investment of the
assets of a Fund. Where the Management Company
does not delegate its investment management
functions for one or more Funds, as reflected in the
“FUND INFORMATION, OBIJECTIVES AND
INVESTMENT POLICIES” section of the relevant
Fund(s), references to the Investment Manager shall
be construed as references to the Management
Company (notably in relation to the fees to be levied
by the Management Company for the performance
of the investment management functions for the
relevant Fund(s))

the lawful currency of Japan

Franklin Templeton International Services S.ar.l. or,
where relevant, the members of the Management
Company’s board of managers

the valuation of positions at readily available closing
prices that are sourced independently, including
exchange prices, screen price, or quotes from several
independent reputable brokers

any valuation which is benchmarked, extrapolated or
otherwise calculated from one or more market inputs

any Fund qualifying as money market fund under
the Money Market Fund Regulation



“Money Market Fund Regulation”
or “MMFR”

“Money Market Instruments”

“Net Asset Value”

‘GOECD”

“Paris Climate Agreement”

“primarily” or “principally”

the Regulation (EU) 2017/1131 of the European
Parliament and of the Council of 14 June 2017 on
money market funds, as it may be amended or
supplemented from time to time

instruments as defined in Article 2(1) of the UCITS
Directive and as referred to in Article 3 of
Commission Directive 2007/16/EC

net asset value of a Fund or of a Share, as the context
may require

Organization for Economic Co-operation and
Development

landmark environmental accord that was adopted by
nearly every nation in 2015 to address climate
change and its negative impacts. The deal aims to
substantially reduce global greenhouse gas
emissions in an effort to hold the increase in the
global average temperature to well below 2°C above
pre-industrial levels, while pursuing efforts to limit
the temperature increase to 1.5°C above pre-
industrial levels

when a Fund’s investment policy states that
investments will be made “primarily” or
“principally” in a particular type of security or in a
particular country, region or industry, it generally
means that at least two-thirds of the Fund’s net assets
(without taking into account ancillary liquid assets)
shall be invested into the relevant security, country,
region or industry. In relation to Franklin NextStep
Balanced Growth Fund, Franklin NextStep Dynamic
Growth Fund and Franklin NextStep Stable Growth
Fund, it generally means that at least two-thirds and
less than 100% of the Fund’s net assets shall be
invested in collective investment schemes. On a
temporary basis and if justified by exceptionally
unfavourable market conditions, each Fund may, in
order to take measures to mitigate risks relative to
such exceptional market conditions in the best
interests of its Shareholders, hold ancillary liquid
assets (i.e. bank deposits at sight, such as cash held
in current accounts with a bank accessible at any
time) up to 100% of its net assets. Unless otherwise
provided in the investment policy of a specific Fund,
any Fund may also, in order to achieve its investment
goals and for treasury purposes, invest in bank
deposits, money market instruments or money



“Principal Distributor”

GCQFI79

“Registrar and Transfer Agent”

“Regulated Market”

“repurchase agreements”

“Residual Maturity”

“reverse repurchase agreements”

“RMB” or “Renminbi”

“securities lending”

GCSFC9’

market funds pursuant to the applicable investment
restrictions. For defensive purposes, the Fund may
invest up to 100% of its net assets in these
instruments on a temporary basis

Franklin Templeton International Services S.ar.1.

a qualified foreign investor (including qualified
foreign institutional investors (“QFII”) and
Renminbi qualified foreign institutional investors
(“RQFII”)) approved pursuant to the relevant
Chinese laws and regulations, as may be
promulgated and/or amended from time to time

Virtus Partners Fund Services Luxembourg S.ar.l, to
whom the Management Company has delegated the
registrar and transfer agency services in relation to
the Company

a market within the meaning of point 21) of Article
4 of the Directive 2014/65/EC of the European
Parliament and of the Council of 15 May 2014 on
markets in financial instruments or another regulated
market, which operates regularly and is recognised
and open to the public in an Eligible State

forward transactions at the maturity of which the
Company (seller) has the obligation to repurchase
the assets sold and the counterparty (buyer) the
obligation to return the assets purchased under the
transactions

the length of time remaining (in days) until the legal
maturity of a security or asset

forward transactions at the maturity of which the
counterparty (seller) has the obligation to repurchase
the asset sold and the Company (buyer) the
obligation to return the assets purchased under the
transactions

the lawful currency of the People’s Republic of
China

a transaction whereby securities are transferred on a
temporary basis from a lender to a borrower with the
latter obliged to return the securities either on
demand or at the end of a specific period

Securities and Futures Commission of Hong Kong



‘GSFDR”

“SGD” or “Singapore dollar”
“Shareholder”
“Shares”

“Short-Term Variable Money
Market Fund”

“Sub-Manager”

b

“Taxonomy Regulation’

“Third Country”

“UCI” or “other UCI”

“UCITS”

“UCITS Directive”

Regulation (EU) 2019/2088 of the FEuropean
Parliament and of the Council of 27 November 2019
on sustainability-related disclosures in the financial
services sector

the lawful currency of the Republic of Singapore
a holder of Shares
shares in one or more Funds of the Company

a Money Market Fund that (i) invest in Money
Market Instruments referred to in Article 10 (1) of
the MMFR, (ii) is subject to the portfolio rules set
out in Article 24 of the MMFR and (iii) complies
with the specific requirements laid down in Articles
29, 30 and 33 (1) of the MMFR

an entity to which an Investment Manager has
delegated, under its responsibility, all or part of the
day-to-day conduct of its investment management
responsibilities and investment advisory services in
respect of some or all of the assets of the relevant
Fund

Regulation (EU) 2020/852 of the European
Parliament and of the Council of 18 June 2020 on the
establishment of a framework to facilitate
sustainable investment, and amending Regulation
(EU) 2019/2088, as may be amended from time to
time

member countries of the OECD that meet the credit
quality criteria of the investment policy of the Funds
that qualify as Money Market Funds

Undertaking for Collective Investment within the
meaning of Article 1, paragraph (2), point a) and b)
of Directive 2009/65/EC of the European Parliament
and of the Council of 13 July 2009, as amended

Undertaking for Collective Investment in
Transferable Securities authorised according to
Directive 2009/65/EC of the European Parliament
and of the Council of 13 July 2009, as amended

Directive 2009/65/EC on the co-ordination of laws,
regulations and administrative provisions relating to
undertakings for collective investment in



transferable securities (UCITS) as amended by

Directive 2014/91/EU
“US” or “USA” United States of America
“USD” or “US dollar” the lawful currency of the US
“Valuation Day” any day on which the New York Stock Exchange is

open or any full day on which banks in Luxembourg
are open for normal business (other than during a
suspension of normal dealing). With respect to the
Templeton China A-Shares Fund, the Management
Company may also take into account whether
relevant local stock exchanges and/or Regulated
Markets which are the principal market(s) for a
significant portion of the investments attributable to
the Templeton China A-Shares Fund are closed for
trading, and may elect to treat such closures as non-
Valuation Days for the Fund. Further information on
the applicable Valuation Days for the Fund can be
found on the website:
https://www.franklintempleton.lu/**

“Weighted Average Life” the average length of time to legal maturity of all of
the underlying assets in the Money Market Fund
reflecting the relative holdings in each asset

“Weighted Average Maturity” the average length of time to legal maturity or, if
shorter, to the next interest rate reset to a money
market rate, of all of the underlying assets in the
Money Market Fund reflecting the relative holdings
in each asset

Words implying the singular shall, where the context permits, include the plural and vice versa.

* The website has not been reviewed by the SFC.

# Investors should note that this website may contain information on the Funds and/or share classes that are not
authorised for public distribution in Hong Kong as at the date of publication of this Explanatory Memorandum,
as amended from time to time, and which are not available to Hong Kong investors.



INTRODUCTION

FRANKLIN TEMPLETON

Franklin Templeton has been investing globally for over 70 years and provides investment
management and advisory services to a wide variety of mutual funds, institutes and private
clients worldwide. Companies within Franklin Templeton are subsidiaries of Franklin
Resources, Inc., a US company listed on the New York Stock Exchange and a constituent of
the S&P 500 Index.

Franklin Resources, Inc. (operating worldwide as Franklin Templeton) is one of the largest
independent publicly quoted investment managers in the world.

FRANKLIN TEMPLETON INVESTMENT FUNDS

Franklin Templeton Investment Funds, first established in November 1990, provides an
opportunity for investors to access all areas of Franklin Templeton’s expertise through a single
investment vehicle, by taking advantage of the many attractive benefits of investing in an
“umbrella fund”. There is a wide choice of separate funds for investors to select within the
umbrella fund.

Franklin Templeton Investment Funds is an open-ended Luxembourg domiciled investment
company incorporated under the laws of the Grand-Duchy of Luxembourg as a société
anonyme and qualifies as a société d’investissement a capital variable (“SICAV”), with
registered address at 8A, rue Albert Borschette, L-1246 Luxembourg, Grand Duchy of
Luxembourg. Each sub-fund of the Company is managed by Franklin Templeton’s highly
regarded investment team, which has brought superior investment experience to individuals,
corporations and charitable organisations around the world. Franklin Advisers, Inc., Franklin
Mutual Advisers, LLC, Franklin Templeton Institutional, LLC, Franklin Templeton
Investimentos (Brasil) Ltda., Franklin Templeton Investments Corp., Franklin Templeton
Investment Management Limited, Franklin Templeton Investments (Asia) Limited, Franklin
Templeton Investments (ME) Limited, Templeton Asset Management Ltd., Templeton Global
Advisors Limited and Templeton Investment Counsel, LLC act as Investment Managers and/or
Sub-Managers to the Funds and provide day-to-day management in respect of the investment
and re-investment of the assets of the Funds.

AUTHORISATION AND REGISTRATION

The Company has been authorised by the SFC under the Hong Kong Securities and Futures
Ordinance. The SFC authorisation is not a recommendation or endorsement of a scheme nor
does it guarantee the commercial merits of a scheme or its performance. It does not mean the
scheme is suitable for all investors nor is it an endorsement of its suitability for any particular
investor or class of investors.

The Company is not registered in the United States of America under the Investment Company
Act of 1940. Shares in the Company have not been registered under the United States
Securities Act of 1933 and may not be directly or indirectly offered or sold in the United States
of America or any of its territories or possessions or areas subject to its jurisdiction or to or for
the benefit of nationals or residents thereof unless pursuant to an exemption from registration

10



requirements available under the US law, any applicable statute, rule or interpretation. Persons
located (domiciled) in the US or other US Persons (as defined from time to time by Regulation
S of the United States Securities Act of 1933) (collectively, “US Persons™) are not eligible to
purchase Shares in the Company. Prospective investors shall be required to declare that they
are not a US Person and are not applying for Shares on behalf of any US Person. In the absence
of written notice to the Company to the contrary, the provision by a potential investor of a non-
US address on the application form for investment in the Company will be deemed to be a
representation and warranty from such investor that he/she/it is not a US Person and that such
investor will continue to be a non-US Person unless and until the Company is otherwise notified
of a change in the investor’s US Person status. The Company and the Management Company
reserve the right to reject any application or ask for additional information and documentation,
such as source of wealth, as may be required to comply with any applicable laws and
regulations. Failure to provide documentation may result in delay in investment or the
withholding of redemption proceeds.

The term “US Person” shall mean any person that is a United States person within the meaning
of Regulation S under the United States Securities Act of 1933 or as defined by the U.S.
Commodity Futures Trading Commission for this purpose, as the definition of such term may
be changed from time to time by legislation, rules, regulations or judicial or administrative
agency interpretations.

The Company is not registered in any provincial or territorial jurisdiction in Canada and Shares
of the Company have not been qualified for sale in any Canadian jurisdiction under applicable
securities laws. The Shares made available under this offer may not be directly or indirectly
offered or sold in any provincial or territorial jurisdiction in Canada or to or for the benefit of
residents thereof, unless such Canadian resident is, and will remain at all times during their
investment, a “permitted client” as that term is defined in Canadian securities legislation.
Prospective investors may be required to declare that they are not a Canadian resident and are
not applying for Shares on behalf of any Canadian residents. If an investor becomes a Canadian
resident after purchasing Shares of the Company, the investor will not be able to purchase any
additional Shares of the Company.

OFFER OF SHARES

Shares issued after the date of this Explanatory Memorandum are offered only on the basis of
the information contained herein, the most recent half-yearly report and/or the latest audited
annual accounts of the Company. Neither the delivery of this Explanatory Memorandum nor
the offering, issue or sale of Shares in one or more of the Funds of the Company shall under
any circumstances constitute a representation that the information in this Explanatory
Memorandum is correct as of any time subsequent to the date of this Explanatory Memorandum
or such other relevant document.

Investors should recognise that:-
(a) the price of Shares in each Fund and the income from them may go down as well as up;
(b) the right of holders of Shares in any Fund to require the redemption or conversion of

such Shares may, from time to time, be suspended in the circumstances and manner
described herein; and
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(©) the Company is not subject to the provisions of the Banking Ordinance or supervision
by the Hong Kong Monetary Authority. Investment in Shares of any Fund is different
in nature to placing monies on deposit with a licensed bank or a deposit-taking company
and the Company is under no obligation to redeem Shares in any Fund at the price at
which they were issued.

Closure of Class B Shares to New and Further Subscriptions

Please note that with effect from 1 April 2016, Class B Shares of the Company have ceased to
be available to new investors for subscription and existing shareholders of the Company would
not be able to purchase Class B Shares for subsequent investment.

This arrangement will not affect the right of holders of Class B Shares to sell, transfer or switch
their shares in accordance with the terms of this Explanatory Memorandum.

skeoskeoskoskoskosk

The Management Company accepts full responsibility for the accuracy of the information
contained in this Explanatory Memorandum as at the date of its publication and confirms,
having made all reasonable enquiries, that to the best of its knowledge and belief there are no
other facts the omission of which would make any statement misleading.

Franklin Templeton Investments (Asia) Limited
Hong Kong

April 2023
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SUMMARY

CHOICE OF FUNDS

The Funds offer investors a wide choice of separate Funds, each with a different investment
objective and level of risk, ranging from income to capital growth.

PURCHASES

Instructions to purchase the Funds should be given by 4:00 p.m. Hong Kong time on any
Business Day in Hong Kong to ensure same day processing.

RESTRICTIONS ON SUBSCRIPTIONS, SWITCHES AND TRANSFERS INTO
CERTAIN FUNDS OR SHARE CLASSES

A Fund, or share class, may be closed to new investors or to all new subscriptions or switches
in (but not to redemptions, switches out or transfers) if, in the opinion of the Company and/or
the Management Company, closing is necessary to protect the interests of existing
Shareholders. Without limiting the circumstances where closing may be appropriate, one such
circumstance would be where the Fund has reached a size such that the capacity of the market
and/or the capacity of the relevant Investment Manager has been reached, and where to permit
further inflows would be detrimental to the performance of the Fund. Any Fund, or share class,
may be closed to new investors or all new subscriptions or switches in without notice to
Shareholders.

Notwithstanding the above, the Company and/or the Management Company may allow, at its
discretion, the continuation of subscriptions from regular savings schemes on the basis that
these types of flows present no challenge with respect to capacity. Once closed, a Fund or a
share class will not be re-opened until, in the opinion of the Company and/or the Management
Company, the circumstances which required closure no longer prevail. Shareholders and
potential investors should contact the Hong Kong Representative for the current status of Funds
or share classes.

Franklin Global Convertible Securities Fund (“Fund”)

In order to protect the interest of existing investors, please note that with effect from 9
December 2020 (or such other date that the Hong Kong Representative may subsequently
communicate) and until further notice, application for subscription and switching in the Fund
from existing investors (including Regular Savings Plan investors) and new investors will not
be accepted by the Hong Kong Representative. This arrangement will not affect the existing
holding of existing investors of the Fund, and the right of redemption, switching out and
transfer of the Fund remains unchanged.

MINIMUM INVESTMENT

The minimum initial investment in each Fund is USD1,000 and USDS5,000,000 for Class I
Shares (except for Class I Shares of the Franklin U.S. Government Fund which has a minimum
initial investment of USD1,000,000). The minimum value of subsequent investments is
USDS500 (except for Class I Shares which are not subject to any minimum subsequent
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investments). There is also a Regular Savings Plan available (except for investment in Class |
Shares for which no Regular Savings Plan is available) where monthly savings of USD100
(HKD1,000) or more per Fund may be added, if paid by bankers’ order (or autopay for Hong
Kong dollars). Certain intermediaries may impose higher minimum dealing amounts.

The minimum holding requirement in the Shares of each Fund is USD1,000 or currency
equivalent.

HOW TO INVEST

First Application: Application forms with your payment details and a copy of your Hong
Kong Identity Card should be returned to your bank, investment adviser or other intermediary.

Additional Investment: Simply complete and return an application form together with your
payment.

Regular Savings Plan: You may also make regular investments of USD100 (HKD1,000) or
more per Fund by monthly automatic transfer from your bank account to your Franklin
Templeton Investment Funds account. Simply complete a separate Franklin Templeton Regular
Savings Plan application form.

HOW TO MAKE PAYMENTS
Payments may be made by telegraphic transfer direct to the bank account of the Funds.
HOW TO SWITCH AMONG FRANKLIN TEMPLETON INVESTMENT FUNDS

Simply complete a switching form to switch between the Funds, which can usually be
submitted to your bank, investment adviser or other intermediary on any Business Day in Hong
Kong. There is a small charge for switching between Funds.

HOW TO TRANSFER SHARES

Simply complete a transfer form to transfer Shares between investors, which can usually be
submitted to your bank, investment adviser or other intermediary on any Business Day in Hong
Kong.

HOW TO REDEEM FRANKIN TEMPLETON INVESTMENT FUNDS

Redemption requests may be submitted to your bank, investment adviser or other intermediary
on any Business Day in Hong Kong. Simply complete and return a redemption form with the
appropriate redemption and payment details. Instructions to redeem the Funds should be given
on or before 4:00 p.m. Hong Kong time on any Business Day in Hong Kong to ensure same
day processing.

STATEMENTS

A statement to confirm full details of purchases, redemptions, switches and/or transfers will
usually be issued and sent to you within two (2) Business Days in Hong Kong after the relevant

14



dealing date. Further statements are also issued regularly to confirm transaction details on a
cumulative year-to-date basis per Fund.

OTHER INFORMATION

Price and Account Balances: The latest Fund prices and your account balances are available
from the Hong Kong Representative by telephone. Prices of the Funds are also published on
every Business Day in Hong Kong on the Hong Kong Representative’s website at
www.franklintempleton.com.hk™.

Investor Service & Information: Franklin Templeton Investments (Asia) Limited as Hong
Kong Representative of the Funds is available to provide assistance to investors from 9:00 a.m.
to 6:00 p.m. on Business Days in Hong Kong. Investors who wish to make an enquiry or
complaint may contact the Hong Kong Representative as provided below or write to the Hong
Kong Representative at its address provided in the section “ADMINISTRATIVE
INFORMATION”. The Hong Kong Representative may address any enquiry or complaint
verbally or in writing, depending on the nature of such enquiry or complaint, and shall respond
as appropriate as soon as reasonably practicable.

IMPORTANT NUMBERS

Investor Service & Information: (852) 2877-7733

Fund Dealing Fax Number: (852) 2877-7350

Investor Hotline: (852) 2805-0111

Website Address: www.franklintempleton.com.hk™

The Funds are distributed by a wide variety of investment and financial advisers, banks and
other professional advisers. We recommend that investors should seek advice prior to making
an investment in the Funds.

* The website has not been reviewed by the SFC.
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FRANKLIN TEMPLETON INVESTMENT FUNDS

Franklin Templeton Investment Funds have a wide choice of separate portfolios (each a
“Fund”), each of which relates to a separate portfolio of securities with specific investment
objectives and policies.

Shares are offered in the following Funds and Classes:

Fund Name IDenomination |A A A A A IN N 14 Alternative Currency
acc) Mdis) ((Mdis- |(Qdis) |(Ydis) [(acc) [(Mdis) [(acc) [Share Class(es)
Shares [Shares [pc) Shares [Shares [Shares [Shares Shares
Shares
1. Franklin Biotechnology Discovery USD v A (acc) HKD
Fund
2. Franklin Euro Government Bond Fund [EUR v
3. Franklin Euro High Yield Fund EUR v v A (Mdis) USD-H1**
4 Franklin Global Convertible Securities [USD v « |A (acc) EUR-HI1**
Fund A (acc) EUR
A (acc) HKD
S. Franklin Global Growth Fund USD v + |A(acc) EUR
6. Franklin Global Income Fund USD v v A (Mdis) HKD
7. Franklin Global Real Estate Fund* \USD v v
8. Franklin Gold and Precious Metals \USD v A (acc) HKD
Fund
9. Franklin High Yield Fund USD v v v v |A (Mdis) AUD-H1**
10.  Franklin Income Fund USD v v v A (Mdis) AUD-H1**
A (Mdis) EUR-H1**
A (Mdis) HKD
A (Mdis) RMB-H1**
A (Mdirc) RMB-H1**
11.  Franklin India Fund USD v v + |A(acc) HKD
12.  Franklin Innovation Fund \USD v v
13.  Franklin MENA Fund \USD v v + |A (acc) EUR
14.  Franklin Mutual European Fund EUR v + |A(acc) USD
N (acc) USD
A (acc) USD-H1**
15.  Franklin Mutual Global Discovery \USD v v v
Fund
16.  Franklin Mutual U.S. Value Fund USD v v + |A (acc) EUR
17.  Franklin Natural Resources Fund \USD v + |A (acc) EUR
18.  Franklin NextStep Balanced Growth  |[USD v v A (acc) HKD
Fund*** A (Mdis) HKD
A (acc) SGD-H1**
A (Mdis) SGD-H1**
19.  Franklin NextStep Dynamic Growth  |[USD v v A (acc) HKD
Fund*** A (Mdis) HKD
A (acc) SGD-HI1**
A (Mdis) SGD-HI1**
20.  Franklin NextStep Stable Growth \USD v v A (acc) HKD
Fund*** A (Mdis) HKD
A (acc) SGD-H1**
A (Mdis) SGD-H1**
21.  Franklin Strategic Income Fund USD v v A (Mdis) AUD-H1**
A (Mdis) EUR-H**
22.  Franklin Technology Fund \USD v A (acc) HKD
A (acc) RMB-H1**
23.  Franklin U.S. Dollar Short-Term USD Vv v
Money Market Fund
24.  Franklin U.S. Government Fund \USD v v v v + |A (acc) HKD
A (Mdis) HKD
25.  Franklin U.S. Opportunities Fund USD v v A (acc) HKD
A (acc) RMB-HI1**
26. Templeton Asian Bond Fund \USD v v v + |A (Mdis)EUR
A (Mdis) AUD-H1**
27. Templeton Asian Growth Fund USD v v v + |A (acc) EUR
A (acc) HKD
28.  Templeton Asian Smaller Companies |[USD v + |A (acc) EUR
Fund
29. Templeton BRIC Fund \USD v v + |A (acc) EUR
A (acc) HKD
30. Templeton China A-Shares Fund USD v A (acc) HKD
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Fund Name IDenomination |A A A A A IN N 14 Alternative Currency
acc) Mdis) ((Mdis- |(Qdis) |(Ydis) [(acc) [(Mdis) [(acc) |Share Class(es)
Shares [Shares [pc) Shares [Shares (Shares [Shares Shares
Shares
31. Templeton China Fund USD v A (acc) HKD
32. Templeton Eastern Europe Fund EUR v v + |A (acc) USD
33. Templeton Emerging Markets Bond  [USD v v v + |A(Qdis) EUR
Fund A (Mdis) HKD
A (Mdis) AUD-H1**
34. Templeton Emerging Markets \USD v v v v A (Mdis) HKD
Dynamic Income Fund A (Mdis-pc) HKD
35. Templeton Emerging Markets Fund ~ [USD v v v + |A (acc) HKD
36. Templeton Emerging Markets Smaller [USD v + |A (acc) EUR
Companies Fund
37. Templeton Euroland Fund EUR v A (acc) USD
A (Ydis) USD
38.  Templeton European Dividend Fund  [EUR v v A (Mdis) USD
A (Mdis) USD-H1**
39. Templeton European Small-Mid Cap [EUR v A (acc) USD
Fund
40.  Templeton Frontier Markets Fund \USD v + |A (acc) EUR
41.  Templeton Global Balanced Fund \USD v v
42.  Templeton Global Bond Fund \USD v v v + |A (Mdis) EUR
A (acc) EUR-HI1**
A (acc) HKD
A (Mdis) HKD
A (Mdis) AUD-H1**
A (Mdis) SGD-H1**
A (Mdis) EUR-H1**
A (Mdis) GBP-H1**
A (Mdis) RMB-H1**
43.  Templeton Global Climate Change EUR v A (acc) USD-H1**
Fund
44.  Templeton Global Equity Income Fund [USD Vv v A (acc) EUR
45.  Templeton Global Fund USD v v v A (acc) HKD
46.  Templeton Global High Yield Fund  |USD v v A (Mdis) EUR
47.  Templeton Global Income Fund \USD v v v + |A (acc) EUR
A (Qdis) HKD
48.  Templeton Global Smaller Companies [USD v v v
Fund
49.  Templeton Global Total Return Fund |USD v v v + |A (acc) EUR
A (Mdis) EUR
A (acc) EUR-HI1**
A (acc) HKD
A (Mdis) HKD
A (Mdis) AUD-H1**
A (Mdis) SGD-H1**
A (Mdis) EUR-H1**
A (Mdis) GBP-H1**
50. Templeton Global Total Return II Fund[USD v v A (acc) HKD
A (Mdis) AUD-H1**
A (Mdis) EUR
A (Mdis) EUR-HI1**
A (Mdis) GBP-H1**
A (Mdis) HKD
51. Templeton Latin America Fund USD v v v v

* This Fund is authorised by the SFC under the Code on Unit Trusts and Mutual Funds but not the Code on Real Estate Investment Trusts.
SFC authorization is not a recommendation or endorsement of a scheme or its performance. It does not mean the scheme is suitable for all
investors nor is it an endorsement of its suitability for any particular investor or class of investors.

** “HI” refers to net-asset-value (“NAV”’) hedged share classes, which provide investors with hedged share classes that have their NAV in
a currency different from the base currency of the relevant Fund.

**% Shares of this Fund are exclusively offered to selected intermediaries by invitation only based on specific agreement with the Management

Company or the Hong Kong Representative. Shares of this Fund are made available to investors subscribing into the Fund through such
intermediaries only. Please contact the Hong Kong Representative for additional information.

17



Alternative Currency Classes
Share classes may be offered in the following currencies:

Australian dollar (AUD)
Euro (EUR)

Hong Kong dollar (HKD)
Reminbi (RMB)
Singapore dollar (SGD)
US dollar (USD)

UK Sterling (GBP)

or any other freely convertible currency.

Where the currency of denomination of a share class is different from the base currency of the
Fund, such share class shall be referred to as an “alternative currency share class” and the
currency in which the share class is denominated shall be referred to as an “alternative
currency”. The Net Asset Value of alternative currency share classes will be calculated and
published in the alternative currency and purchase payments for such Classes are to be paid by
the investors, and redemption proceeds are paid to selling investors, in such alternative
currency, unless otherwise authorised under this Explanatory Memorandum and with the
consent of investors, where appropriate. The Company does not currently intend to hedge the
currency risks to which these Classes are exposed, except for Hedged Share Classes (as
explained below).

The terms and conditions applicable to the share classes available in alternative currency are
the same as those which apply for the same share classes offered in the base currency.

The Board of Directors may decide to offer alternative currency share classes in a currency
other than those mentioned above, in which case this Explanatory Memorandum will be
updated.

Hedged Share Classes

The Company may engage in currency hedging transactions with regard to certain share classes
(the “Hedged Share Classes”). Each Hedged Share Class will be denominated in an alternative
currency, which may be hedged against the base currency of the Fund to reduce exchange rate
fluctuations and to reduce return fluctuations. Hedged Share Class using this methodology will
contain the abbreviation “H1” in their denomination.

Currency hedging techniques may be used at Class level and may be carried out by the relevant
Investment Manager(s) or by JPMORGAN CHASE BANK, N.A., London Branch (the
“Currency Administrator”). In this context, the Investment Manager(s) will limit hedging to
the extent of the relevant Hedged Share Class selected currency exposure. Over-hedged
positions will not normally exceed 105% of the Net Asset Value of the relevant Hedged Share
Class and under-hedged positions shall not normally fall short of 95% of the portion of the Net
Asset Value of the relevant Hedged Share Class which is to be hedged against selected currency
risk. Hedged positions will be reviewed on an on-going basis by the Investment Manager(s) or
Currency Administrator, to ensure that over-hedged or under-hedged positions do not
exceed/fall short of the permitted levels outlined above. In the event that the hedging in respect
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of a Hedged Share Class exceeds permitted tolerances due to market movements or
subscriptions or redemptions of Shares, the Investment Manager(s) or Currency Administrator
shall adjust such hedging appropriately.

Shareholders should also note that generally there is no segregation of assets and liabilities
between Classes and therefore a counterparty to a derivative overlay entered into in respect of
a Hedged Share Class may have recourse to the assets of the relevant Fund attributable to other
Classes of that Fund where there is insufficient assets attributable to the Hedged Share Class
to discharge its liabilities. While the Company has taken steps to ensure that the risk of
contagion between Classes is mitigated in order to ensure that the additional risk introduced to
the Fund through the use of a derivative overlay is only borne by the Shareholders in the
relevant Share Class, this risk cannot be fully eliminated.

An up-to-date list of the Classes utilising a currency overlay is available upon request from the
Hong Kong Representative.

The terms and conditions applicable to the Hedged Share Classes are the same as those which
apply for the same share classes offered in the base currency, the only difference being the
hedging of the Hedged Share Class into the base currency of the Fund.

Shares in different Classes differ in the types of charges which apply to them. Further details
of these Classes of Shares and the charges relating to them are set out in the section
“CHARGES AND EXPENSES”.

Before investing in a specific Class of any Fund, investors should ensure that such Class best
suits their needs and should consider the local tax implications subject to their personal
circumstances and local tax laws. Investors are recommended to contact a tax advisor or their
financial advisor for further information.
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FUND INFORMATION, OBJECTIVES AND INVESTMENT POLICIES

The Company aims to provide investors with a choice of funds investing in a wide range of
transferable securities and other eligible assets on a worldwide basis and offering a variety of
investment objectives including capital growth and income. The overall objective of the
Company is to seek to minimise investment risk exposure through diversification and to
provide investors with the benefit of a portfolio managed by entities of Franklin Templeton
according to its successful time-tested investment selection methods.

A Fund shall be solely liable for its own assets and liabilities.

Within the limits of the Company’s investment restrictions as more fully described in the
section “INVESTMENT RESTRICTIONS”, the Fund (except for Money Market Funds which
are subject to specific restrictions detailed under the sub-section “5. Specific investment
restrictions and portfolio rules for Money Market Funds”) may invest in “when-issued”
securities, lend their portfolio securities and borrow money.

Further, subject to the limits set forth in the investment restrictions, the Company may, with
respect to each Fund, invest in the financial derivatives instruments listed in the section
“INVESTMENT RESTRICTIONS” for the purpose of efficient portfolio management (except
for Money Market Funds) or hedging.

In addition, the Company may also seek to protect and enhance the asset value of its different
Funds through hedging strategies consistent with the Funds’ investment objectives by utilizing,
for example, currency options, forward contracts and futures contracts.

To the extent permitted under applicable laws and regulations, the underlying to the financial
derivative instruments used by the Funds for any purposes must only consist of eligible
instruments, financial indices, interest rates, foreign exchange rates or currencies, in which the
Funds may invest according to their specific investment objectives and policy and the
investment restrictions applicable thereto.

For the avoidance of doubt, Money Market Funds can only invest in financial derivative
instruments for hedging their interest rate or exchange rate risks.

Each Fund may hold ancillary liquid assets (i.e. bank deposits at sight, such as cash held in
current accounts with a bank accessible at any time) up to 20% of its net assets in response to
adverse market, economic, political, or other conditions, or to meet liquidity, redemption, and
short-term investing needs. On a temporary basis and if justified by exceptionally unfavourable
market conditions, each Fund may, in order to take measures to mitigate risks relative to such
exceptional market conditions in the best interests of its Shareholders, hold ancillary liquid
assets up to 100% of its net assets. For more details about investment risks, please refer to
“RISK CONSIDERATIONS”.

Unless otherwise provided in the investment policy of a specific Fund, any Fund may also, in
order to achieve its investment goals and for treasury purposes, invest in bank deposits, money
market instruments or money market funds pursuant to the applicable investment restrictions.
For defensive purposes, the Fund may invest up to 100% of its net assets in these instruments
on a temporary basis.
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When a Fund may invest in total return swaps or other financial derivative instruments with
similar characteristics, the underlying assets and investment strategies to which exposure will
be gained are described in the relevant Fund’s investment policy.

The investment objectives and policies described below are binding on the Management
Company and the respective Investment Managers of the Funds.

Sustainable Investing

The Management Company has implemented a policy in respect of the integration of
sustainability risks in its investment decision making-process. The Management Company
and/or Investment Manager(s) integrate sustainability risks and opportunities into their
research, analysis and investment decision-making processes.

Sustainability risk, as further described in the “RISK CONSIDERATIONS” section, means an
environmental, social, or governance event or condition, that, if it occurs, could potentially or
actually cause a material negative impact on the value of a Fund’s investment. Sustainability
risks can either represent a risk of their own or have an impact on other risks and may contribute
significantly to risks, such as market risks, operational risks, liquidity risks or counterparty
risks.

Sustainability risks are important elements to consider in order to enhance long-term risk
adjusted returns for investors and determine specific Fund’s strategy risks and opportunities.
All Funds of the Company do currently integrate sustainability risk in their investment
decision-making process. Integration of sustainability risk may vary depending on the Fund’s
strategy, assets and/or portfolio composition. The Management Company and/or relevant
Investment Managers make use of specific methodologies and databases into which
environmental, social, and governance (“ESG”) data from external research companies, as well
as own research results, are incorporated. Assessment of sustainability risks is complex and
may be based on ESG data which is difficult to obtain and incomplete, estimated, out of date
or otherwise materially inaccurate. Even when identified, there can be no guarantee that these
data will be correctly assessed.

To the extent that a sustainability risk occurs, or occurs in a manner that is not anticipated by
the Management Company and/or the relevant Investment Manager/Investment Manager’s
models, there may be a sudden, material negative impact on the value of an investment, and
hence on the Net Asset Value of the Fund. Except where sustainability risk is not deemed
relevant for a particular Fund, in which case further explanation can be found in the Fund’s
specific section, such negative impact may result in an entire loss of value of the relevant
investment(s) and may have an equivalent negative impact on the Net Asset Value of the Fund.

The Taxonomy Regulation is limited in its application on an initial basis to only two of the six
environmental objectives — climate change mitigation and climate change adaptation, as
defined under the Taxonomy Regulation.

Unless otherwise stated in a Fund’s specific information sub-section below, the investments
underlying a Fund do not take into account the EU criteria for environmentally sustainable
economic activities, including enabling or transitional activities, within the meaning of the
Taxonomy Regulation.

21



More specific information on the implementation of SFDR and on the ESG methodology of
each Fund subject to Article 8 or Article 9 of the SFDR can be found under respective “SFDR
Disclosure” for the Fund on the website www.franklintempleton.lu/our-funds/investment-
topics-in-focus/sustainable-finance-disclosure-regulations™.

Unless specifically stated for a given Fund under the section “SFDR PRE-CONTRACTUAL
DISCLOSURE ANNEXES”, for each Fund subject to Article 8 or Article 9 of the SFDR, the
Management Company is integrating consideration of relevant principal adverse impacts
(“PAIs”) on ESG factors into the Fund’s investment decision process. For avoidance of doubts,
PAIs are not applied to all the Funds, as collecting, and verifying PAls data involves a material
cost which indirectly impact the end investors and investee companies required to produce
them. The Management Company does not consider such costs to be justifiable and in best
interests of the investors. Additional information on the consideration of PAIs can be found in
the document “SFDR entity level statement on 1) integration of sustainability risks and i1) non-
consideration of PAIs” which is available on the website
https://www.franklintempleton.lu/about-us/sustainable-investing ™.

A Fund’s net derivative exposure (calculated in accordance with the Code on Unit Trusts and
Mutual Funds and the requirements and guidance issued by the SFC which may be updated
from time to time) is as follows:

Fund Name Net Derivative Exposure
(percentage of the Net
Asset Value of the Fund)
1. Franklin Biotechnology Discovery Fund Up to 50%
2. Franklin Euro Government Bond Fund Up to 50%
3. Franklin Euro High Yield Fund Up to 50%
4. Franklin Global Convertible Securities Fund Up to 50%
5. Franklin Global Growth Fund Up to 50%
6. Franklin Global Income Fund Up to 50%
7. Franklin Global Real Estate Fund Up to 50%
8. Franklin Gold and Precious Metals Fund Up to 50%
9. Franklin High Yield Fund Up to 50%
10. Franklin Income Fund Up to 50%
11. Franklin India Fund Up to 50%
12. Franklin Innovation Fund Up to 50%
13. Franklin MENA Fund Up to 50%
14. Franklin Mutual European Fund Up to 50%
15. Franklin Mutual Global Discovery Fund Up to 50%
16. Franklin Mutual U.S. Value Fund Up to 50%
17. Franklin Natural Resources Fund Up to 50%
18. Franklin NextStep Balanced Growth Fund Up to 50%
19. Franklin NextStep Dynamic Growth Fund Up to 50%
20. Franklin NextStep Stable Growth Fund Up to 50%

* The website has not been reviewed by the SFC.

# Investors should note that this website may contain information on the Funds and/or share classes that are not
authorised for public distribution in Hong Kong as at the date of publication of this Explanatory Memorandum,
as amended from time to time, and which are not available to Hong Kong investors.
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Fund Name Net Derivative Exposure
(percentage of the Net

Asset Value of the Fund)

21. Franklin Strategic Income Fund Up to 50%

22. Franklin Technology Fund Up to 50%

23. Franklin U.S. Dollar Short-Term Money Market Fund Up to 50%

24. Franklin U.S. Government Fund Up to 50%

25. Franklin U.S. Opportunities Fund Up to 50%

26. Templeton Asian Bond Fund Up to 50%

27. Templeton Asian Growth Fund Up to 50%

28. Templeton Asian Smaller Companies Fund Up to 50%

29. Templeton BRIC Fund Up to 50%

30. Templeton China A-Shares Fund Up to 50%

31. Templeton China Fund Up to 50%

32. Templeton Eastern Europe Fund Up to 50%

33. Templeton Emerging Markets Bond Fund Up to 50%

34. Templeton Emerging Markets Dynamic Income Fund Up to 50%

35. Templeton Emerging Markets Fund Up to 50%

36. Templeton Emerging Markets Smaller Companies Fund Up to 50%

37. Templeton Euroland Fund Up to 50%

38. Templeton European Dividend Fund Up to 50%

39. Templeton European Small-Mid Cap Fund Up to 50%

40. Templeton Frontier Markets Fund Up to 50%

41. Templeton Global Balanced Fund Up to 50%

42. Templeton Global Bond Fund Up to 50%

43. Templeton Global Climate Change Fund Up to 50%

44. Templeton Global Equity Income Fund Up to 50%

45. Templeton Global Fund Up to 50%

46. Templeton Global High Yield Fund Up to 50%

47. Templeton Global Income Fund Up to 50%

48. Templeton Global Smaller Companies Fund Up to 50%

49. Templeton Global Total Return Fund More than 50% but up to

100%
50. Templeton Global Total Return II Fund Up to 50%
51. Templeton Latin America Fund Up to 50%

(a)

Financial derivative instruments may be used for investment purpose in respect of the

following sub-funds:-

Franklin Euro High Yield Fund

Franklin Global Convertible Securities Fund
Franklin Global Income Fund

Franklin High Yield Fund

Franklin Income Fund

Franklin Mutual European Fund

Franklin Mutual Global Discovery Fund
Franklin Strategic Income Fund

Templeton Asian Bond Fund
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(b)(@)

(i)

Templeton Emerging Markets Bond Fund

Templeton Emerging Markets Dynamic Income Fund
Templeton European Dividend Fund

Templeton Global Bond Fund

Templeton Global Equity Income Fund

Templeton Global Fund

Templeton Global High Yield Fund

Templeton Global Income Fund

Templeton Global Total Return Fund

Templeton Global Total Return IT Fund

(collectively, the “Relevant Funds™)

The Relevant Funds may invest in financial derivative instruments for hedging purposes
as well as investment purposes to manage the risks of the portfolio and gain exposure
to certain asset classes, currencies, or position on the yield curve (long maturities vs.
short maturities), or to exchange fixed rate obligations with floating rate obligations.
The financial derivative instruments in which the Relevant Funds may invest include
swaps (such as interest rate swaps, credit default swaps or total return swaps), futures
contracts, and foreign currency forward contracts, including cross currency forwards
where one currency is hedged into another through an intermediate third currency or
where one currency is used as a proxy for hedging another currency (e.g. using the
Canadian dollar as a proxy for the U.S. dollar).

The Relevant Funds’ investments in financial derivative instruments are subject to a
higher degree of risk, including counterparty risk, derivative instruments risk, liquidity
risk, swap agreements risk and volatility risk which are more fully described in the
section “RISK CONSIDERATIONS”. With a small sum of money to purchase a
derivative, the derivative instruments risk may relate to material market exposure,
exposing the Relevant Funds to the potential for significant losses. The Relevant Funds
do set aside cash or assets to meet future obligations related to derivatives.

(i1i1) The Funds as set out in the table below use relative Value-at-Risk (VaR) approach to

calculate their global exposure. VaR is a measure of the maximum potential loss that
could arise over a given time interval under normal market conditions, and at a given
confidence level. Under Luxembourg Law, absolute VaR limits are currently 20% of
total net assets and relative VaR limits are currently twice or 200% of the benchmark
VaR. The expected level of leverage (based on the “sum of notionals” approach) for
the following Funds (as a percentage of the Net Asset Value of the Funds) are as
follows:-

Fund Name Current expected level of
leverage
(based on “sum of notionals”
approach)
1. Franklin Strategic Income Fund 65%
2. Templeton Asian Bond Fund 200%
3. Templeton Emerging Markets Bond Fund 200%
4. Templeton Global Bond Fund 200%
5. Templeton Global High Yield Fund 120%
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(©)

6. Templeton Global Income Fund 100%

7. Templeton Global Total Return Fund 200%

8. Templeton Global Total Return II Fund 200%

The current expected level of leverage (based on the “sum of notionals” approach) for
the Funds is not regulatory limit for the Relevant Funds (as these Funds use relative
VaR as their measure of global exposure) and should be used for indicative purposes
only. The level of leverage in a Fund may be higher or lower than the expected level
shown above at any time as long as the Fund remains in line with its risk profile and
complies with its relative VaR limit. The level of leverage in a Fund is not expected to
exceed the maximum level indicated above but investors should note that there is
possibility of higher leverage levels in certain circumstances, such as when trades are
put in reaction to sudden high market volatility (to mitigate risk).

The expected level of leverage based on the “sum of notionals™ approach is measured
as the sum of notionals of all financial derivative contracts entered into by the Fund
expressed as a percentage of the Fund’s Net Asset Value. The leverage is a measure of
the aggregate derivative usage and therefore does not take into account other physical
assets directly held in the portfolio of the Fund.

The expected level of leverage is an estimate only and may be subject to higher leverage
levels when cross currency positions or negative positions, which may be held to hedge
against market risk or eliminate or reduce undesired investment risk in the portfolio, are
a larger portion of the portfolios. The leverage calculation method used is the sum of
notionals*.

*The level of leverage is measured as the sum of notionals of all financial derivative
contracts entered into by the Fund expressed as a percentage of the Fund’s Net Asset
Value. This methodology does not:

o make a distinction between financial derivative instruments that are used for
investment or hedging purposes;

o allow the netting of derivative positions,

o take into account the derivative underlying assets’ volatility or make a
distinction between short-dated & long-dated assets, or

o consider the delta for option contracts, so there is no adjustment for the
likelihood that any option contract will be exercised.

The annual report of the Company will provide the actual level of leverage based on the
“sum of notionals” approach over the applicable period and additional explanations on
this figure.

Notwithstanding the enhanced disclosures in this section, the current extent to which

the Funds may invest in financial derivative instruments for investment purposes,
hedging purposes and/or efficient portfolio management purposes remains unchanged.
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The Company will obtain prior approval from the SFC (if required) should the Board of
Directors intend to expand the purpose or extent of use of financial derivative instruments for
investment purposes in respect of the Fund(s).

The Board of Directors has the power to determine the corporate and investment policy for the
investments relating to each Fund and the course of conduct of the management and business
of the Company, provided however that the Company will comply with the investment
restrictions shown below. All Funds have an investment policy that is flexible and adaptable,
thus allowing them in appropriate circumstances, to use other types of securities should it be
necessary. The specific investment objectives and policies and other information® of the
different Funds are as follows:

FRANKLIN BIOTECHNOLOGY DISCOVERY FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund invests principally in equity securities of biotechnology companies and discovery
research firms located in the US and other countries and to a lesser extent in debt securities of
any type of issuers worldwide.

For the Fund’s investment purposes, a biotechnology company is one that has at least 50% of
its earnings derived from biotechnology activities, or at least 50% of its assets devoted to such
activities based on the company’s most recent fiscal year. Biotechnology activities are research,
development, manufacture, and distribution of various biotechnological or biomedical
products, services and processes. This may include companies involved with genomics, genetic
engineering, and gene therapy. It also includes companies involved in the application and
development of biotechnology in areas such as health care, pharmaceuticals, and agriculture.

Since the Investment Manager considers that ESG factors can have a material impact on a
company’s current and future corporate value, ESG considerations are an integral component
of its fundamental investment research and decision process. The Fund’s Environmental and/or
Social characteristics (within the meaning of Article 8 of the SFDR) promoted are detailed in
the section “SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of
doubt, the Fund is not classified as an ESG fund, pursuant to the “Circular to management

! The information contained in the “Investor’s Profile” section is provided for reference only.

- Before making any investment decisions, investors should consider their own specific circumstances,
including, without limitation, their own risk tolerance level, financial circumstances and investment
objectives etc.

- Ifin doubt, investors should consult their stockbrokers, bank managers, solicitors, accountants, representative
banks or other financial advisers.
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companies of SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on
29 June 2021.

To the extent that the Fund invests in debt securities, it generally buys securities that are rated
investment grade or unrated securities that it determines to be of comparable quality.
Investment grade debt securities are rated in the top four ratings categories by independent
rating organisations such as Standard & Poor’s Corporation or Moody’s Investors Service, Inc.

The Fund anticipates that under normal conditions, it will invest more of its assets in US
securities than in those of any other single country although the Fund may have more than 50%
of its total assets in non-US securities.

The Fund may also, in accordance with the investment restrictions, invest (i) up to 5% of its
net assets in securities issued by private companies and Private Investments in Public Equity
(“PIPEs”) and (i1) up to 5% of its net assets in special purpose acquisition companies
(“SPACs”) provided that the contemplated PIPEs and SPACs qualify as transferable securities
under paragraphs (1) or (2) a) of Article 41 of the Law of 17 December 2010.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
Considering the investment objectives, as stated above, the Fund may appeal to investors
looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o achieve capital appreciation by investing in equity securities;

o invest in the biotechnology sector in the US and around the world; and
o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Biotechnology, Communication and Technology Sectors risk
Concentration risk

Counterparty risk

Debt Securities risk

Derivative Instruments risk

Dividend Policy risk

Equity risk
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Foreign Currency risk

Growth Stocks risk

Liquidity risk

Market risk

PIPEs risk

Private Companies risk

Securities Lending risk

Smaller and Midsize Companies risk
SPACs risk

Sustainability risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN EURO GOVERNMENT BOND FUND

Asset Class
Fixed Income Fund

Base Currency
Euro (EUR)

Investment Objective

The Fund’s investment objective is to maximise, consistent with prudent investment
management, total investment return, consisting of a combination of interest income and capital
appreciation.

Investment Policy

The Fund principally invests in investment grade obligations of government and
government-related issuers as well as supranational entities located throughout the European
Monetary Union (Eurozone countries).

In addition, in accordance with the investment restrictions, the Fund may invest in debt
obligations of government, supranational and government-related issuers worldwide (including
non-investment grade securities) with a maximum 15% combined limit for investments in
securities issued by (i) non-European Monetary Union issuers and (i) issuers with ratings of
BB+ or below and Bal or below. The Fund may, in addition, invest in credit-linked securities
or other structured products (such as mortgage- and asset-backed securities, including
collateralised debt obligations) that derive their value from an index, security or currency.

The Fund employs a proprietary ESG rating methodology with the aim to avoid investment in
issuers that are lagging in the transition to support a low-carbon economy. The Fund’s
Environmental and/or Social characteristics (within the meaning of Article 8 of the SFDR)
promoted are detailed in the section “SFDR PRE-CONTRACTUAL DISCLOSURE
ANNEXES”. For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant
to the “Circular to management companies of SFC authorized unit trusts and mutual funds -
ESG funds” issued by the SFC on 29 June 2021.
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The Fund may also utilise financial derivative instruments for hedging purposes and efficient
portfolio management. These financial derivative instruments may be dealt on either
(1) Regulated Markets, such as futures contracts (including those on government securities), as
well as options or (ii) over-the-counter such as currency, exchange rate, and interest rate and
related swaps and forwards.

Such debt obligations shall be denominated in or hedged to Euro. The Fund may distribute
dividends from capital, net realised and net unrealised capital gains as well as income gross of
expenses.

If and for so long as the Fund accepts investments by insurance undertakings subject to the
provisions of the German law on the supervision of insurance undertakings
(Versicherungsaufsichtsgesetz - VAG), the Fund will not invest in (i) debt securities that are
rated below B minus by Standard & Poor’s Corporation and/or Fitch Ratings Limited, or below
B3 by Moody’s Investors Service, Inc. If at any time the Fund’s assets are no longer compliant
with this rating requirement due to downgrade, they shall be sold, in the best interests of the
Fund’s Shareholders, within 6 months, however, should the downgraded securities represent
less than 3% of the value of the Fund’s total assets, they may be tolerated by the Investment
Manager provided that the interests of the Fund’s Shareholders are not impaired. If the relevant
debt securities are unrated, they must be declared to be of comparable quality by the Investment
Manager, and (i1) asset-backed securities rated below investment grade.

Investments in non-investment grade securities are subject to a higher degree of risk, as
described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o maximize total investment return consisting of interest income and capital appreciation
by investing in debt securities of government and government-related issuers from
member countries of the European Monetary Union; and

o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
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Dividend Policy risk
Europe and Eurozone risk
Liquidity risk

Market risk

Securities Lending risk
Securitisation risk
Sustainability risk
Valuation risk

o Volatility risk

Investment Manager(s)
Franklin Templeton Investment Management Limited and Franklin Advisers, Inc.

FRANKLIN EURO HIGH YIELD FUND

Asset Class
Fixed Income Fund

Base Currency
Euro (EUR)

Note: The name of the Fund reflects the base currency of the Fund being in Euro, and does not necessarily imply
that any particular proportion of the Fund’s net invested assets are made in Euro.

Investment Objectives

The Fund’s principal investment objective is to earn a high level of current income. As a
secondary objective, the Fund seeks capital appreciation, but only when consistent with its
principal objective.

Investment Policy

The Fund seeks to achieve these objectives by investing principally, either directly or through
the use of financial derivative instruments, in fixed income debt securities of European or
non-European issuers. The Fund will have an allocation to fixed income securities of at least
75% of its net assets. These financial derivative instruments may include, inter alia, swaps such
as credit default swaps or fixed income related total return swaps, forwards, futures contracts,
as well as options on such contracts dealt either on Regulated Markets or over-the-counter. The
Fund may utilise financial derivative instruments for hedging, efficient portfolio management
and investment purposes. The Fund principally invests in Euro-denominated or non-Euro
denominated Euro-hedged, fixed income debt securities with non-investment grade ratings, or
if unrated, their equivalent. The Investment Managers attempt to avoid excessive risk by
performing independent credit analyses of issuers and by diversifying the Fund’s investments
among different issuers.

The Fund employs a proprietary ESG rating methodology to evaluate the securities that may
be potential investments for the Fund. The Fund’s Environmental and/or Social characteristics
(within the meaning of Article 8 of the SFDR) promoted are detailed in the section “SFDR
PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of doubt, the Fund is
not classified as an ESG fund, pursuant to the “Circular to management companies of SFC
authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.

30



Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may also, temporarily or on an ancillary basis, seek
investment opportunities in any other types of Euro-denominated securities such as government
securities, preferred stock, common stock and other equity linked securities, warrants and
securities and bonds convertible into common stock. The Fund may invest up to 10% of its
assets in credit-linked securities, which the Investment Managers may use as a means to invest
more rapidly and efficiently in certain segments of the high yield, bank loan and investment
grade debt markets. The Fund may also invest up to 10% of its total assets in securities in
default. In addition, the Fund may also invest on an ancillary basis in convertible securities and
contingent convertible securities (investments in contingent convertible securities will not
exceed 10% of the Fund’s net assets).

The Fund may invest in debt instruments with loss-absorption features (“LAP”’) e.g. contingent
convertible securities, senior non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares on the occurrence of trigger
event(s). The Fund’s expected total maximum investments in LAP is 30% of its net assets.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in non-investment grade securities, financial derivative instruments and in
securities in default are subject to a higher degree of risk as more fully described in the section
“RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

Considering the investment objectives, as stated above, the Fund may appeal to investors

looking to:

o invest in a Fund compliant with Article 8 of the SFDR;
seek to earn a high level of income, and to a lesser extent, some capital appreciation in
a Fund having the Euro as its base currency and investing in Euro-denominated
high-yielding fixed income securities; and

o invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Class Hedging risk
Concentration risk

Contingent Capital Securities risk
Convertible Securities risk
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Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk

Europe and Eurozone risk
Floating Rate Corporate Investment risk
Foreign Currency risk

Hybrid Bonds risk

Liquidity risk

Market risk

Restructuring Companies risk
Risks associated with Investments in Debt Instruments with Loss-Absorption Features
Securities Lending risk
Securitisation risk
Sustainability risk

Swap Agreements risk
Valuation risk

Volatility risk

o Warrants risk

Investment Manager(s)
Franklin Templeton Investment Management Limited and Franklin Advisers, Inc.

FRANKLIN GLOBAL CONVERTIBLE SECURITIES FUND

Asset Class
Balanced Fund

Base Currency
US dollar (USD)

Investment Objective

The Fund’s investment objective is to maximize total return, consistent with prudent
investment management, by seeking to optimize capital appreciation and high current income
under varying market conditions.

Investment Policy

The Fund seeks to achieve its investment objectives by investing primarily in convertible
securities (including investment grade, non-investment grade, low-rated and unrated securities)
of corporate issuers globally, and common stock received upon conversion of convertible
securities. The Fund may also invest in other securities, such as common or preferred stocks
and non-convertible debt securities (including investment grade, non-investment grade,
low-rated and unrated securities). The Fund may continue to hold securities subsequent to
issuer default (“securities in default”). A convertible security is generally a debt security or
preferred stock that may be converted within a specified period of time into common stock of
the same or a different issuer. By investing in convertible securities, the Fund seeks the
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opportunity to participate in the capital appreciation of underlying stocks, while at the same
time relying on the fixed income aspect of the convertible securities to provide current income
and reduced price volatility. The Fund may also utilize certain financial derivative instruments
for currency hedging, efficient portfolio management and investment purposes. These financial
derivative instruments may be dealt either on Regulated Markets or over-the-counter, and may
include, inter alia, forwards and cross forwards as well as options. The Fund may, through the
use of financial derivative instruments, hold covered short positions provided that the long
positions held by the Fund are sufficiently liquid to cover, at any time, its obligations resulting
from its short positions. The Fund may also invest in securities or structured products (such as
equity-linked securities) where the security is linked to or derives its value from another
security or is linked to assets or currencies of any country. The Fund may also invest up to 10%
of its net assets in securities in default and up to 10% of its net assets in units of UCITS and
other UCls.

Additional Notes on the Investment Policy

The Investment Manager will not obtain a rebate on any fees or charges levied by any
underlying scheme, in which the Fund may invest, or any person acting on behalf of the
underlying scheme or its management company, or any quantifiable monetary benefits in
connection with investments in any underlying scheme.

In addition, the Fund will not invest more than 10% of its Net Asset Value in securities issued
by or guaranteed by any single sovereign issuer (including its government and a public or local
authority of that country) with a credit rating below investment grade.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund may appeal to investors looking to:

o capital appreciation and current income by investing in convertible securities of
corporate issuers around the world; and
o invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk

Class Hedging risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
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Equity risk

Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Structured Notes risk
Valuation risk
Volatility risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN GLOBAL GROWTH FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund seeks to achieve its objective by investing in equity and equity-related transferable
securities (including equity-linked notes, such as participatory notes) across the world. The
Fund’s exposure to various industries, regions and markets may vary from time to time
according to the Investment Manager’s opinion as to the prevailing conditions and prospects
for these markets. The Fund may also invest in financial derivative instruments for hedging
purposes and efficient portfolio management, which may include, inter alia, swaps such as
credit default swaps, forwards, futures contracts, as well as options on such contracts either
dealt on Regulated Markets or over-the-counter.

The Investment Manager employs a disciplined, bottom-up investment approach to identify
attractive investment opportunities that have higher expected” revenue and earnings growth
than their peers. The Investment Manager uses a growth investment style and in-depth,
fundamental research to identify high-quality® companies, across all industry groups, with
sustainable business models that offer the most attractive combination of growth, quality and
valuation.

2 During qualitative research, the Investment Manager will identify the specific drivers that will enable a company
to sustainably grow faster than its peers over a multi-year period. The investment opportunities are also subject to
quantitative analysis which involves the modeling of financial statements to establish revenue and earnings growth
expectations, as well as assess the quality of that growth.

3 The Investment Manager reviews and assesses a company’s financial transparency, accounting quality and
corporate governance. The Investment Manager also seeks to understand a company’s environmental management
and social and labor policies which will provide a more comprehensive view of the return potential and risks of
an investment in such company.
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The Fund invests in listed equity securities in developed and emerging markets that may
include but not limited to the United States, Switzerland, Denmark, Canada, Belgium, China
and Argentina, generally in companies with a market capitalisation around or greater than USD
2 billion. The Fund may also invest up to 10% of its net assets in units of UCITS and other
UCls.

The Fund may invest up to 10% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect or Shenzhen-Hong Kong Stock Connect) and in China
B-Shares.

Investments in emerging market countries and financial derivative instruments are subject to a
higher degree of risk, as described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors:

o seeking capital appreciation by investing in securities across sectors or market
capitalisation ranges capable of outperforming the markets through economic cycles in
developed and emerging markets globally; and

o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk

Chinese Short Swing Profit Rule risk
Counterparty risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Europe and Eurozone risk

Foreign Currency risk

Growth Stocks risk

Liquidity risk

Market risk

Non-Regulated Markets risk
Participatory Notes risk

Securities Lending risk
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk
Smaller and Midsize Companies risk
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o Swap Agreements risk

Investment Manager(s)
Franklin Templeton Institutional, LLC

FRANKLIN GLOBAL INCOME FUND

Asset Class
Balanced Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to maximise income while maintaining prospects for capital
appreciation.

Investment Policy

The Fund principally invests in a diversified portfolio of debt and listed equity securities
worldwide, including those in emerging markets. The Fund’s expected investments in each of
the debt and listed equities securities are up to 70% of its net assets. The Fund may shift its
investments from one asset class to another based on the Investment Manager’s analysis of the
best opportunities in a given market or sector taking into account both bottom-up fundamental
security analysis and top-down considerations such as interest rates, inflation, commodity
prices, credit cycle and other macro-economic factors. The Investment Manager searches for
undervalued or out-of-favour securities it believes offer opportunities for income today and
significant growth tomorrow. It performs independent analysis of the securities being
considered for the Fund’s portfolio, rather than relying principally on the ratings assigned by
rating agencies. In its analysis, the Investment Manager considers a variety of factors,
including:

the experience and managerial strength of the company;

responsiveness to changes in interests and business conditions;

debt maturity schedules and borrowing requirements;

the company’s price/earnings ratio, profit margins and liquidation value;

the company’s changing financial condition and market recognition of the change; and

a security’s relative value based on such factors as anticipated cash flow, interest or
dividend coverage, asset coverage, and earnings prospects.

The Fund seeks income by selecting investments such as corporate, US Treasury and non-US
government bonds, stocks with attractive dividend yields, as well as structured notes linked to
individual securities or indexes. When investing in equity securities, the Investment Manager
generally focuses on dividend paying stocks and equity linked notes that are structured to
receive periodic coupons, both of which contribute to the Fund’s income generation goal.

Equity securities generally entitle the holder to participate in a company’s general operating
results. In its search for growth opportunities, the Fund invests in common stocks of companies
from a variety of industries such as utilities, oil, gas, real estate and consumer goods, but from
time to time, based on economic conditions, the Fund may have significant investments in
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particular sectors. Equity securities also include preferred stocks, REITs, equity-linked notes
and equity securities resulting from the conversion of debt securities.

Debt securities represent an obligation of the issuer to repay a loan of money, and generally
provide for the payment of interest. These include long and short-term, fixed and floating rate
debt securities, secured and unsecured bonds, mortgage and other asset-backed securities,
bonds convertible into common stock, notes and debentures. Mortgage and other asset-backed
securities (including collateralised mortgage obligations as well as residential and commercial
mortgage-backed securities) are limited to 10% of the Fund’s net assets.

The Fund may invest up to 100% of its net assets in below investment grade* debt securities
(also known as “junk bonds”).

The Fund’s expected investment in structured notes linked to individual securities or indexes
is below 30% of its net assets.

The Fund may also invest up to 20% of its net assets in distressed debt securities (i.e. (1) which
are rated CCC or below by at least two internationally recognized credit rating agencies, or if
unrated? their equivalent, i.e. securities which are determined to be of comparable quality by
the Investment Manager, and (ii) with a credit spread above 1,000 bps). For the purpose of the
Fund’s investment policy, distressed securities should be construed as (i) including defaulting
debt securities and (ii) securities of companies that are, or are about to be, involved in
reorganisations, financial restructurings, or bankruptcy. Investments in defaulted debt
securities would not exceed 10% of the Fund’s net assets.

The Fund may invest in debt instruments with loss-absorption features (“LAP”’) e.g. contingent
convertible debt securities, senior non-preferred debts, etc. These instruments may be subject
to contingent write-down or contingent conversion to ordinary shares on the occurrence of
trigger event(s). The Fund’s expected total maximum investments in LAP is 30% of its net
assets.

The Fund may use financial derivative instruments for hedging, efficient portfolio management
and investment purposes. These financial derivative instruments could include but are not
limited to swaps (such as total return swaps on fixed income, equity and equity-related
securities and indices of the same, credit default swaps and interest rate swaps), forwards,
futures contracts as well as options. In this context, the Fund may seek exposure to, inter alia,
commodities, financial indices and other eligible instruments through the use of financial
derivative instruments, cash-settled structured products (including participatory notes) or fixed
income securities where the security is linked to or derives its value from another reference
asset. Structured products such as participatory notes may embed derivatives or have features
similar to those of a financial derivative instrument. Where this is the case they will be treated
as financial derivative instruments.

The Fund may also invest up to 10% of its net assets in units of UCITS and other UCIs
(including ETFs).

4 “Below investment grade” is defined as a credit rating below Baa3 as rated by Moody’s, below BBB- as rated
by Standard & Poor’s, below BBB- as rated by Fitch or an equivalent rating as rated by other internationally
recognized rating agencies.

5 For the purpose of the Fund, “unrated” refers to where neither the instrument itself nor its issuer has a credit
rating.
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The Fund is not intended to invest more than 10% of its net assets in debt securities issued
and/or guaranteed by a single sovereign issuer which is below investment grade®.

The Fund may also make distribution from capital, net realised and net unrealised capital gains
as well as income gross of expenses. Whilst this might allow more income to be distributed, it
may also have the effect of reducing capital.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

The Investment Manager may take a temporary defensive position when it believes the markets
or the economy are experiencing excessive volatility, a prolonged general decline or when other
adverse conditions may exist. Under these circumstances, the Fund may be unable to pursue
its investment objective.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 5% of the Fund’s net assets, subject to a maximum of 10% of the Fund’s net assets.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund may appeal to investors looking:

o high level of income and prospects of some capital appreciation by accessing a portfolio
of both equity and fixed income securities worldwide via a single fund; and
o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Asset Allocation risk
Concentration risk

Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit risk

¢ “Below investment grade” is defined as a credit rating below Baa3 as rated by Moody’s, below BBB- as rated
by Standard & Poor’s, below BBB- as rated by Fitch or an equivalent rating as rated by other internationally
recognized rating agencies.
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Debt Securities risk
Derivative Instruments risk
Distressed Securities risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Foreign Currency risk
General Investment risk
Hybrid Bonds risk
Liquidity risk

Market risk

Real Assets risk

Risks associated with Investments in Debt Instruments with Loss-Absorption Features
Securities Lending risk
Structured Notes risk

Swap Agreements risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN GLOBAL REAL ESTATE FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to maximise total investment return consisting of income
and capital appreciation.

Investment Policy

The Investment Manager seeks to achieve its investment objective by investing in real estate
investment trusts (“Real Estate Investment Trusts” or “REITs”) and other real estate and real
estate-related companies (including small to mid-sized companies) whose principal business is
financing, dealing, holding, developing and managing real estate and which are located around
the world, including emerging markets. “REITs” are companies the shares of which are listed
on a stock exchange, which invest a significant portion of their net assets directly in real estate
and which profit from a special and favourable tax regime. These investments of the Fund
shall qualify as transferable securities. The Fund seeks to invest in companies across a wide
range of real estate sectors and countries.

The Fund may also utilise various financial derivative instruments for currency hedging and
efficient portfolio management (such as but not limited to currency forwards and cross
forwards, interest rate futures and swaps as well as options).
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The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in REITs are subject to specific risks as described in the section “RISK
CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking dividend income and capital appreciation by investing in companies across a
wide range of real estate sectors and countries; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Real Assets risk

Securities Lending risk
Smaller and Midsize Companies risk

Investment Manager(s)
Franklin Templeton Institutional, LLC
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FRANKLIN GOLD AND PRECIOUS METALS FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s principal investment objective is capital appreciation. Its secondary objective is
income.

Investment Policy

Under normal market conditions, the Fund invests principally (at least two-thirds of) its net
assets in securities issued by gold and precious metals operation companies. Gold and precious
metals operation companies include companies that mine, process, or deal in gold or other
precious metals, such as silver, platinum and palladium, including mining finance and
exploration companies as well as operating companies with long-, medium-, or short-life
mines.

The Fund principally invests (at least two-thirds of its net assets) in equity and equity-related
securities such as common stocks, preferred stocks, warrants and convertible securities issued
by gold and precious metals operation companies located anywhere in the world and across the
entire market capitalization spectrum, including small-cap and medium-cap companies, as well
as in American, Global and European Depositary Receipts.

The Fund may also, in accordance with the investment restrictions, invest (i) up to 10% of its
net assets in securities issued by private companies and PIPEs and (ii) up to 5% of its net assets
in SPACs provided that the contemplated PIPEs and SPACs qualify as transferable securities
under paragraphs (1) or (2) a) of Article 41 of the Law of 17 December 2010.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in the gold and precious metals sector are subject to specific risks. Investments in
emerging market countries are subject to a higher degree of risk. These risks are described in
the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:
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o seeking capital appreciation by investing primarily in securities of gold and precious
metals operation companies located anywhere in the world; and
o planning to hold their investment for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Commodities Related Exposure risk
Concentration risk

Convertible Securities risk
Counterparty risk

Depositary Receipts risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Gold and Precious Metals Sector risk
Liquidity risk

Market risk

Natural Resources Sector risk
PIPEs risk

Preferred Securities risk

Private Companies risk

Securities Lending risk

Smaller and Midsize Companies risk
SPAC:s risk

Warrants risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN HIGH YIELD FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objectives

The Fund’s principal investment objective is to earn a high level of current income. As a
secondary objective, the Fund seeks capital appreciation, but only when consistent with its
principal objective.
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Investment Policy

The Fund seeks to achieve these objectives by investing principally, either directly or through
the use of financial derivative instruments, in fixed-income debt securities of US or non-US
issuers. The Fund will have an allocation to fixed income securities of at least 75% of its net
assets. The Fund may utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may include,
inter alia, swaps such as credit default swaps or fixed income related total return swaps,
forwards, futures contracts, as well as options on such contracts dealt either on Regulated
Markets or over-the-counter. The Fund normally invests in fixed-income debt securities with
any credit rating, if issued by US issuers, or, if issued by non-US issuers or unrated, their
equivalent. The Investment Manager attempts to avoid excessive risk by performing
independent credit analyses of issuers and by diversifying the Fund’s investments among
different issuers.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may also, temporarily or on an ancillary basis, seek
investment opportunities in any other types of securities such as government securities,
preferred stock, common stock and other equity linked securities, warrants and securities and
bonds convertible into common stock. The Fund may invest up to 10% of its assets in
credit-linked securities, which the Investment Manager may use as a means to invest more
rapidly and efficiently in certain segments of the high yield, bank loan and investment grade
debt markets. The Fund may also invest up to 10% of its total assets in securities in default.

The Fund may invest in debt instruments with loss-absorption features (“LAP”’) e.g. contingent
convertible securities, senior non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares on the occurrence of trigger
event(s). The Fund’s expected total maximum investments in LAP is 30% of its net assets.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in non-investment grade securities and in securities in default are subject to a
higher degree of risk as described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking to earn a high level of income, and to a lesser extent, some capital appreciation;

o seeking investment primarily in high-yielding fixed income securities of US and non
US issuers; and

o planning to hold their investments for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Class Hedging risk

Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk

Derivative Instruments risk
Dividend Policy risk

Europe and Eurozone risk
Floating Rate Corporate Investment risk
Foreign Currency risk

Hybrid Bonds risk

Liquidity risk

Market risk

Restructuring Companies risk
Risks associated with Investments in Debt Instruments with Loss-Absorption Features
Securities Lending risk

Swap Agreements risk

Valuation risk

Volatility risk

Warrants risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN INCOME FUND

Asset Class
Balanced Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to maximise income while maintaining prospects for capital
appreciation.

Investment Policy

The Fund invests in a diversified portfolio of transferable securities consisting of equity
securities and long and short-term debt securities. Equity securities generally entitle the holder
to participate in a company’s general operating results. These include common stocks,
preferred stocks, convertible securities and equity-linked notes. Debt securities represent an

44



obligation of the issuer to repay a loan of money to it, and generally provide for the payment
of interest. These include bonds, notes and debentures.

In its search for growth opportunities, the Fund invests in common stocks of companies from
a variety of industries such as utilities, oil, gas, real estate and consumer goods. The Fund
seeks income by selecting investments such as corporate, foreign and US Treasury bonds, as
well as stocks with attractive dividend yields. The Fund may invest in debt securities that are
rated below investment grade. Investment grade debt securities are rated in the top four ratings
categories by independent rating organizations such as Standard & Poor’s Corporation (“S&P”)
and Moody’s Investors Service, Inc. (“Moody’s”). The Fund generally invests in securities
rated at least CAA by Moody’s or CCC by S&P or unrated securities that the Investment
Manager determines are of comparable quality. Generally, lower rated securities offer higher
yields than more highly rated securities to compensate investors for the higher risk. Further
information is contained in the section “RISK CONSIDERATIONS”.

The Fund may invest up to 25% of its net invested assets in non-US securities. It ordinarily
buys non-U.S. securities that are traded in the US or American Depository Receipts, which are
certificates typically issued by a bank or trust company that give their holders the right to
receive securities issued by a US or a non-US company.

The Investment Manager searches for undervalued or out-of-favour securities it believes offer
opportunities for income today and significant growth tomorrow. It performs independent
analysis of the securities being considered for the Fund’s portfolio, rather than relying
principally on the ratings assigned by rating agencies. In its analysis, the Investment Manager
considers a variety of factors, including:

the experience and managerial strength of the company;

responsiveness to changes in interests and business conditions;

debt maturity schedules and borrowing requirements;

the company’s changing financial condition and market recognition of the change; and
a security’s relative value based on such factors as anticipated cash flow, interest or
dividend coverage, asset coverage, and earnings prospects.

The Fund may use financial derivative instruments for hedging, efficient portfolio management
and investment purposes. These financial derivative instruments may include, inter alia, swaps
(such as fixed income related and equity related total return swaps), forwards, futures contracts
as well as options. In this context, the Fund may seek exposure to, inter alia, commodities or
exchange-traded funds (ETFs) through the use of financial derivative instruments, cash-settled
structured products or fixed income securities where the security is linked to or derives its value
from another reference asset.

The Investment Manager may take a temporary defensive position when it believes the markets
or the economy are experiencing excessive volatility, a prolonged general decline or when other
adverse conditions may exist. Under these circumstances, the Fund may be unable to pursue
its investment objective.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.
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The Fund may invest in debt instruments with loss-absorption features (“LAP”’) e.g. contingent
convertible securities, senior non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares on the occurrence of trigger
event(s). The Fund’s expected total maximum investments in LAP is 30% of its net assets.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 5% of the Fund’s net assets, subject to a maximum of 10%.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking a high level of income and prospects of some capital appreciation;

o seeking to access a portfolio of both equity and fixed income securities via a single
fund; and

o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Class Hedging risk

Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk

Derivative Instruments risk
Dividend Policy risk

Equity risk

Europe and Eurozone risk

Foreign Currency risk

Hybrid Bonds risk

Liquidity risk

Market risk

Preferred Securities risk

Risks associated with Investments in Debt Instruments with Loss-Absorption Features
RMB Currency and Conversion risk
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Securities Lending risk
Securitisation risk
Structured Notes risk
Valuation risk
Volatility risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN INDIA FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund invests principally in equity securities including common stock, preferred stock and
convertible securities, as well as in warrants, participatory notes, and depository receipts of
(1) companies registered in India, (i1) companies which perform a predominant part of their
business in India, and (iii) holding companies which hold a predominant part of their
participations in companies referred to in (i) and (ii), all of them across the entire market
capitalisation spectrum from small-to large-cap companies.

The Fund may also, in accordance with the investment restrictions, invest up to 5% of its net
assets in securities issued by private companies provided that the contemplated investments
qualify as transferable securities under paragraphs (1) or (2) a) of Article 41 of the Law of 17
December 2010.

In addition, the Fund may seek investment opportunities in fixed income securities issued by
any of the above-mentioned entities as well as Money Market Instruments.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in equity securities of companies located in
India; and
o planning to hold their investments for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Convertible Securities risk
Counterparty risk
Depositary Receipts risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Foreign Currency risk
Growth Stocks risk
Liquidity risk

Market risk

Participatory Notes risk
Preferred Securities risk
Private Companies risk
Smaller and Midsize Companies risk
Warrants risk

Investment Manager(s)
Templeton Asset Management Ltd.

FRANKLIN INNOVATION FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund invests principally in equity and equity-related securities of companies that are
leaders in innovation (e.g. applying novel solutions to potentially huge addressable markets),
take advantage of new technologies (especially in e-commerce, genetics medicine, robotics,
financial transactions, and data delivery and storage), have superior management (e.g. that with
the vision to identify market needs that have yet to be fully expressed) and benefit from new
industry conditions (e.g. secular changes in the way people communicate, shop and pay for
goods and services, cure themselves, and spend their leisure time) in the dynamically changing
global economy. Equity and equity-related securities generally entitle the holder to participate
in a company’s general operating results. They include common stocks, convertible securities
and warrants on securities. Investments in convertible securities will not exceed 10% of the
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Fund’s total net assets. The Fund can invest in companies located anywhere in the world, but
may have a substantial part of its portfolio invested in companies located or traded in the US,
as well as in foreign securities that are traded in the US and American Depository Receipts.

The Fund invests in companies in any economic sector and of any market capitalisation. In
selecting equity investments, the Investment Manager utilises fundamental, bottom-up research
to seek companies meeting its criteria of sustainable growth driven by innovation.

Since the Investment Manager considers that ESG factors can have a material impact on a
company’s current and future corporate value, ESG considerations are an integral component
of its fundamental bottom up research. The Fund’s Environmental and/or Social characteristics
(within the meaning of Article 8 of the SFDR) promoted are detailed in the section “SFDR
PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of doubt, the Fund is
not classified as an ESG fund, pursuant to the “Circular to management companies of SFC
authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.

Although the Investment Manager searches for investments across a large number of sectors,
the Fund may have significant positions in particular sectors such as, for example, information
technology (including software and internet), communications services and health care
(including biotechnology). In the event of market appreciation, the Fund’s investment in a
given sector or industry may represent a significant portion of the Fund’s portfolio.

When the Investment Manager believes market or economic conditions are unfavorable for
investors, the Investment Manager may in a temporary defensive manner invest up to 100% of
the Fund’s assets in short-term US government securities, high-grade commercial paper and
bank obligations. “High-grade” refers to those investments that are rated above investment
grade by internationally recognized credit agencies e.g. Standard & Poor’s, Moody’s, Fitch.
The Fund may also invest up to 5% of its net assets in units of UCI such as UCITS, Exchange
Traded Funds as well as other UCls.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

Considering the investment objectives, as stated above, the Fund may appeal to investors

looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o achieve capital appreciation by investing in equity securities of companies whose
growth prospects are poised to benefit from dynamic technology and innovation; and

o invest for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

American Depository Receipts risk
Biotechnology, Communication and Technology Sectors risk
Concentration risk

Counterparty risk

Dividend Policy risk

Equity risk

Foreign Currency risk

General Investment risk
Geographical Concentration risk
Growth Stocks risk

Market risk

Securities Lending risk
Sustainability risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN MENA FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s principal investment objective is to provide long-term capital appreciation.

Investment Policy

The Fund invests primarily in transferable securities such as equity securities of companies
(1) incorporated in the Middle East and North Africa countries (“MENA countries”) including,
but not limited to the Kingdom of Saudi Arabia, United Arab Emirates, Kuwait, Qatar, Bahrain,
Oman, Egypt, Jordan and Morocco, or (ii) which have their principal business activities in
MENA countries across the entire market capitalisation spectrum (including small to mid-sized
companies) as well as in financial derivative instruments. The Fund may utilise financial
derivative instruments for hedging and efficient portfolio management.

These financial derivative instruments may include, inter alia, forwards and financial futures
contracts, or options on such contracts and equity linked notes (including participatory notes)
dealt on either Regulated Markets or over-the-counter.

In addition, since the investment objective is more likely to be achieved through an investment
policy which is flexible and adaptable, the Fund may invest in other types of transferable
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securities, including equity, equity-related and fixed income securities of issuers worldwide.
The Fund may also invest up to 10% of its net assets in units of UCITS and other UClIs.

Investments in emerging market countries and financial derivative instruments and in securities
in default are subject to a higher degree of risk, as described in the section “RISK
CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in equity securities of companies in the
Middle East and North African region; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Foreign Currency risk
Frontier Markets risk
Growth Stocks risk
Liquidity risk

Market risk

Non-Regulated Markets risk
Participatory Notes risk
Securities Lending risk

o Smaller and Midsize Companies risk

Investment Manager(s)
Franklin Templeton Investments (ME) Limited
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FRANKLIN MUTUAL EUROPEAN FUND

Asset Class
Equity Fund

Base Currency
Euro (EUR)

Investment Objectives
The Fund’s principal investment objective is capital appreciation, which may occasionally be
short-term. Its secondary objective is income.

Investment Policy

The Fund principally invests in equity securities and debt securities convertible or expected to
be convertible into common or preferred stock of companies incorporated or having their
principal activities in European countries that the investment manager believes are available at
prices less than their actual value based on certain recognised or objective criteria (fundamental
value). These include common stocks, preferred stocks and convertible securities. The Fund
invests predominantly its total net invested assets (being the Fund’s assets less any cash or cash
equivalents) in the securities of issuers organised under the laws of or whose principal business
operations are located in European countries. For purposes of the Fund’s investments,
European countries means all of the countries that are members of the European Union, Eastern
and Western Europe and those regions of Russia and the former Soviet Union that are
considered part of Europe. The Fund currently intends to invest principally in securities of
issuers in Western Europe. The Fund normally invests in securities from at least five different
countries, although, from time to time, it may invest all of its assets in a single country. The
Fund may invest up to 10% of its total net invested assets in securities of non-European issuers.

Since the Investment Manager considers that ESG factors can have a material impact on a
company’s current and future corporate value, ESG considerations are an integral component
of its fundamental bottom-up research. The research team routinely evaluates material ESG
issues in accordance with an internally established framework. For the avoidance of doubt, the
Investment Manager does not apply binding ESG criteria nor explicit ESG exclusions, and the
Fund is not classified as an ESG fund, pursuant to the “Circular to management companies of
SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.

The Fund may also seek to invest in the securities of companies involved in mergers,
consolidations, liquidations and reorganizations or as to which there exist tender or exchange
offers, and may participate in such transactions. To a lesser extent, the Fund may also purchase
debt securities, both secured and unsecured, of companies involved in reorganization or
financial restructuring.

The Fund may utilise financial derivative instruments for hedging, efficient portfolio
management and/or investment purposes. These financial derivative instruments may include,
but are not limited to, futures, options, contracts for difference, forward contracts on financial
instruments and options on such contracts, swaps such as credit default swaps or synthetic
equity swaps. The Fund may, through the use of financial derivative instruments, hold covered
short positions provided that the long positions held by the Fund be sufficiently liquid to cover,
at any time, its obligations resulting from its short positions.
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For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in low-rated and non-investment grade securities and financial derivative
instruments are subject to a higher degree of risk as described in the section “RISK
CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation, which may occasionally be short term and to a lesser
extent, income;

o seeking investment in undervalued companies of any European country; and

o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk

Class Hedging risk
Concentration risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Distressed Securities risk
Dividend Policy risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Preferred Securities risk
Restructuring Companies risk
Russian and Eastern European Markets risk
Securities Lending risk
Swap Agreements risk
Valuation risk
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o Volatility risk

Investment Manager(s)
Franklin Mutual Advisers, LLC

FRANKLIN MUTUAL GLOBAL DISCOVERY FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund pursues its objective principally through investments in common stock, preferred
stock and debt securities convertible or expected to be convertible into common or preferred
stock of companies of any nation as well as in sovereign debts and participations in foreign
government debts that the Investment Manager believes are available at market prices less than
their value based on certain recognised or objective criteria (fundamental value). The Fund
primarily invests in mid- and large-cap companies with a market capitalisation around or
greater than 1.5 billion US dollars.

Since the Investment Manager considers that ESG factors can have a material impact on a
company’s current and future corporate value, ESG considerations are an integral component
of its fundamental bottom-up research. The research team routinely evaluates material ESG
issues in accordance with an internally established framework. For the avoidance of doubt, the
Investment Manager does not apply binding ESG criteria nor explicit ESG exclusions, and the
Fund is not classified as an ESG fund, pursuant to the “Circular to management companies of
SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.

The Fund may also seek to invest in the securities of companies involved in mergers,
consolidations, liquidations and reorganisations or as to which there exist tender or exchange
offers, and may participate in such transactions. To a lesser extent, the Fund may also purchase
debt securities, both secured and unsecured, of companies involved in reorganisation or
financial restructuring.

The Fund may utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may include, but
are not limited to, futures, options, contracts for difference, forward contracts on financial
instruments and options on such contracts, swaps such as credit default swaps or synthetic
equity swaps. The Fund may, through the use of financial derivative instruments, hold covered
short positions provided that the long positions held by the Fund be sufficiently liquid to cover,
at any time, its obligations resulting from its short positions.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
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that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in low-rated and non-investment grade securities and financial derivative
instruments are subject to a higher degree of risk as described in the section “RISK
CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors:

o seeking capital appreciation by investing in undervalued companies worldwide; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Preferred Securities risk
Restructuring Companies risk
Securities Lending risk
Swap Agreements risk
Valuation risk

Volatility risk

Investment Manager(s)
Franklin Mutual Advisers, LLC
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FRANKLIN MUTUAL U.S. VALUE FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objectives
The Fund’s primary investment objective is capital appreciation. A secondary objective is
income.

Investment Policy

The Fund pursues its objectives principally through investments in common stock, preferred
stock, and debt securities convertible or expected to be convertible into common or preferred
stock of US companies. At least 70% of the Fund’s net assets will be invested in securities of
US issuers. The opinions of the Investment Manager are based upon analysis and research,
taking into account, among other factors, the relationship of book value (after taking into
account accounting differences among countries) to market value, cash flow, multiple of
earnings of comparable securities, creditworthiness of issuers, as well as the value of collateral
securing a debt obligation, with the objective of purchasing equity and debt securities at below
their fundamental value.

Since the Investment Manager considers that ESG factors can have a material impact on a
company’s current and future corporate value, ESG considerations are an integral component
of its fundamental bottom-up research. The research team routinely evaluates material ESG
issues in accordance with an internally established framework. For the avoidance of doubt, the
Investment Manager does not apply binding ESG criteria nor explicit ESG exclusions, and the
Fund is not classified as an ESG fund, pursuant to the “Circular to management companies of
SFC authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.

The Fund may also seek to invest in the securities of companies involved in mergers,
consolidations, liquidations and reorganizations or as to which there exist tender or exchange
offers, and may participate in such transactions. To a lesser extent, the Fund may also purchase
debt securities, both secured and unsecured, of companies involved in reorganisation or
financial restructuring, including low-rated and non-investment grade securities.

The Fund may utilise financial derivative instruments for hedging and efficient portfolio
management purposes. These financial derivative instruments may include, but are not limited
to, futures, options, contracts for difference, forward contracts on financial instruments and
options on such contracts, swaps such as credit default swaps or synthetic equity swaps. The
Fund may, through the use of financial derivative instruments, hold covered short positions
provided that the long positions held by the Fund are sufficiently liquid to cover, at any time,
its obligations resulting from its short positions.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.
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Investments in low-rated and non-investment grade securities and financial derivative
instruments are subject to a higher degree of risk as described in the section “RISK
CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation and to a lesser extent income by investing in undervalued
companies based primarily in the US; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Equity risk

Foreign Currency risk
Liquidity risk

Market risk

Restructuring Companies risk
Securities Lending risk
Swap Agreements risk
Valuation risk

Volatility risk

Investment Manager(s)
Franklin Mutual Advisers, LLC
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FRANKLIN NATURAL RESOURCES FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation and current income.

Investment Policy

The Fund invests primarily in equity securities as well as depositary receipts of (i) companies
which perform a substantial part of their business in the natural resources sector, and
(i1) companies which hold a substantial part of their participations in companies referred to
in (i), including small and mid-size companies. For the Fund’s investment purpose, the natural
resources sector includes companies that own, produce, refine, process, transport and market
natural resources and companies that provide related services. This sector may include, for
example, the following industries: integrated oil, oil and gas exploration and production, energy
services and technology, alternative energy sources and environmental services, forest
products, farming products, paper products and chemical. On an ancillary basis, the Fund may
also invest in equity or debt securities of any type of US or non-US issuer. The Fund expects
to invest its assets more in US securities than in securities of any other single country (including
emerging market countries).

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging market countries, in the natural resources sector and in small-sized
companies are subject to a higher degree of risk as more fully described in the section “RISK
CONSIDERATIONS”.

The Fund may also, in accordance with the investment restrictions, invest (i) up to 10% of its
net assets in securities issued by private companies and PIPEs and (ii) up to 5% of its net assets
in SPACs provided that the contemplated PIPEs and SPACs qualify as transferable securities
under paragraphs (1) or (2) a) of Article 41 of the Law of 17 December 2010.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.
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Investor’s Profile
The Fund is suitable for investors:

o seeking high total return in US dollar by investing in equity and debt securities in natural
resources sector; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Commodities Related Exposure risk
Concentration risk

Counterparty risk

Depositary Receipts risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Growth Stocks risk

Liquidity risk

Market risk

Natural Resources Sector risk
PIPEs risk

Private Companies risk

Securities Lending risk

Smaller and Midsize Companies risk
SPACs risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN NEXTSTEP BALANCED GROWTH FUND

Asset Class
Multi-Asset Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to seek the highest level of long-term total return. Total
return includes capital growth and income.

Investment Policy
The Fund intends to achieve its objective by investing its net assets principally in units of
Undertakings for Collective Investment in Transferable Securities (“UCITS”) and other open
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and closed-end Undertakings for Collective Investment (“UCIs”) (including exchange traded
funds), managed by Franklin Templeton entities as well as other asset managers (“Underlying
Funds”), providing exposure to equity securities of any market capitalisation (including smaller
and mid-sized companies) as well as fixed or floating-rate debt securities (including investment
grade, non-investment grade or unrated debt securities issued or guaranteed by governments
and corporations, provided that the Fund will not invest more than 10% of'its assets in securities
issued or guaranteed by any single government or government-related issuer with a credit rating
below investment grade at the time of purchase) of issuers located anywhere in the world,
including Asia, Europe, the US and emerging markets, with typically between 25% to 50% of
them located or having their principal business activities in the Asia region. The Fund may use
financial derivative instruments for foreign exchange hedging purposes only.®

Other than as specified above, the Fund invests with no prescribed regional, country, industry
sector or market capitalisation limits for investment by its Underlying Funds. The Fund will
seek to maintain an asset allocation exposure generally in the range of 50% to 70% for equities
(including global equities, Asian equities, emerging market equities, European equities and US
equities) and equity-related securities globally, 30% to 50% for fixed or floating rate debt
securities (including global fixed income securities and Asian fixed income securities), and 0%
to 10% for alternative strategies including REITs. These asset allocations may move out of
these ranges from time to time based on market conditions and the Investment Manager’s
strategic and tactical asset allocation views.

The Fund may invest in Underlying Funds that are authorised by the SFC or in eligible schemes
as permitted by the SFC from time to time, currently including UCITS schemes domiciled in
Ireland, Luxembourg and the United Kingdom (whether authorised by the SFC or not). The
Fund may also invest up to 10% of its net assets in schemes that are not authorised by the SFC.
The Underlying Funds, which may include other sub-funds of the Company, may be unlisted
or listed on exchanges located in countries such as France, Germany, Ireland, Italy, Mexico,
Netherlands, Singapore, Switzerland and the United Kingdom.

The Fund may, on an ancillary basis, through its investments in Underlying Funds, be exposed
to convertible securities, credit-linked securities, debt securities on which the issuer is currently
(at the time of purchase) not making principal or interest payments (defaulted debt securities)
as well as securities of companies that are, or are about to be, involved in reorganisations,
financial restructurings, or bankruptcy (restructuring companies).

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Additional Notes on the Investment Policy
The Fund does not currently intend to engage in securities lending, repurchase, reverse
repurchase agreements or other similar over-the-counter transactions.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

7 The Investment Managers do not intend to invest more than 10% of the Fund’s net assets in non-UCITS UCls.
8 Any expansion in the purposes for which and the extent to which financial derivative instruments will be used
by the Fund will be subject to the SFC’s prior approval and at least one month’s prior written notice will be given
to investors, where appropriate.
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Investor’s Profile
The Fund may appeal to investors seeking:

o a high level of long-term total return that is consistent with a moderate level of risk;
and
o to invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Asset Allocation risk

Class Hedging risk

Concentration risk

Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Europe and Eurozone risk
Foreign Currency risk

Liquidity risk

Market risk

Restructuring Companies risk
Smaller and Midsize Companies risk
Underlying Investment Funds risk
Valuation risk

Investment Manager(s)
Franklin Templeton Investments (Asia) Limited

Sub-Manager(s)
Franklin Advisers, Inc.

FRANKLIN NEXTSTEP DYNAMIC GROWTH FUND

Asset Class
Multi-Asset Fund

Base Currency
US dollar (USD)
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Investment Objective
The Fund’s investment objective is to seek the highest level of long-term total return. Total
return includes capital growth and income.

Investment Policy

The Fund intends to achieve its objective by investing its net assets principally in units of
Undertakings for Collective Investment in Transferable Securities (“UCITS”) and other open
and closed-end Undertakings for Collective Investment (“UCIs”)° (including exchange traded
funds), managed by Franklin Templeton entities as well as other asset managers (“Underlying
Funds”), providing exposure to equity securities of any market capitalisation (including smaller
and mid-sized companies) as well as fixed or floating-rate debt securities (including investment
grade, non-investment grade or unrated debt securities issued or guaranteed by governments
and corporations, provided that the Fund will not invest more than 10% of its assets in securities
issued or guaranteed by any single government or government-related issuer with a credit rating
below investment grade at the time of purchase) of issuers located anywhere in the world,
including Asia, Europe, the US and emerging markets, with typically between 25% to 50% of
them located or having their principal business activities in the Asia region. The Fund may use
financial derivative instruments for foreign exchange hedging purposes only.'°

Other than as specified above, the Fund invests with no prescribed regional, country, industry
sector or market capitalisation limits for investment by its Underlying Funds. The Fund will
seek to maintain an asset allocation exposure generally in the range of 65% to 85% for equities
(including global equities, Asian equities, emerging market equities, European equities and US
equities) and equity-related securities globally, 15% to 35% for fixed or floating rate debt
securities (including global fixed income securities and Asian fixed income securities), and 0%
to 10% for alternative strategies including REITs. These asset allocations may move out of
these ranges from time to time based on market conditions and the Investment Manager’s
strategic and tactical asset allocation views.

The Fund may invest in Underlying Funds that are authorised by the SFC or in eligible schemes
as permitted by the SFC from time to time, currently including UCITS schemes domiciled in
Ireland, Luxembourg and the United Kingdom (whether authorised by the SFC or not). The
Fund may also invest up to 10% of its net assets in schemes that are not authorised by the SFC.
The Underlying Funds, which may include other sub-funds of the Company, may be unlisted
or listed on exchanges located in countries such as France, Germany, Ireland, Italy, Mexico,
Netherlands, Singapore, Switzerland and the United Kingdom.

The Fund may, on an ancillary basis, through its investments in Underlying Funds, be exposed
to convertible securities, credit-linked securities, debt securities on which the issuer is currently
(at the time of purchase) not making principal or interest payments (defaulted debt securities)
as well as securities of companies that are, or are about to be, involved in reorganisations,
financial restructurings, or bankruptcy (restructuring companies).

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

® The Investment Managers do not intend to invest more than 10% of the Fund’s net assets in non-UCITS UCls.
10 Any expansion in the purposes for which and the extent to which financial derivative instruments will be used
by the Fund will be subject to the SFC’s prior approval and at least one month’s prior written notice will be given
to investors, where appropriate.
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Additional Notes on the Investment Policy
The Fund does not currently intend to engage in securities lending, repurchase, reverse
repurchase agreements or other similar over-the-counter transactions.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund may appeal to investors seeking:

o a high level of long-term total return that is consistent with a higher level of risk; and
o to invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Asset Allocation risk

Class Hedging risk

Concentration risk

Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Europe and Eurozone risk
Foreign Currency risk

Liquidity risk

Market risk

Restructuring Companies risk
Smaller and Midsize Companies risk
Underlying Investment Funds risk
Valuation risk

Investment Manager(s)
Franklin Templeton Investments (Asia) Limited

Sub-Manager(s)
Franklin Advisers, Inc.
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FRANKLIN NEXTSTEP STABLE GROWTH FUND

Asset Class
Multi-Asset Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to seek the highest level of long-term total return. Total
return includes capital growth and income.

Investment Policy

The Fund intends to achieve its objective by investing its net assets principally in units of
Undertakings for Collective Investment in Transferable Securities (“UCITS”) and other open
and closed-end Undertakings for Collective Investment (“UCIs”)!! (including exchange traded
funds), managed by Franklin Templeton entities as well as other asset managers (“Underlying
Funds”), providing exposure to equity securities of any market capitalisation (including smaller
and mid-sized companies) as well as fixed or floating-rate debt securities (including investment
grade, non-investment grade or unrated debt securities issued or guaranteed by governments
and corporations, provided that the Fund will not invest more than 10% of its assets in securities
issued or guaranteed by any single government or government-related issuer with a credit rating
below investment grade at the time of purchase) of issuers located anywhere in the world,
including Asia, Europe, the US and emerging markets, with typically between 25% to 50% of
them located or having their principal business activities in the Asia region. The Fund may use
financial derivative instruments for foreign exchange hedging purposes only.'?

Other than as specified above, the Fund invests with no prescribed regional, country, industry
sector or market capitalisation limits for investment by its Underlying Funds. The Fund will
seek to maintain an asset allocation exposure generally in the range of 15% to 35% for equities
(including global equities, Asian equities, emerging market equities, European equities and US
equities) and equity-related securities globally and 65% to 85% for fixed or floating rate debt
securities (including global fixed income securities and Asian fixed income securities). These
asset allocations may move out of these ranges from time to time based on market conditions
and the Investment Manager’s strategic and tactical asset allocation views.

The Fund may invest in Underlying Funds that are authorised by the SFC or in eligible schemes
as permitted by the SFC from time to time, currently including UCITS schemes domiciled in
Ireland, Luxembourg and the United Kingdom (whether authorised by the SFC or not). The
Fund may also invest up to 10% of its net assets in schemes that are not authorised by the SFC.
The Underlying Funds, which may include other sub-funds of the Company, may be unlisted
or listed on exchanges located in countries such as France, Germany, Ireland, Italy, Mexico,
Netherlands, Singapore, Switzerland and the United Kingdom.

The Fund may, on an ancillary basis, through its investments in Underlying Funds, be exposed
to convertible securities, credit-linked securities, debt securities on which the issuer is currently

! The Investment Managers do not intend to invest more than 10% of the Fund’s net assets in non-UCITS UCls.
12 Any expansion in the purposes for which and the extent to which financial derivative instruments will be used
by the Fund will be subject to the SFC’s prior approval and at least one month’s prior written notice will be given
to investors, where appropriate.
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(at the time of purchase) not making principal or interest payments (defaulted debt securities)
as well as securities of companies that are, or are about to be, involved in reorganisations,
financial restructurings, or bankruptcy (restructuring companies).

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Additional Notes on the Investment Policy
The Fund does not currently intend to engage in securities lending, repurchase, reverse
repurchase agreements or other similar over-the-counter transactions.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund may appeal to investors seeking:

o a high level of long-term total return that is consistent with a low to moderate level of
risk; and
o to invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Asset Allocation risk

Class Hedging risk

Concentration risk

Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Europe and Eurozone risk
Foreign Currency risk

Liquidity risk

Market risk

Restructuring Companies risk
Smaller and Midsize Companies risk
Underlying Investment Funds risk
Valuation risk

Investment Manager(s)
Franklin Templeton Investments (Asia) Limited
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Sub-Manager(s)
Franklin Advisers, Inc.

FRANKLIN STRATEGIC INCOME FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objectives
The Fund’s primary investment objective is to earn a high level of current income. As a
secondary investment objective, the Fund seeks capital appreciation over the long term. !

Investment Policy

The Fund invests principally in debt securities globally, including those in emerging markets.
The Fund will have an allocation to fixed income securities of at least 75% of its net assets. For
the purpose of this Fund, debt securities shall include all varieties of fixed and floating-rate
income securities, including bank loans (through regulated investment funds and financial
derivative instruments) !4, bonds, mortgage and other asset-backed securities (including
collateralised debt obligations and mortgage dollar roll transactions °) and convertible
securities. The Fund may invest up to 100% of its net assets in low-rated, unrated and
non-investment grade debt securities of issuers worldwide'® and up to 100% of its net assets in
securities of companies that are, or are about to be, involved in reorganisations, financial
restructurings, or bankruptcy. In order to seek to achieve its objective, the Fund may use various
financial derivative instruments for hedging, efficient portfolio management and investment
purposes'’, subject to the investment restrictions more fully described in the section headed
“INVESTMENT RESTRICTIONS”.!® These financial derivative instruments may be either
dealt on Regulated Markets or over-the-counter, and may include, inter alia, swaps (such as
credit default swaps or fixed income related total return swaps), forwards and cross forwards
(either of which may result in negative currency exposures), futures contracts (including those
on government securities), as well as options. Examples of the Fund’s use of financial
derivative instruments for investment purposes, which may be uncorrelated to the underlying
assets of the Fund, include taking active currency positions (such as long/short positions) via
forwards and cross forwards, taking active credit positions via credit default swaps and taking

13 The Fund primarily focuses on earning a high level of current income. This may diminish its ability to achieve
sustainable capital growth. Investors should be aware that capital appreciation is a secondary objective.

14 The Fund may be exposed to bank loans indirectly through its investments in regulated investment funds and/or
financial derivative instruments.

15 In a mortgage dollar roll transaction, the Fund sells mortgage-backed securities for delivery in the current month
and simultaneously contracts to repurchase substantially similar securities on a specified future date.

16 The Fund does not intend to invest more than 10% of its Net Asset Value in securities issued and/or guaranteed
by any single sovereign issuer (including its government and a public or local authority of that country) with a
credit rating below investment grade.

17 “Investment purposes” means taking an active position in financial derivative instruments which may be
uncorrelated to the underlying assets of the Fund.

18 The Investment Manager may use derivatives to efficiently manage the risk associated with the Fund’s strategy,
seeking to capture the positive returns associated with debt securities, and reducing the impact a change of interest
rates will have on the Fund’s holding of debt securities. Currently, no specific strategy is being employed in
relation to the use of derivatives to achieve these objectives.
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active interest rate positions via fixed income related total return swaps. The Fund may invest
up to 10% of its net assets in units of UCITS and other UCIs, up to 10% of its net assets in
credit-linked securities and up to 10% of its net assets in securities in default. The Fund may
invest up to 10% of its net assets in Mainland China through the Bond Connect or directly (also
referred to as CIBM direct). The Fund may also temporarily or on an ancillary basis'®, seek
investment opportunities in other types of transferable securities such as preferred stock,
common stock and other equity-linked securities, and warrants.

The Fund may distribute income gross of expenses.
Additional Notes on the Investment Policy

The Fund does not currently intend to engage in securities lending, repurchase, reverse
repurchase agreements or other similar over-the-counter transactions.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 15% of the Fund’s net assets, subject to a maximum of 40%.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund may appeal to investors looking for/to:

o high level of current income and prospects for capital appreciation in USD by investing
in debt securities and financial derivative instruments worldwide; and
o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk

Class Hedging risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Europe and Eurozone risk
Foreign Currency risk
Investment Objectives risk
Liquidity risk

19 “Ancillary basis” generally means up to 10% of the Fund’s net assets.
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Loan Credit Derivatives risk
Market risk

Restructuring Companies risk
Securitisation risk

Swap Agreements risk
Valuation risk

Volatility risk

Warrants risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
65%7°. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark for the Fund is a blended benchmark of the following
Bloomberg Index components: US High Yield (10%), US Mortgage-Backed (10%), US
Government (10%), US Credit (Corporates) (10%), US Commercial Mortgage-Backed (5%),
Global Treasury ex-US (10%), US Dollar Emerging Markets Sovereign (10%), Emerging
Market Local Currency Government (10%) and Global High Yield (25%).

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN TECHNOLOGY FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund invests at least two thirds of its total invested assets in equity securities of US and
non US companies expected to benefit from the development, advancement, and use of
technology and communication services and equipment. These may include, for example,
companies in the following industries:

° communication and computing related outsourcing services;

° technology services, including computer software, data services, and internet services;

° electronic technology, including computers, computer products, and electronic
components;

° telecommunications, including networking, wireless, and wire-line services and
equipment;

20 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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° media and information services, including the distribution of information and content

providers;
° semiconductors and semiconductor equipment; and
° precision instruments.

The Fund uses a growth approach that employs intensive, bottom-up, fundamental research of
companies. The Investment Manager also takes into consideration broad-based trends when
considering the selection of investments. In general, the Investment Manager looks for
companies it believes display, or will display, some of the following characteristics, among
others: quality management; robust growth prospects; strong market positioning; high, or rising
profit margins; and good return on capital investment.

Since the Investment Manager considers that ESG factors are particularly relevant to investing
in the technology sector and can contribute to the creation of shareholder value, ESG
considerations are an integral component of its fundamental investment research. The Fund’s
Environmental and/or Social characteristics (within the meaning of Article 8 of the SFDR)
promoted are detailed in the section “SFDR PRE-CONTRACTUAL DISCLOSURE
ANNEXES”. For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant
to the “Circular to management companies of SFC authorized unit trusts and mutual funds -
ESG funds” issued by the SFC on 29 June 2021.

The Fund invests in securities of US and non US large, well-established companies, as well as
small to medium-sized companies, including those in emerging markets, that the Investment
Manager believes provide good emerging growth opportunities.

The Fund may also, in accordance with the investment restrictions, invest (i) up to 10% of its
net assets in securities issued by private companies and PIPEs and (ii) up to 5% of its net assets
in SPACs provided that the contemplated PIPEs and SPACs qualify as transferable securities
under paragraphs (1) or (2) a) of Article 41 of the Law of 17 December 2010.

The Fund may also invest in equity or debt securities of any type of foreign or US issuer as
well as in American, European or Global Depositary Receipts.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in the telecommunication and technology sector and in emerging markets are
subject to a higher degree of risk as described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.
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Investor’s Profile
Considering the investment objectives, as stated above, the Fund may appeal to investors
looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o seek capital appreciation by investing in equity securities;

o seek a growth investment in the technology sector in the US and around the world; and
o invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Biotechnology, Communication and Technology Sectors risk
Chinese Market risk

Class Hedging risk

Concentration risk

Counterparty risk

Derivative Instruments risk
Dividend Policy risk

Equity risk

Foreign Currency risk

Growth Stocks risk

Liquidity risk

Market risk

PIPEs risk

Private Companies risk

RMB Currency and Conversion risk
Securities Lending risk

Smaller and Midsize Companies risk
SPAC:s risk

Sustainability risk

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN U.S. DOLLAR SHORT-TERM MONEY MARKET FUND

Asset Class
Money Market Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to maintain a high degree of capital preservation and
liquidity while maximising returns in the US dollar.
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Investment Policy
The Fund seeks to achieve its objective by investing in a portfolio of high-quality
USD-denominated debt and debt-related Money Market Instruments.

The Fund invests principally in high-quality Money Market Instruments, which consist
primarily of short-term fixed and floating-rate debt securities, commercial papers, floating-rate
notes and certificates of deposit of credit institutions, which shall all comply with MMFR. The
Fund may also, to a lesser extent, invest in eligible securitisation and asset-backed commercial
paper (“ABCP”) as well as ancillary liquid assets, bank deposits denominated in US dollar and
other money market instruments.

These investments shall be denominated in US dollar and up to 100% may be issued or
guaranteed by sovereign governments of member states of the OECD, supranational entities,
including most prominently instruments issued or guaranteed by the United States Government
and its agencies and related entities, including but not limited to, the United States Treasury,
the U.S. Federal Reserve, the Federal National Mortgage Association (FNMA), the
Government National Mortgage Association (GNMA), the Federal Home Loan Mortgage
Corporation (Freddie Mac), the Federal Home Loan Banks (FHLB), and supranational
organisations that the United States and at least one EU Member State participates in, including
but not limited to the International Bank for Reconstruction and Development (IBRD or World
Bank), the International Finance Corporation (IFC), and the Inter-American Development
Bank (IADB).

In addition to receiving a favourable assessment of their credit quality pursuant to the
Management Company’s internal credit quality assessment procedure, all investments at the
time of purchase shall have a minimum long-term rating of A or better by Standard & Poor’s
Corporation (“S&P”’) or A2 or better by Moody’s Investors Service, Inc. (“Moody’s”) or
similar rating by any other internationally recognised statistical rating organisation,
corresponding to a short-term rating of A-1 by S&P /P-1 by Moody’s or equivalent or, if
unrated, be declared to be of comparable quality by the Investment Manager.

The Fund will maintain a Weighted Average Maturity not exceeding 60 days. The Fund only
holds securities which at the time of acquisition have an initial or residual maturity not
exceeding 397 days.

The Fund may also invest in repurchase and reverse repurchase agreements within the limits
described below for the purposes of investing the cash, generating additional capital or income
and mitigating risks, as well as less than 10% of the Fund’s net assets in units or shares of any
other short-term Money Market Fund.

The Fund may use financial derivative instruments only for the purpose of hedging the interest
rate or exchange rate risks inherent in other investments of the Fund.

Important Note

Purchase of a Share in this Fund is not the same as placing funds on deposit with a bank or
deposit-taking company. The Management Company has no obligation to redeem Shares at the
offer value. This Fund is not subject to the supervision of the Hong Kong Monetary Authority.
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Exposure to repurchase agreements
The expected level of exposure that could be subject to repurchase agreements amounts to 10%
of the Fund’s net assets, subject to a maximum of 10%.

The use of repurchase agreement transactions will be temporary while the Fund may expect
upward and downward variations. Such variations may be dependent on factors such as, but
not limited to, total Fund’s net assets, the demand from the underlying market and seasonal
trends in the underlying market. During periods of little or no demand from the market, the
proportion of the Fund’s net assets subject to repurchase agreement transactions may be 0%,
while there may also be periods of higher demand, in which case this proportion may approach
10%.

Exposure to reverse repurchase agreements

The expected level of exposure that could be subject to reverse repurchase agreements amounts
to 20% of the Fund’s net assets, subject to a maximum of 35%. The aggregate amount of cash
provided to the same counterparty in reverse repurchase agreements shall not exceed 15% of
the net assets of the Fund.

The use of reverse repurchase agreement transactions will be temporary while a Fund may
expect upward and downward variations. Such variations may be dependent on factors such as,
but not limited to, total Fund’s net assets, the demand from the underlying market and seasonal
trends in the underlying market. During periods of little or no demand from the market, the
proportion of the Fund’s net assets subject to reverse repurchase agreement transactions may
be 0%, while there may also be periods of higher demand, in which case this proportion may
approach 35%.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking current income and high degree of capital protection;

o seeking investments in a portfolio of high-quality USD-denominated debt and
debt-related securities, Money Market Instruments and cash denominated in US dollar;
and

o planning to hold their investments for the short term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Liquidity risk

Market risk
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Repurchase and Reverse Repurchase Transactions risk
Securitisation risk

Underlying Investment Funds risk

Valuation risk

Volatility risk

Shares in Money Market Funds are not deposits or obligations of, or guaranteed or endorsed
by, any bank, and are not insured or guaranteed by any other agency or regulatory body. The
value of Shares held in a Money Market Fund may fluctuate.

Investment Manager(s)
Franklin Advisers, Inc.

FRANKLIN U.S. GOVERNMENT FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is income and safety of principal.

Investment Policy

The Fund seeks to achieve its objective primarily through a policy of investing in debt
obligations issued or guaranteed by the United States of America government and its agencies,
including purchasing mortgage- and asset-backed securities. The Fund will have an allocation
to fixed income securities of at least 75% of its net assets. The Fund may invest 100% of its
assets in transferable securities and Money Market Instruments issued or guaranteed by the US
government, its agencies and related entities, in accordance with the applicable risk
diversification requirements contained in the “Investment Restrictions” section of the
Explanatory Memorandum, including but not limited to, the United States Treasury, the U.S.
Federal Reserve, the Government National Mortgage Association (GNMA), and up to 20% in
both the Federal Home Loan Mortgage Corporation (Freddie Mac) and the Federal National
Mortgage Association (FNMA).

The Fund may use financial derivative instruments for the purpose of efficient portfolio
management and interest rate hedging. Such financial derivative instruments may include, inter
alia, swaps, forwards and futures contracts (including, but not limited to, futures on interest
rates).

The Fund may also make distribution from capital, net realised and net unrealised capital gains
as well as income gross of expenses. Whilst this might allow more income to be distributed, it
may also have the effect of reducing capital.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.
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Use of derivatives / investment in derivatives

The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors:

seeking a degree of safety of initial investments as well as income;

seeking investment primarily in debt securities of the US government and its agencies;
and

planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk
Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Securitisation risk
Valuation risk

For the purposes of Article 6 of the SFDR, it is deemed that sustainability risks are currently
not relevant to the investment decisions made in view of the nature of the strategy and that
sustainability risks are currently not likely to have a material impact on the returns of the Fund.

Investment Manager(s)

Franklin Advisers, Inc.

FRANKLIN U.S. OPPORTUNITIES FUND

Asset Class
Equity Fund

Base Currency

US dollar (USD)

Investment Objective

The Fund’s investment objective is capital appreciation.
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Investment Policy

The Fund invests principally in equity securities of US companies demonstrating accelerating
growth, increasing profitability, or above-average growth or growth potential as compared with
the overall economy. Equity securities generally entitle the holder to participate in a company’s
general operating results. They include common stocks, convertible securities and warrants on
securities.

The Fund principally invests in small, medium, and large capitalisation companies with strong
growth potential across a wide range of sectors. In selecting equity investments, the Investment
Manager utilises fundamental, bottom-up research focusing on companies believed to possess
sustainable growth characteristics and which meet growth, quality and valuation criteria. The
Investment Manager focuses on sectors that have exceptional growth potential and fast
growing, innovative companies within these sectors.

In addition to solid management and sound financial records the Investment Manager also
considers ESG factors as an integral component of its fundamental investment research and
decision process. The Fund’s Environmental and/or Social characteristics (within the meaning
of Article 8 of the SFDR) promoted are detailed in the section “SFDR PRE-CONTRACTUAL
DISCLOSURE ANNEXES”. For the avoidance of doubt, the Fund is not classified as an ESG
fund, pursuant to the “Circular to management companies of SFC authorized unit trusts and
mutual funds - ESG funds” issued by the SFC on 29 June 2021.

Although the Investment Manager searches for investments across a large number of sectors,
the Fund, from time to time, may have significant positions in particular sectors, such as
technology (including electronic technology, technology services, biotechnology and health
care technology). The Fund may also, in accordance with the investment restrictions, invest (i)
up to 5% of its net assets in securities issued by private companies and PIPEs and (ii) up to 5%
of its net assets in SPACs provided that the contemplated PIPEs and SPACs qualify as
transferable securities under paragraphs (1) or (2) a) of Article 41 of the Law of 17 December
2010.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

Considering the investment objectives, as stated above, the Fund may appeal to investors

looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o seek capital appreciation by investing in equity securities (concentrated in equities of
US issuers);
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o seek a growth investment in sectors showing above average growth or growth potential
as compared with the overall economy; and
o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Class Hedging risk

Concentration risk

Convertible Securities risk
Counterparty risk

Derivative Instruments risk
Dividend Policy risk

Equity risk

Foreign Currency risk

Growth Stocks risk

Liquidity risk

Market risk

PIPEs risk

Private Companies risk

RMB Currency and Conversion risk
Securities Lending risk

Smaller and Midsize Companies risk
SPACs risk

Sustainability risk

Warrants risk

Investment Manager(s)
Franklin Advisers, Inc.

TEMPLETON ASIAN BOND FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objective

The Fund’s principal investment objective is to maximise, consistent with prudent investment
management, total investment return consisting of a combination of interest income, capital
appreciation and currency gains.

Investment Policy
The Fund seeks to achieve its objective by investing principally in a portfolio of fixed and
floating rate debt securities and debt obligations issued by government and government-related
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issuers, and corporate entities located throughout Asia. The Fund may also purchase debt
obligations issued by supranational entities organised or supported by several national
governments, such as the International Bank for Reconstruction and Development or the
European Investment Bank. The Fund may also utilise financial derivative instruments for
hedging, efficient portfolio management and investment purposes. These financial derivative
instruments may be dealt either in Regulated Markets or over-the-counter, and may include,
inter alia, swaps (such as credit default swaps or fixed income related total return swaps),
futures contracts (including those on government securities), as well as currency forwards,
cross forwards and currency options.

Use of financial derivative instruments may result in negative exposures in a specific yield
curve/duration, currency or credit. The Fund may also, in accordance with the investment
restrictions, invest in securities linked to assets or currencies of any Asian country or deriving
its value from another security, including structured products. The Fund may also purchase
mortgage- and asset-backed securities and convertible bonds. The Fund may invest in
investment grade and non-investment grade debt securities issued by Asian issuers including
securities in default. The Fund may purchase fixed income securities and debt obligations
denominated in any currency, and it may hold equity securities to the extent that such securities
result from the conversion or exchange of a preferred stock or debt obligation. The Fund may
also participate in mortgage dollar roll transactions. The Fund may invest up to 40% of its net
assets in Mainland China through the Bond Connect or directly (also referred to as CIBM
direct).

The Fund employs ESG methodologies on the sovereign and corporate issuers that are existing
or potential investments for the Fund. The Fund’s Environmental and/or Social characteristics
(within the meaning of Article 8 of the SFDR) promoted are detailed in the section “SFDR
PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of doubt, the Fund is
not classified as an ESG fund, pursuant to the “Circular to management companies of SFC
authorized unit trusts and mutual funds - ESG funds” issued by the SFC on 29 June 2021.

The Fund may invest up to 33% of its total assets, either directly or through the use of financial
derivative instruments, in fixed and floating rate debt securities and debt obligations issued by
government and government-related issuers or corporate entities located outside of Asia which
are impacted by economic or financial dynamics in Asia. The Fund may invest up to 25% of
its net assets in debt securities issued or guaranteed by a single sovereign issuer (including its
government, public or local authority) with a credit rating below investment grade at the time
of purchase (such as India, Indonesia, Mainland China, Malaysia, Mongolia, Philippines, Sri
Lanka, Thailand and Vietnam). The Fund may also invest up to 10% of its net assets in units
of UCITS and other UCIs. Such investments (if any) are made based on the professional
judgment of the Investment Manager whose reasons for investment may include a
favourable/positive outlook on the sovereign issuer, potential for rating upgrades and the
expected changes in the value of such investments due to rating changes. Please note that the
abovementioned sovereigns are named for reference only and are subject to change as their
credit ratings may change from time to time.

In order to achieve its investment goals and for treasury purposes, the Fund may hold

significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).
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The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in emerging market countries, financial derivative instruments, in non-investment
grade debt securities, in securities in default and in mortgage- and asset- backed securities are
subject to a higher degree of risk, as more fully described in the section “RISK
CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

Considering the investment objectives, as stated above, the Fund may appeal to investors
looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o seek total investment return consisting of interest income, capital appreciation and
currency gains by investing primarily in debt securities of issuers located throughout
Asia; and

o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk

Class Hedging risk

Clearing and Settlement risk
Concentration risk
Convertible Securities risk
Counterparty risk

Credit Default risks associated with Investments in Mainland China Bonds
Credit Rating Agency risk
Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Foreign Currency risk
Liquidity risk

Mainland China Tax risk
Market risk

Risk of Default of Agents
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Risk of Difference in Trading Days between Markets via the Bond Connect
Risks associated with the CIBM Direct
RMB Currency and Conversion risk
Securities Lending risk

Securitisation risk

Structured Notes risk

Sustainability risk

Swap Agreements risk

System Failure risks for the Bond Connect
Valuation risk

Volatility risk

Volatility and Liquidity risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
200%?!. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark for the Fund is the JPMorgan Government Bond
Index-Emerging Markets Broad Diversified Asia Index.

Investment Manager(s)
Franklin Advisers, Inc.

Sub-Manager(s)
Templeton Asset Management Ltd.

TEMPLETON ASIAN GROWTH FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation, which it seeks to achieve through
investing primarily in equity securities listed in Asia.

Investment Policy
The Fund applies the traditional Templeton investment method. The stock selection approach
is bottom-up, long-term value-oriented with strong emphasis on diligence and discipline.

The Fund invests primarily in transferrable equity securities as well as depository receipts of
companies (i) which are incorporated in the Asia Region, or (ii) which have their principal
business activities in the Asia Region, or (iii) which are listed on recognised exchanges in

21 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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capital markets of the Asia Region. The Asia Region includes but is not limited to the following
countries: Hong Kong, India, Indonesia, Korea, Malaysia, Mainland China, Pakistan,
Philippines, Singapore, Sri Lanka, Taiwan and Thailand, and excludes Australia, New Zealand
and Japan. The Fund may also invest in equity securities of companies located outside of the
Asia Region but which derive a significant proportion of their revenues or profits from the Asia
Region or have a significant portion of their assets in the Asia Region. Under normal market
conditions, the Fund invests primarily in common stocks.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
transferable securities, including fixed income securities. The Fund may also invest up to 10%
of its net assets in units of UCITS and other UCls.

The Fund may also, in accordance with the investment restrictions, invest up to 5% of its net
assets in securities issued by private companies provided that the contemplated investments
qualify as transferable securities under paragraphs (1) or (2) a) of Article 41 of the Law of 17
December 2010.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and in China B-Shares.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in securities of companies in Asia, including
emerging markets; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China QFI risk

Chinese Market risk

Chinese Short Swing Profit Rule risk
Concentration risk

Counterparty risk

Derivative Instruments risk
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Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Frontier Markets risk

Liquidity risk

Market risk

Private Companies risk

Securities Lending risk

Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk

Investment Manager(s)
Templeton Asset Management Ltd.

TEMPLETON ASIAN SMALLER COMPANIES FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s principal investment objective is to provide long-term capital appreciation.

Investment Policy

The Fund invests primarily in transferable equity securities as well as depository receipts of
small cap companies (i) which are incorporated in the Asia region, or (i1) which have their
principal business activities in the Asia region. The Asia Region includes but is not limited to
the following countries: Bangladesh, Cambodia, Hong Kong, India, Indonesia, Korea,
Malaysia, Mainland China, Pakistan, Philippines, Singapore, Sri Lanka, Taiwan, Thailand and
Vietnam. Furthermore, for the purpose of the Fund’s investment objective, Asian small-cap
companies are those having a market capitalisation at the time of initial purchase within the
range of the market capitalisations of companies included in the MSCI AC Asia ex-Japan Small
Cap Index (“Index”). Once a security qualifies for initial purchase, it continues to qualify for
additional purchases as long as it is held by the Fund.

In addition, since the investment objective is more likely to be achieved through an investment
policy which is flexible and adaptable, the Fund may also invest in participatory notes and
other types of transferable securities, including equity and fixed income securities of issuers
worldwide. The Fund may also invest up to 10% of its net assets in units of UCITS and other
UCls.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and in China B-Shares.
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For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging market countries and small size companies are subject to a higher
degree of risk, as described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing primarily in equity securities of small cap
companies located in the Asia Region; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China QFI risk

Chinese Market risk

Chinese Short Swing Profit Rule risk
Concentration risk

Counterparty risk

Depositary Receipts risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Frontier Markets risk

Liquidity risk

Market risk

Participatory Notes risk

Securities Lending risk
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk
Smaller and Midsize Companies risk
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Investment Manager(s)
Templeton Asset Management Ltd. and Franklin Templeton International Services S.a r.l.
(“FTIS”)/\

“FTIS, being the Management Company, is also named Investment Manager to indicate that it provides day-to-day
investment management services for the Fund.

TEMPLETON BRIC FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund invests primarily in equity securities of companies (i) organised under the laws of or
with their principal office in Brazil, Russia, India and China (including Hong-Kong and
Taiwan) (“BRIC”) or (i1) which derive the principal portion of their revenues or profits from
BRIC economies or have the principal portion of their assets in BRIC economies.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
transferable securities, including debt and fixed income securities and in Money Market
Instruments. The Fund may also invest up to 10% of its net assets in units of UCITS and other
UClIs.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and in China B-Shares.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.
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Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in securities of companies in Brazil, Russia,
India and China, including Hong Kong and Taiwan; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China QFI risk

Chinese Market risk

Chinese Short Swing Profit Rule risk
Concentration risk

Counterparty risk

Derivative Instruments risk

Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Liquidity risk

Market risk

Non-Regulated Markets risk

Russian and Eastern European Markets risk
Securities Lending risk

Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk

Investment Manager(s)
Franklin Templeton Investments (Asia) Limited

Sub-Manager(s)
Templeton Asset Management Ltd.

TEMPLETON CHINA A-SHARES FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is long-term capital appreciation by investing primarily in
China A-Shares, equity securities of Chinese companies listed in Mainland China.
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Investment Policy

The Fund seeks to achieve its objective through a policy of investing primarily (that is, at least
two-thirds of the Fund’s net assets) in China A-Shares, RMB-denominated shares of companies
(1) organised under the laws of or with their principal offices in Mainland China, (ii) which
derive the principal portion of their revenue from goods or services sold or produced, or have
the principal portion of their assets in China and (iii) listed on Chinese stock exchanges such
as the Shanghai Stock Exchange and the Shenzhen Stock Exchange. The Fund is not subject to
any limitation on the industry, sector, or market capitalization in which it may invest.

The Fund may invest at least two-thirds of its net assets in China A-Shares (including China
A-Shares listed on ChiNext market and/or the Science and Technology Innovation Board
(“STAR Board”)) through Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock
Connect, qualified foreign investor (“QFI”) channel, other collective investment schemes
and/or any permissible means available to the Fund under prevailing laws and regulations. The
Fund may also invest up to 10% of its net assets directly in China B-Shares. For the avoidance
of doubt, the Fund will not invest 70% or more of its net assets in China A-Shares solely via
the QFI channel and will invest up to 10% of its net assets in other collective investment
schemes such as UCITS or other UCIs. The extent of the Fund’s investments in China A-Shares
through other collective investment schemes will be measured by way of a see-through
approach.

Since the Investment Manager considers that Environmental, Social and Governance (“ESG”)
factors can have a material impact on a company’s current and future corporate value, ESG
considerations will be an integral component of its fundamental bottom-up research. The
research team routinely evaluates material ESG issues in accordance with an internally
established framework. For the avoidance of doubt, the Investment Manager does not apply
binding ESG criteria nor explicit ESG exclusions and the Fund is not classified as an ESG fund,
pursuant to the “Circular to management companies of SFC authorized unit trusts and mutual
funds - ESG funds” issued by the SFC on 29 June 2021.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may also, on an ancillary basis (i.e., below 30% of the
Fund’s net assets), seek investment opportunities in the following:
- other types of transferable securities such as sovereign and corporate debt and fixed
Income securities;
- equity securities of companies listed outside of Mainland China, including but not
limited to Hong Kong and the US; and
- American and Global Depositary Receipts.

In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).

The Fund may utilise financial derivative instruments for hedging and efficient portfolio
management. These financial derivative instruments may be either dealt on Regulated Markets
or over-the-counter, and may include, inter alia, futures contracts such as equity index futures
as well as options such as equity index options.

The Fund may also invest in securities lending transactions as further described below.
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Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund may appeal to investors looking to:

o capital appreciation by investing in equity securities of companies domiciled in
Mainland China and/or traded on Chinese stock exchanges; and
o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China A-Shares Market risk

China QFI risk

Chinese Market risk

Concentration risk

Counterparty risk

Debt Securities risk

Derivative Instruments risk

Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

General Investment risk

Liquidity risk

Mainland China Tax risk

Market risk

Risks associated with ChiNext Market and/or the STAR Board
RMB Currency and Conversion risk

Securities Lending risk

Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk
o Smaller and Midsize Companies risk

Investment Manager(s)
Templeton Asset Management Ltd. and Templeton Investment Counsel, LLC

TEMPLETON CHINA FUND

Asset Class
Equity Fund
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Base Currency
US dollar (USD)

Investment Objective/Policy

The Fund’s investment objective is capital appreciation, which it seeks to achieve through a
policy of investing primarily in equity securities of companies: (i) organised under the laws of
or with their principal offices in the Mainland China (““China”), Hong Kong or Taiwan or (ii)
which derive the principal portion of their revenue from goods or services sold or produced, or
have the principal portion of their assets in China, Hong Kong or Taiwan.

The Fund may also invest in equity securities of companies (i) for which the principal market
for the trading of securities is China, Hong Kong or Taiwan or (ii) that are linked to assets or
currencies in China, Hong Kong or Taiwan.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may also seek investment opportunities in other types of
securities such as preferred stock, securities convertible into common stock, and corporate and
government debt obligations which are US dollar and non-US dollar denominated.

The Fund may invest up to 100% of its net assets in China A-Shares (through Shanghai-Hong
Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign investor (QFI)
portfolios, UCIs and any permissible means available to the Fund under prevailing laws and
regulations) and up to 20% of its net assets directly in China B-Shares. For the avoidance of
doubt, the Fund will not invest 70% or more of its net assets in China A-Shares solely via the
QFI channel and may invest up to 10% of its net assets in other collective investment schemes
such as UCITS or other UCls.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors:

o seeking capital appreciation by investing in equity securities of China; and
o planning to hold their investments for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China A-Shares Market risk

China QFI risk

Chinese Market risk

Chinese Short Swing Profit Rule risk
Concentration risk

Convertible Securities risk
Counterparty risk

Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Liquidity risk

Mainland China Tax risk

Market risk

RMB Currency and Conversion risk
Securities Lending risk
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk

Investment Manager(s)
Templeton Asset Management Ltd.

TEMPLETON EASTERN EUROPE FUND

Asset Class
Equity Fund

Base Currency
Euro (EUR)

Investment Objective/Policy

The Fund’s investment objective is capital appreciation, which it seeks to achieve by investing
primarily in listed equity securities of issuers organised under the laws of, or with their principal
activities within the countries of Eastern Europe, as well as the New Independent States, e.g.
the countries in Europe and Asia that were formerly part of or under the influence of the Soviet
Union in the past (the “Region”).

The Fund may also invest in securities issued by the governments of the above-mentioned
countries and privatisation certificates of companies located, or with their principal activities,
within the Region. Eastern Europe includes the following countries: Albania, Bosnia and
Herzegovina, Bulgaria, Croatia, Cyprus, the Czech Republic, Greece, Hungary, the Former
Yugoslav Republic of Macedonia, Malta, Montenegro, Poland, Romania, Russia, Serbia, the
Slovak Republic, Slovenia, and Turkey. The New Independent States that were formerly part
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of the Soviet Union, apart from Russia itself, include: Armenia, Azerbaijan, Belarus, Estonia,
Georgia, Kazakhstan, Kyrgyzstan, Latvia, Lithuania, Moldova, Tajikistan, Turkmenistan,
Ukraine, and Uzbekistan. The Investment Manager anticipates that the Fund invests primarily
in companies (i) of which, if listed, the principal equity securities market is in the Region; or
(i1) that derive at least 50% of their revenues or profits from goods produced or sold,
investments made, or services performed, in the Region; or (iii) that have at least 50% of their
assets situated in the Region. The Fund primarily invests in equity securities of publicly traded
companies. Preference is given to the countries with functioning stock markets where foreign
investment is permitted and appropriate custodial arrangements exist.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in the Eastern European region, including
emerging markets; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Frontier Markets risk
Liquidity risk

Market risk

Non-Regulated Markets risk
Russian and Eastern European Markets risk
Securities Lending risk
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Investment Manager(s)
Franklin Templeton International Services S.a r.l. (“FTIS”)" and Templeton Asset
Management Ltd.

“FTIS, being the Management Company, is also named Investment Manager to indicate that it provides day-to-day
investment management services for the Fund.

Additional Information

In the context of the invasion of Ukraine by Russia and the resulting impact of sanctions and
the actions of governments and market counterparties on certain Russian issuers and assets, the
following additional information is provided:

e to allow the proper functioning of the Fund, Russian assets held by the Fund (including
Russian local shares and Russian assets listed ex-Russia) (the “Restricted Assets”) as
of 25 February 2022, have been segregated from the liquid assets within the Fund and
allocated to three share classes newly created to that effect on 11 November 2022 (the
“Restricted Share Classes”) and are managed with the aim to realise them in the best
interest of the Shareholders. Shares in such new classes listed in the table below have
been allocated to Shareholders on 11 November 2022 in a manner to reflect their
respective percentage holdings in the Fund’s total Net Asset Value as of 25 February
2022. The Restricted Share Classes are closed to subscriptions, redemptions and

switches.
Restricted Share Classes
A (acc) EUR RC
N (acc) EUR RC
A (acc) USD RC

e the Net Asset Value per share of each class of the Fund will continue to be determined
in accordance with the procedures set forth in this Explanatory Memorandum. A
separate Net Asset Value per Share in the Restricted Share Class (“RC Share”) shall be
calculated daily but no dealing in the RC Shares will be permitted. No additional fees
apply to the Restricted Share Classes. Fees will be reduced to the minimum operating
expenses, such as audit, regulatory, legal or tax related fees, as well as any AUM-based
fees such as depositary fees, custody fees and tax d‘abonnement fees should we see an
increase in value on the Restricted Assets?2. Should such fees and expenses exceed the
aggregate of the amount of cash that has been allocated to the Restricted Share Classes
and the realisation proceeds and income of all the Restricted Assets, the Management
Company will cover the shortfall. For the sake of clarity, no investment management
fees, administration nor maintenance charge would apply. Such a separate asset value
of RC Shares will be communicated to Shareholders on the website of the Hong Kong
Representative at https://www.franklintempleton.com.hk/en-hk*.

e the Restricted Share Classes shall contain the Restricted Assets and cash (transferred
from non-Restricted Share Classes to cover operating expenses of the Restricted Share
Classes) until such time as those positions have been redeemed, realised or liquidated

22 Please note that fixed fees applicable to the Fund that are not AUM-based (e.g. audit fees) will be equally
allocated to all Restricted Share Classes and non-Restricted Share Classes.
* The website has not been reviewed by the SFC.
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in the best interest of the Shareholders. Required expenses incurred in relation to the
Restricted Share Classes will be allocated to and borne by the Restricted Share Classes
in accordance with the rules laid down in the Articles and will be paid upon any interim
payment made to Shareholders or upon redemption, realisation or liquidation of the
positions attributable to the Restricted Share Classes. Any interim payment made to
Shareholder is net of the required expenses incurred in relation to the Restricted Share
Classes.

o following the allocation of the Russian assets to the Restricted Share Classes that were
issued only to existing Shareholders on 11 November 2022, the liquid part of the Fund’s
portfolio no longer has any exposure to Russian assets and the Fund will not make any
further investments in Russian or Belarussian assets until further notice.

e the Board of Directors will regularly re-evaluate the situation of the Restricted Assets
and carefully analyse measures to take once certain of the Restricted Assets become
liquid. Once the Restricted Assets become liquid and tradable, positions will be
redeemed, realised or liquidated in the best interest of the Shareholders. All holders of
the RC Shares will receive cash liquidation proceeds from the realisation of all or part
of the Restricted Assets?? at the same time, based on the number of RC Shares held by
each of them. A transaction confirmation will be sent to the relevant Shareholder’s
attention accordingly, including the details of such operation. Once all Restricted Assets
corresponding to the RC Shares have been realised, all RC shares will be cancelled and
payments will be made to Shareholders holding RC Shares. The Restricted Share
Classes will then cease to exist.

TEMPLETON EMERGING MARKETS BOND FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objective

The Fund’s investment objective is to maximize, consistent with prudent investment
management, total investment return, consisting of a combination of interest income, capital
appreciation and currency gains.

Investment Policy

The Fund seeks to achieve its objective by investing principally in a portfolio of fixed and
floating rate debt securities (including non-investment grade debt securities) and debt
obligations issued by government and government-related issuers or corporate entities located
in developing or emerging market countries. The Fund may also purchase debt obligations
issued by supranational entities organised or supported by several national governments, such
as the International Bank for Reconstruction and Development or the European Investment
Bank. The Fund can invest less than 30% of its net assets in Mainland China through the Bond
Connect or directly (also referred to as CIBM direct).

23 We do not expect circumstances where the realised proceeds in the Restricted Assets would be held back. We
would look to distribute them to the Shareholders as soon as practically workable following the realisation.
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The Fund employs ESG methodologies on the sovereign and corporate issuers that are existing
or potential investments for the Fund. The Fund’s Environmental and/or Social characteristics
(within the meaning of Article 8 of the SFDR) promoted are detailed in the section “SFDR
PRE-CONTRACTUAL DISCLOSURE ANNEXES”. For the avoidance of doubt, the Fund is
not classified as an ESG fund, pursuant to the “Circular to management companies of SFC
authorized unit trusts and mutual funds — ESG funds” issued by the SFC on 29 June 2021.

The Fund may utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may be dealt
either in Regulated Markets or over-the-counter, and may include, inter alia, swaps (such as
credit default swaps or fixed income related total return swaps), futures contracts (including
those on government securities), as well as currency forwards, cross forwards and currency
options.

Use of financial derivative instruments may result in negative exposures in a specific yield
curve/duration, currency or credit. The Fund may also, in accordance with the investment
restrictions, purchase mortgage- and asset-backed securities and invest in securities linked to
assets or currencies of any developing or emerging market country or deriving its value from
another security, including structured products. In addition, the Fund may purchase preferred
stock, common stock and other equity linked securities, warrants, and debt securities
exchangeable or convertible into common stock and denominated in any currency. The Fund
may hold up to 10% of its total net assets in securities in default. The Fund may purchase fixed
income securities, debt obligations and equity securities denominated in any currency. The
Fund may also invest up to 10% of its net assets in units of UCITS and other UCls.

In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).

The Fund may invest up to 33% of its total assets, either directly or through the use of financial
derivative instruments, in fixed and floating rate debt securities and debt obligations issued by
government and government- related issuers or corporate entities located outside of developing
or emerging market countries which are impacted by economic or financial dynamics in
developing or emerging market countries. The Fund may invest up to 25% of its net assets in
debt securities issued or guaranteed by a single sovereign issuer (including its government,
public or local authority) with a credit rating below investment grade at the time of purchase
(such as Argentina, Brazil, Colombia, Egypt, Ghana, Hungary, Indonesia, Italy, Mainland
China, Malaysia, Mexico, Nigeria, Peru, Portugal, Russia, Serbia, South Africa, Spain, Sri
Lanka, Turkey, Ukraine and Uruguay). Such investments (if any) are made based on the
professional judgment of the Investment Manager whose reasons for investment may include
a favourable/positive outlook on the sovereign issuer, potential for rating upgrades and the
expected changes in the value of such investments due to rating changes. Please note that the
abovementioned sovereigns are named for reference only and are subject to change as their
credit ratings may change from time to time.

The Fund may invest in debt instruments with loss-absorption features (“LAP”) e.g. contingent
convertible securities, senior non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares on the occurrence of trigger
event(s). The Fund’s expected total maximum investments in LAP is 30% of its net assets.
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The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in Emerging Market countries, financial derivative instruments, non- investment
grade debt securities and securities in default are subject to a higher degree of risk, as more
fully described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
Considering the investment objectives, as stated above, the Fund may appeal to investors
looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o seek potentially above-average levels of income, capital appreciation and currency
gains by investing in emerging market fixed income securities; and
. invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk

Class Hedging risk
Concentration risk
Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Distressed Securities risk
Dividend Policy risk
Emerging Markets risk
Foreign Currency risk
Frontier Markets risk

Hybrid Bonds risk

Liquidity risk

Market risk

Non-Regulated Markets risk
Risks associated with Investments in Debt Instruments with Loss-Absorption Features
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Securities Lending risk
Securitisation risk
Structured Notes risk
Sustainability risk
Swap Agreements risk
Valuation risk
Volatility risk
Warrants risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
200%2*. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark for the Fund is a blended benchmark consisting of the
J.P. Morgan Emerging Markets Bond Index Global (EMBIG) (50%) and the J.P. Morgan
Government Bond Index-Emerging Markets (GBI-EM) (50%).

Investment Manager(s)
Franklin Advisers, Inc.

TEMPLETON EMERGING MARKETS DYNAMIC INCOME FUND

Asset Class
Multi-Asset Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to maximize, consistent with prudent investment
management, a combination of capital appreciation and interest income.

Investment Policy

The Fund seeks to achieve its objective by investing principally (at least two-thirds of its net
assets) in a diversified portfolio of equity securities, fixed and floating rate debt securities,
including low-rated and non-rated debt securities, and debt obligations issued by government,
government-related issuers and corporate entities which are located, incorporated or have their
principal business activities in developing or emerging market countries. Such countries
include but are not limited to Brazil, Chile, Colombia, Mexico, Peru, Czech Republic, Egypt,
Hungary, Morocco, Poland, Russia, South Africa, Turkey, China, India, Indonesia, Korea,
Malaysia, Philippines, Taiwan and Thailand. The Fund can invest less than 30% of its net assets
in Mainland China through the Bond Connect or directly (also referred to as CIBM direct).

The Fund will typically invest at least 25% of its net assets in emerging market equity securities
and at least 25% of its net assets in emerging market debt securities but the proportion of its

24 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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assets allocated to each may vary over time depending on the Investment Manager’s view of
the relative attractiveness of each asset class. The Fund’s minimum total investment in
emerging market securities is subject to the paragraph above.

The Fund may also utilize financial derivative instruments for hedging, efficient portfolio
management and investment purposes. Financial derivative instruments may be used for the
purposes of obtaining greater liquidity, locking in higher yields, or to implement currency and
interest rate views to obtain economic exposure as an alternative to transacting in the physical
markets. These financial derivative instruments may be dealt either in Regulated Markets or
over-the-counter, and may include, inter alia, swaps (such as credit default swaps or fixed
income related total return swaps), forwards and cross forwards, futures contracts (including
those on government securities), as well as options. Use of financial derivative instruments
may result in negative exposures in a specific yield curve/ duration, currency or credit. The
Fund may also, in accordance with the investment restrictions, purchase mortgage- and
asset-backed securities and invest in securities or structured products (such as P-notes or
equity-linked notes) where the security is linked to or derives its value from another security
or is linked to assets or currencies of any developing or emerging market country. In addition,
the Fund may purchase preferred stock, common stock and other equity linked securities,
warrants, and debt securities exchangeable or convertible into common stock and denominated
in any currency. The Fund may purchase fixed income securities, debt obligations and equity
securities denominated in any currency. The Fund may also invest up to 10% of its net assets
in units of UCITS and other UCIs and up to 10% of its total net assets in securities in default.

The Fund may also invest in securities issued by government, government related issuers or
corporate entities located outside of developing or emerging market countries but which derive
a significant proportion of their revenues or profits from, have a significant portion of their
assets in or are impacted by economic/ financial dynamics in developing or emerging market
countries. The Fund may invest up to 25% of its net assets in debt securities issued or
guaranteed by a single sovereign issuer (including its government, public or local authority)
with a credit rating below investment grade at the time of purchase (such as Argentina, Brazil,
Colombia, Egypt, Ghana, Hungary, Indonesia, Italy, Mainland China, Malaysia, Mexico,
Nigeria, Peru, Portugal, Russia, Serbia, South Africa, Spain, Sri Lanka, Turkey, Ukraine and
Uruguay). Such investments (if any) are made based on the professional judgment of the
Investment Managers whose reasons for investment may include a favourable/positive outlook
on the sovereign issuer, potential for rating upgrades and the expected changes in the value of
such investments due to rating changes. Please note that the abovementioned sovereigns are
named for reference only and are subject to change as their credit ratings may change from
time to time.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and in China B-Shares.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
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that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 3% of the Fund's net assets, subject to a maximum of 5%.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking a combination of capital appreciation and interest income by investing in
emerging markets; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

Investments in emerging market countries are subject to a higher degree of risk as more fully
described in the section “RISK CONSIDERATIONS” of this Explanatory Memorandum. The
risks listed below are the main risks of the Fund. Investors should be aware that other risks may
also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
China QFI risk

Chinese Market risk
Chinese Short Swing Profit Rule risk
Concentration risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Foreign Currency risk
Frontier Markets risk
Liquidity risk

Market risk

Non-Regulated Markets risk
Participatory Notes risk
Securities Lending risk
Securitisation risk
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk
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Structured Notes risk
Swap Agreements risk
Valuation risk
Volatility risk

Investment Manager(s)
Franklin Advisers, Inc.

Sub-Manager(s)
Templeton Asset Management Ltd.

TEMPLETON EMERGING MARKETS FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective/Policy

The Fund’s investment objective is capital appreciation, which it seeks to achieve through a
policy of investing primarily in equity securities, and as an ancillary matter in debt obligations,
issued by corporations incorporated or having their principal business activities in, and
governments of, developing or emerging nations.

The Fund may also invest in those companies, which derive a significant proportion of their
revenues or profits from emerging economies or have a significant portion of their assets in
emerging economies. The Fund may also invest in equity and debt securities of issuers that are
linked to assets or currencies of emerging nations. The Fund invests primarily in common
stocks.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
securities, such as preferred stock, participatory notes, securities convertible into common
stock, and corporate and government debt obligations. The Fund may also invest up to 10% of
its net assets in units of UCITS and other UCls.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and in China B-Shares.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.
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Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors:

o seeking capital appreciation by investing in emerging markets; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China QFI risk

Chinese Market risk

Chinese Short Swing Profit Rule risk
Concentration risk

Convertible Securities risk

Counterparty risk

Debt Securities risk

Derivative Instruments risk

Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Frontier Markets risk

Liquidity risk

Market risk

Non-Regulated Markets risk

Participatory Notes risk

Russian and Eastern European Markets risk
Securities Lending risk

Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk

Investment Manager(s)
Templeton Asset Management Ltd. and Franklin Templeton Investment Management Limited

TEMPLETON EMERGING MARKETS SMALLER COMPANIES FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective/Policy
The Fund’s investment objective is long-term capital appreciation, which it seeks to achieve
through a policy of investing primarily in equity securities as well as depository receipts of (i)
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small cap companies registered in the emerging markets, (i1) small cap companies which
perform a substantial part of their business in emerging markets, and (iii) small cap holding
companies which hold a substantial part of their participations in companies referred to in (1).
For the purpose of the Fund’s investment objective, emerging market small cap companies are
normally those having a market capitalisation at the time of initial purchase within the range
of the market capitalisations of companies included in the MSCI Emerging Markets Small Cap
Index (Index). Once a security qualifies for initial purchase, it continues to qualify for
additional purchases as long as it is held by the Fund.

On an ancillary basis, the Fund may also invest in participatory notes, in debt securities of
emerging market countries, which may be low-rated or unrated, and in transferable securities
of issuers located in the developed countries. The Fund may also invest up to 10% of its net
assets in units of UCITS and other UCls.

The Fund may invest up to 20% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect, qualified foreign
investor (QFI) portfolios, UCIs and any permissible means available to the Fund under
prevailing laws and regulations) and in China B-Shares.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging market countries, in Low-Rated Securities and Small-size Companies
are subject to a higher degree of risk, as described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors seeking:

o capital appreciation by investing in emerging markets small cap securities; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China QFI risk

Chinese Market risk

Chinese Short Swing Profit Rule risk
Concentration risk

Counterparty risk

Depositary Receipts risk
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Derivative Instruments risk
Dividend Policy risk

Emerging Markets risk

Equity risk

Foreign Currency risk

Frontier Markets risk

Liquidity risk

Market risk

Participatory Notes risk

Securities Lending risk
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect risk
Smaller and Midsize Companies risk

Investment Manager(s)
Templeton Asset Management Ltd. and Franklin Templeton International Services S.a r.l.
(“FTIS™)"

"FTIS, being the Management Company, is also named Investment Manager to indicate that it provides day-to-day
investment management services for the Fund.

TEMPLETON EUROLAND FUND

Asset Class
Equity Fund

Base Currency
Euro (EUR)

Investment Objective/Policy

The Fund’s investment objective is capital appreciation, which it seeks to achieve primarily
through a policy of investing in equity and debt obligations of any issuer in a member country
of the European Monetary Union (Eurozone countries) including corporations and
governments, whether denominated in Euro or relevant national currency, and in stock or debt
obligations denominated in Euro of any other issuer.

To ensure eligibility for the French Plan d’Epargne en Actions (PEA), the Fund invests at least
75% of its total assets in equity securities issued by companies which have their head office in
the European Union.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
transferable securities, such as preferred stock and securities convertible into common stock of
any such issuers as described above. The Fund may also invest to a lesser extent in structured
notes such as equity-linked notes.

The Fund may further utilise financial derivative instruments for hedging and efficient portfolio
management.
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These financial derivative instruments may include, inter alia, futures contracts (including
futures based on equity, equity index, interest rate and currency), forwards as well as options
(such as equity options and equity index options dealt on Regulated Markets). Use of financial
derivative instruments may result in negative exposure in a specific asset class, yield
curve/duration or currency.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in undervalued equity securities issued by the
member countries of the European Monetary Union; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Structured Notes risk

Investment Manager(s)
Franklin Templeton Investment Management Limited
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TEMPLETON EUROPEAN DIVIDEND FUND

Asset Class
Equity Fund

Base Currency
Euro (EUR)

Investment Objective
The Fund’s investment objective is to provide a combination of current income and long-term
capital appreciation.

Investment Policy

The Fund seeks to achieve its investment objective by investing principally in equity and
equity-related securities (including warrants and convertible securities) of companies of any
market capitalisation incorporated or having their principal business activities in European
countries. In particular, the Fund seeks income by investing in stocks the Investment Manager
believes offer attractive dividend yields at the time of purchase and the prospect for attractive
dividend yields in the future.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may also on an ancillary basis seek investment opportunities
in equity-linked securities of the abovementioned companies as well as equity, equity-linked
and equity-related securities of companies which do not fulfil the requirements set out above.

The Fund may also utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may be either
dealt on Regulated Markets or over-the-counter, and may include, inter alia, forwards and cross
forwards, futures contracts including index futures, or options on such contracts, equity-linked
notes as well as options.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking income and capital appreciation by investing in equity securities of companies
located in any European country; and
o planning to hold their investments for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Warrants risk

Investment Manager(s)
Franklin Templeton Investment Management Limited

TEMPLETON EUROPEAN SMALL-MID CAP FUND

Asset Class
Equity Fund

Base Currency
Euro (EUR)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund seeks to achieve its investment objective by investing principally in equity and
equity-related securities (including warrants and convertible securities) of small and mid-cap
European companies. In selecting equity investments, the Investment Manager employs an
active, bottom-up fundamental research process to search for individual securities believed to
possess superior risk-return characteristics.

The Fund principally invests its net assets in the securities of issuers incorporated or having
their principal business activities in European countries and which have a market capitalisation
above Euro 100 million and below Euro 8 billion or the equivalent in local currencies at the
time of purchase.

Since the investment objective is more likely to be achieved through an investment policy that

is flexible and adaptable, the Fund may also seek investment opportunities in other types of
transferable securities, which do not fulfill the requirements set out above.
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Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in equity securities of small or mid-cap
companies located in any European countries; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Growth Stocks risk
Liquidity risk

Market risk

Securities Lending risk
Smaller and Midsize Companies risk
Warrants risk

Investment Manager(s)
Franklin Templeton Investment Management Limited

TEMPLETON FRONTIER MARKETS FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s principal investment objective is to provide long-term capital appreciation.
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Investment Policy

The Fund invests principally in transferable equity securities of companies (i) incorporated in
the frontier markets countries, or (ii) which have their principal business activities in frontier
markets countries across the market capitalisation spectrum. The frontier markets countries are
smaller, less developed and less accessible emerging markets countries, but with “investable”
equity markets and include those defined as frontier markets by the International Finance
Corporation as well as included in frontier markets related indices (including but not limited to
MSCI Frontier Emerging Markets Select Countries Capped Index, Merrill Lynch Frontier
Index, S&P Frontier Broad Market Index), for example Bahrain, Bulgaria, Egypt, Kazakhstan,
Nigeria, Pakistan, Qatar, Vietnam etc.

Since the investment objective is more likely to be achieved through an investment policy
which is flexible and adaptable, the Fund may also invest in participatory notes and other types
of transferable securities, including equity, equity-related and fixed income securities of issuers
worldwide as well as in financial derivative instruments for hedging and efficient portfolio
management purposes. These financial derivative instruments may include, inter alia, forwards
and financial futures contracts, or options on such contracts, equity linked notes dealt in either
on Regulated Markets or over-the-counter.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing primarily in equity securities of companies
located in countries defined as frontier markets; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Foreign Currency risk
Frontier Markets risk
Liquidity risk

o Market risk
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o Non-regulated Markets risk
o Participatory Notes risk
o Securities Lending risk

Investment Manager(s)
Franklin Templeton Investments (Asia) Limited

Sub-Manager(s)
Franklin Templeton Investments (ME) Limited

TEMPLETON GLOBAL BALANCED FUND

Asset Class
Balanced Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to seek capital appreciation and current income, consistent
with prudent investment management.

Investment Policy

The Fund seeks to achieve its objective by investing principally in equity securities and
government debt securities issued by entities throughout the world, including emerging
markets.

The Investment Managers anticipate that the majority of the Fund’s portfolio is normally
invested in equity or equity-linked securities, including debt or preferred stock convertible or
exchangeable into equity securities, selected principally on the basis of their capital growth
potential. The Fund seeks income by investing in fixed or floating rate debt securities
(including up to 5% of the Fund’s net assets in non-investment grade securities) and debt
obligations issued by government and government-related issuers or corporate entities
worldwide. The Fund may also purchase debt obligations issued by supranational entities
organised or supported by several national governments, such as the International Bank for
Reconstruction and Development or the European Investment Bank. The Fund can invest less
than 30% of its net assets in Mainland China through the Bond Connect or directly (also
referred to as CIBM direct). The Fund may purchase equities, fixed income securities and debt
obligations. Notwithstanding the foregoing, at no time will the Investment Managers invest
more than 40% of the Fund’s total net assets into fixed income securities.

The Fund may also utilise financial derivative instruments for hedging purposes and efficient
portfolio management. These financial derivative instruments may be dealt on either (i)
Regulated Markets, such as futures contracts (including those on government securities), as
well as options or (ii) over-the-counter such as currency, exchange rate, and interest rate related
swaps and forwards.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
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that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses. Whilst this might allow more income to be distributed, it
may also have the effect of reducing capital.

Additional Notes on the Investment Policy

If and for so long as the Templeton Global Balanced Fund accepts investment by Malaysian
investment funds authorized by the Malaysian Securities Commission as feeders, the
Templeton Global Balanced Fund will typically invest 65% of its net assets in equity and
equity-linked securities and 35% of its net assets in fixed income securities and liquid assets,
with a permitted deviation of up to 5% of its net assets from this allocation.

Investments in emerging markets countries are subject to a higher degree of risk as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking a combination of capital appreciation and a level of income;

o seeking to access a portfolio of both equity and fixed income securities via a single
fund; and

o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Europe and Eurozone risk
Equity risk

Foreign Currency risk
Liquidity risk
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Market risk

Securities Lending risk
Valuation risk
Volatility risk

Investment Manager(s)
Franklin Advisers, Inc. and Templeton Investment Counsel, LLC

TEMPLETON GLOBAL BOND FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objective

The Fund’s principal investment objective is to maximise, consistent with prudent investment
management, total investment return consisting of a combination of interest income, capital
appreciation and currency gains.

Investment Policy

The Fund seeks to achieve its objective by investing principally in a portfolio of fixed or
floating rate debt securities (including non- investment grade securities) and debt obligations
issued by government or government-related issuers worldwide. The Fund may also, in
accordance with the investment restrictions, invest in debt securities (including non-investment
grade securities) of corporate issuers. The Fund may also purchase debt obligations issued by
supranational entities organised or supported by several national governments, such as the
International Bank for Reconstruction and Development or the European Investment Bank.
The Fund can invest less than 30% of its net assets in Mainland China through the Bond
Connect or directly (also referred to as the CIBM direct).

The Fund employs a proprietary ESG rating methodology to assess each country that issues
sovereign bonds that are existing or potential investments for the Fund. The Fund’s
Environmental and/or Social characteristics (within the meaning of Article 8 of the SFDR)
promoted are detailed in the section “SFDR PRE-CONTRACTUAL DISCLOSURE
ANNEXES”. For the avoidance of doubt, the Fund is not classified as an ESG fund, pursuant
to the “Circular to management companies of SFC authorized unit trusts and mutual funds -
ESG funds” issued by the SFC on 29 June 2021.

The Fund may also utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may be dealt
either in Regulated Markets or over-the-counter, and may include, inter alia, swaps (such as
interest rate swaps, credit default swaps or fixed income related total return swaps), currency
forwards and cross currency forwards, futures contracts (including those on government
securities), as well as options. Use of financial derivative instruments may result in negative
exposures in a specific yield curve/duration, currency or credit. The Fund may also invest in
securities or structured products (such as credit-linked securities, mortgage- and asset-backed
securities) where the security is linked to or derives its value from another security or is linked

108



to assets or currencies of any country. The Fund may hold up to 10% of its total net assets in
securities in default. The Fund may purchase fixed income securities and debt obligations
denominated in any currency, including convertible bonds and may hold equity securities to
the extent that such securities result from the conversion or exchange of a preferred stock or
debt obligation. The Fund may also invest up to 10% of its net assets in units of UCITS and
other UCIs for cash management purposes only.

In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).

The Fund may invest up to 25% of its net assets in debt securities issued or guaranteed by a
single sovereign issuer (including its government, public or local authority) with a credit rating
below investment grade at the time of purchase (such as Brazil, Colombia, Egypt, Hungary,
Indonesia, Italy, Mainland China, Malaysia, Mexico, Portugal, Russia, Spain and Ukraine).
Such investments (if any) are made based on the professional judgment of the Investment
Manager whose reasons for investment may include a favourable/positive outlook on the
sovereign issuer, potential for rating upgrades and the expected changes in the value of such
investments due to rating changes. Please note that the abovementioned sovereigns are named
for reference only and are subject to change as their credit ratings may change from time to
time.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in emerging markets countries, in financial derivative instruments, in
non-investment grade securities and securities in default are subject to a higher degree of risk
as more fully described in the section “RISK CONSIDERATIONS”.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 3% of the Fund’s net assets, subject to a maximum of 5%.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors looking to:

o invest in a Fund compliant with Article 8 of the SFDR;

o maximize total investment return consisting of a combination of interest income, capital
appreciation and currency gains; and

o invest for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk

Class Hedging risk
Concentration risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

RMB Currency and Conversion risk
Securities Lending risk
Structured Notes risk
Sustainability risk

Swap Agreements risk
Valuation risk

Volatility risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
200%2%. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark for the Fund is a blended benchmark consisting of the
J.P. Morgan Government Bond Index Broad (JGBI Broad) (50%), the J.P. Morgan Emerging
Markets Bond Index Global (EMBIG) (25%) and the J.P. Morgan Government Bond
Index-Emerging Markets (GBI-EM) (25%).

Investment Manager(s)
Franklin Advisers, Inc.

25 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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TEMPLETON GLOBAL CLIMATE CHANGE FUND

Asset Class
Equity Fund

Base Currency
Euro (EUR)

Investment Objective
The Fund’s investment objective is to contribute towards climate change mitigation and
adaptation as considered by the Paris Climate Agreement while seeking capital appreciation.

In order to achieve the long-term global warming targets of the Paris Climate Agreement, the
Fund pursues decarbonization primarily through investments in solutions to reduce greenhouse
gas emissions, and secondarily through investments in companies committed to aligning their
own self-decarbonization trajectory with the 1.5-degree scenario.

Investment Policy

The Fund seeks to achieve its objective by primarily investing in equity securities of global
companies that provide solutions for the migration and/or adaption of climate change risk or
which are in the process of making their business models more resilient to long-term risks
presented by climate change and resource depletion. Such companies are, in our view, better
prepared financially and competitively for a transition to a low carbon and more resource
constrained economy. The Investment Manager uses in-depth analysis to select equity
securities which it believes are undervalued, based on such factors as their expected long-term
earnings and the value of the business assets.

The Fund aims to achieve its climate change mitigation and adaption objective by investing in
companies that reduce emissions, improve resource efficiency and limit the physical
consequences of climate change so as to align the Fund’s portfolio carbon footprint with the
landmark Paris Climate Agreement adopted in December 2015.The Fund seeks to invest in
companies that are good stewards of their impact on social and environmental development.
ESG issues are considered alongside traditional financial measures to identify responsible and
effective stewards of capital and provide a more comprehensive view of the longer-term value,
risk and sustainable return potential of an investment. ESG issues evaluated will include
elements such as 1) Environmental - how a company manages its impact on the environment
(energy use, climate change, waste, pollution, natural resource conservation), 2) Social - how
a company manages relationships with its employees, suppliers, customers and the
communities where it operates (human rights, labour standards, employee engagement,
community relations, data protection and privacy, gender and diversity) and 3) Governance -
how a company’s oversight is structured to ensure responsible and effective management
(company’s leadership, degree of independent directors, executive pay, independent audits and
internal controls, shareholder rights). The Investment Manager’s ESG approach also includes
regular dialogue with companies, monitoring material ESG issues and voting proxies.

The Fund’s Environmental and/or Social characteristics (within the meaning of Article 9 of the

SFDR), the investment strategy and additional ESG exclusions the Fund applies are detailed in
the section “SFDR PRE-CONTRACTUAL DISCLOSURE ANNEXES”.
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Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
securities, such as preferred stock, securities convertible into common stock, and fixed income
securities. The Fund may also invest up to 10% of its net assets in units of undertaking for
collective investments such as UCITS, Exchange Traded Funds (“ETFs”) as well as other
UCls.

In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).

The Fund may further utilise financial derivative instruments for hedging and efficient portfolio
management. These financial derivative instruments may include, inter alia, swaps, currency
forwards, futures contracts (including futures based on equity, equity index, interest rate and
currency), equity and equity index options, equity linked notes, as well as options (including
covered calls and warrants).

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors looking to:

o invest in a Fund compliant with Article 9 of the SFDR;

o invest in equities securities of global companies that provide solutions for the mitigation
and/or adaptation of climate change risk, while seeking capital appreciation; and

o invest for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk

Class Hedging risk

Concentration risk

Convertible Securities risk

Counterparty risk

Derivative Instruments risk

Dividend Policy risk

Emerging Markets risk

° Environmental, Social and Governance Investment risk
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Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Sustainability risk

Investment Manager(s)
Franklin Templeton Investment Management Limited

Sub-Manager(s):
Franklin Templeton Investments Corp. and Templeton Global Advisors Limited

TEMPLETON GLOBAL EQUITY INCOME FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to provide a combination of current income and long-term
capital appreciation.

Investment Policy

Under normal market conditions the Fund invests in a diversified portfolio of equity securities
worldwide. The Fund seeks income by investing in stocks the Investment Manager believes
offer attractive dividend yields. The Investment Manager seeks capital appreciation by
searching for undervalued or out-of-favour securities offering current income or opportunities
for future capital appreciation. Capital appreciation is sought by investing in equity securities
of companies from a variety of industries and located anywhere in the world, including
emerging markets.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may also seek investment opportunities in other types of
transferable securities such as debt and fixed income securities.

The Fund may further utilize financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may be either
dealt on Regulated Markets or over-the-counter, and may include, inter alia, swaps (such as
credit default swaps or total return swaps on equity indices), forwards and cross forwards,
futures contracts (including futures based on equity, equity index, interest rate, currency and
government securities), as well as options (including covered calls). The Fund may also
purchase participatory notes or equity-linked notes where the security is linked to or derives its
value from another security or is linked to assets or currencies of any country.
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For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in emerging markets countries are subject to a higher degree of risk as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile

The Fund is suitable for investors:

o seeking capital appreciation and current income from their equity investments; and
o planning to hold their investments from the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Participatory Notes risk
Securities Lending risk
Structured Notes risk
Swap Agreements risk

Investment Manager(s)
Templeton Investment Counsel, LLC
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TEMPLETON GLOBAL FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective/Policy

The Fund’s investment objective is capital appreciation, which it seeks to achieve through a
policy of investing in equity and debt obligations of companies and governments of any nation
throughout the world, including emerging markets. The Fund invests principally in common
stocks.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of
securities, such as preferred stock, securities convertible into common stock, and fixed income
securities, which are US dollar and non-US dollar denominated.

The Fund may further utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may include,
inter alia, futures contracts (including futures based on equity, equity index, interest rate and
currency), forwards as well as options. Use of financial derivative instruments may result in
negative exposure in a specific asset class, yield curve/duration or currency.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging markets countries are subject to a higher degree of risk as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in undervalued securities in a well-diversified
global equity fund; and
o planning to hold their investments for the medium to long term.
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Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk

Investment Manager(s)
Templeton Global Advisors Limited

TEMPLETON GLOBAL HIGH YIELD FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objectives

The Fund’s principal investment objective is to earn a high level of current income. As a
secondary objective, the Fund seeks capital appreciation, but only when consistent with its
principal objective.

Investment Policy

The Fund invests principally in debt securities (including non-investment grade securities) of
issuers globally, including those in emerging markets. For the purpose of this Fund, debt
securities shall include all varieties of fixed and floating rate income securities (including bank
loans through regulated investment funds subject to the limits indicated below), bonds,
mortgage- and other asset-backed securities (including collateralised debt obligations) and
convertible securities. The Fund can invest less than 30% of its net assets in Mainland China
through the Bond Connect or directly (also referred to as CIBM direct). The Fund may also
utilise financial derivative instruments for hedging, efficient portfolio management and
investment purposes. These financial derivative instruments may be dealt either in Regulated
Markets or over-the-counter, and may include, inter alia, swaps (such as credit default swaps
or fixed income related total return swaps), forwards and cross forwards, futures contracts
(including those on government securities), as well as options. Use of financial derivative
instruments may result in negative exposures in a specific yield curve/duration, currency or
credit. In addition, the Fund may invest in equity securities, credit-linked securities and
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money-market instruments and may seek exposure to floating rate loans through regulated
investment funds. The Fund may invest up to 10% of its net assets in units of UCITS and other
UClIs and up to 10% of its total assets in securities in default.

The Fund may invest up to 25% of its net assets in debt securities issued or guaranteed by a
single sovereign issuer (including its government, public or local authority) with a credit rating
below investment grade at the time of purchase (such as Argentina, Brazil, Colombia, Egypt,
Ghana, Hungary, Indonesia, Italy, Mainland China, Malaysia, Mexico, Nigeria, Peru, Portugal,
Russia, Serbia, South Africa, Spain, Sri Lanka, Turkey, Ukraine and Uruguay). Such
investments (if any) are made based on the professional judgment of the Investment Manager
whose reasons for investment may include a favourable/positive outlook on the sovereign
issuer, potential for rating upgrades and the expected changes in the value of such investments
due to rating changes. Please note that the abovementioned sovereigns are named for reference
only and are subject to change as their credit ratings may change from time to time.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in emerging market countries, in financial derivative instruments, mortgage or
asset-backed securities, non-investment grade securities and securities in default are subject to
a higher degree of risk as more fully described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking a high level of income and prospects of capital appreciation;
o seeking to access a portfolio of high yield debt securities from issuers worldwide; and
o planning to holder their investments for medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk
Concentration risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
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Emerging Markets risk
Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Restructuring Companies risk
Securities Lending risk
Securitisation risk

Swap Agreements risk
Valuation risk

Volatility risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
120%2°. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark for the Fund is a blended benchmark consisting of the
J.P. Morgan Global High Yield Index (50%), the J.P. Morgan Emerging Markets Bond Index
Global (EMBIG) (25%) and the J.P. Morgan Government Bond Index-Emerging Markets
(GBI-EM) (25%)).

Investment Manager(s)
Franklin Advisers, Inc.

TEMPLETON GLOBAL INCOME FUND

Asset Class
Balanced Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is to maximise current income while maintaining prospects
for capital appreciation.

Investment Policy

Under normal market conditions, the Fund invests in a diversified portfolio of debt and equity
securities worldwide. The Fund seeks income by investing in a portfolio of fixed and floating
rate debt securities and debt obligations issued by government and government-related issuers
or corporate entities worldwide, including in emerging markets, as well as stocks the
Investment Managers believe offer attractive dividend yields. The Fund can invest less than
30% of its net assets in Mainland China through the Bond Connect or directly (also referred to
as CIBM direct). The Fund may also purchase debt obligations issued by supranational entities
organised or supported by several national governments, such as the International Bank for

26 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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Reconstruction and Development or the European Investment Bank. The Fund may invest in
investment grade and non-investment grade debts securities issued by US and non-US issuers
including securities in default. The Fund may utilise financial derivative instruments for
hedging, efficient portfolio management and investment purposes. These financial derivative
instruments may be dealt either in Regulated Markets or over-the-counter, and may include,
inter alia, swaps (such as credit default swaps or fixed income related total return swaps),
forwards and cross forwards, futures contracts (including futures based on equity, equity index,
interest rate, currency and government securities), as well as options. Use of financial
derivative instruments may result in negative exposures in a specific yield curve/duration,
currency or credit. The Fund may invest up to 10% of its net assets in units of UCITS and other
UCIs. The Fund may invest in fixed or floating rate debt securities either directly or through
regulated investment funds (subject to the limits indicated above).

The Fund may invest up to 25% of its net assets in debt securities issued or guaranteed by a
single sovereign issuer (including its government, public or local authority) with a credit rating
below investment grade at the time of purchase (such as Argentina, Brazil, Colombia, Egypt,
Ghana, Hungary, Indonesia, Italy, Mainland China, Malaysia, Mexico, Nigeria, Peru, Portugal,
Russia, Serbia, South Africa, Spain, Sri Lanka, Turkey, Ukraine and Uruguay). Such
investments (if any) are made based on the professional judgment of the Investment Managers
whose reasons for investment may include a favourable/positive outlook on the sovereign
issuer, potential for rating upgrades and the expected changes in the value of such investments
due to rating changes. Please note that the abovementioned sovereigns are named for reference
only and are subject to change as their credit ratings may change from time to time.

The Fund may invest up to 10% of its net assets in aggregate in China A-Shares (through
Shanghai-Hong Kong Stock Connect or Shenzhen-Hong Kong Stock Connect) and in China
B-Shares.

In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging market countries, financial derivative instruments, non- investment
grade securities and securities in default are subject to a higher degree of risk, as more fully
described in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.
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Investor’s Profile
The Fund is suitable for investors:

o seeking a combination of current income and capital appreciation from a portfolio of
both equity and fixed income securities via a single fund; and
o planning to hold their investments from the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk
Concentration risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Swap Agreements risk
Valuation risk

Volatility risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
120%?’. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark for the Fund is a blended benchmark consisting of the
MSCI All Country World Index (50%), the Bloomberg Multiverse Index (25%), the
Bloomberg Global High-Yield Index (12.5%), the J.P. Morgan Emerging Markets Bond Index
Global (EMBIG) (6.25%) and the J.P. Morgan Government Bond Index-Emerging Markets
(GBI-EM) (6.25%)).

Investment Manager(s)
Franklin Advisers, Inc. and Templeton Investment Counsel, LLC

27 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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TEMPLETON GLOBAL SMALLER COMPANIES FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective
The Fund’s investment objective is capital appreciation.

Investment Policy

The Fund invests principally in common stocks of smaller companies (i.e., those having a
market capitalisation at the time of initial purchase within the range of the market
capitalisations of companies included in the MSCI All Country World Small Cap Index
(Index). The Fund may continue to hold securities that have grown to have a market
capitalisation in excess of the range of the market capitalisations of companies included in the
Index. Once a security qualifies for initial purchase, it continues to qualify for additional
purchases as long as it is held by the Fund.

The Fund may also invest up to 20% of its net assets in debt obligations of smaller companies
throughout the world, including emerging markets. Debt securities represent obligations of an
issuer to repay loans where repayment terms of principal and interest are clearly specified,
along with the lender’s rights, in the loan agreement. These securities include bonds, notes and
debentures.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in companies with larger
market capitalisations, as well as in other types of securities, such as preferred stock, securities
convertible into common stock and fixed income securities, which are US dollar and non US
dollar denominated.

The Fund may further utilise financial derivative instruments for hedging and efficient portfolio
management. These financial derivative instruments may include, inter alia, swaps, currency
forwards, futures contracts (including futures based on equity, equity index, interest rate and
currency), equity and equity index options, equity linked notes, as well as options (including
warrants).

For the purpose of generating additional capital or income or for reducing costs or risks, the
Fund may engage in securities lending transactions for up to 50% of its net assets, in a manner
that is consistent with its investment policy. For the avoidance of doubt, any securities lending
will be an ancillary activity of the Fund only.

Investments in emerging markets countries are subject to a higher degree of risk as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.
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Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking long-term capital appreciation by investing in undervalued equity securities of
small-cap companies from around the world; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Chinese Market risk
Convertible Securities risk
Counterparty risk

Credit risk

Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Europe and Eurozone risk
Foreign Currency risk
Liquidity risk

Market risk

Securities Lending risk
Smaller and Midsize Companies risk
Valuation risk

Volatility risk

Warrants risk

Investment Manager(s)
Templeton Investment Counsel, LLC

Sub-Manager(s)
Franklin Templeton Investments Corp.

TEMPLETON GLOBAL TOTAL RETURN FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)
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Investment Objective

The Fund’s principal investment objective is to maximise, consistent with prudent investment
management, total investment return consisting of a combination of interest income, capital
appreciation, and currency gains.

Investment Policy

The Fund seeks to achieve its objective by investing principally in a portfolio of fixed and
floating-rate debt securities and debt obligations issued by government and government-related
issuers or corporate entities worldwide. The fixed and/or floating-rate debt securities and debt
obligations in which the Fund may invest include investment grade and non-investment grade
securities. The Fund may also purchase debt obligations issued by supranational entities
organized or supported by several national governments, such as the International Bank for
Reconstruction and Development or the European Investment Bank.

The Fund employs a proprietary ESG rating methodology to assess government bond issuers,
which is derived from a composite of subcategories determined to be material to
macroeconomic performance. The research team assigns scores on all invested countries by
overlaying their views on a benchmark created by global indexes for current scores. Projected
numbers in anticipation of how conditions will change in the medium term are emphasized as
part of the research process. Preference is given to countries with higher ESG ratings or
projected neutral to improving ESG ratings. ESG subcategories, weightings, and global indexes
used may change over time. The Investment Manager performs ESG rating methodology on
all potential and current holdings but the results of this methodology can be deviated from in
the portfolio construction. For the avoidance of doubt, the Fund is not classified as an ESG
fund, pursuant to the “Circular to management companies of SFC authorized unit trusts and
mutual funds - ESG funds” issued by the SFC on 29 June 2021.

The Fund may also utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may be dealt
either in Regulated Markets or over-the-counter, and may include, inter alia, swaps (such as
credit default swaps, interest rate swaps or fixed income related total return swaps), forward
and cross forwards, futures contracts (including those on government securities), as well as
options. Use of financial derivative instruments may result in negative exposures in a specific
yield curve/duration, currency or credit. The Fund may also, in accordance with the investment
restrictions, invest in securities or structured products (such as credit-linked securities,
commercial and residential mortgage-backed securities as well as collateralised debt
obligations, including collateralised loan obligations) where the security is linked to or derives
its value from another security or is linked to assets or currencies of any country. The Fund
may also purchase mortgage- and asset-backed securities and convertible bonds. The Fund can
invest less than 30% of its net assets in Mainland China through the Bond Connect or directly
(also referred to as CIBM direct). The Fund may hold up to 10% of its net assets in securities
in default. The Fund may purchase fixed income securities and debt obligations denominated
in any currency and may hold equity securities to the extent that such securities result from the
conversion or exchange of a preferred stock or debt obligation. The Fund may also invest up
to 10% of its net assets in units of UCITS and other UCIs. The Fund may also participate in
mortgage dollar roll transactions.

In order to achieve its investment goals and for treasury purposes, the Fund may hold

significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).
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In order to effectively manage cash flows in or out of the Fund, the Fund may buy and sell
financial futures contracts or options on such contracts. The Fund may use futures contracts
on US Treasury securities to help manage risks relating to interest rates and other market
factors, to increase liquidity, and to quickly and efficiently cause new cash to be invested in
the securities markets or, if cash is needed to meet shareholder redemption requests, to remove
Fund’s assets from exposure to the market. On an ancillary basis, the Fund may gain exposure
to debt market indexes by investing in index based financial derivatives and credit default
swaps.

The Fund may invest up to 25% of its net assets in debt securities issued or guaranteed by a
single sovereign issuer (including its government, public or local authority) with a credit rating
below investment grade at the time of purchase (such as Argentina, Brazil, Colombia, Egypt,
Ghana, Hungary, Indonesia, Italy, Mainland China, Malaysia, Mexico, Nigeria, Peru, Portugal,
Russia, Serbia, South Africa, Spain, Sri Lanka, Turkey, Ukraine and Uruguay). Such
investments (if any) are made based on the professional judgment of the Investment Manager
whose reasons for investment may include a favourable/positive outlook on the sovereign
issuer, potential for rating upgrades and the expected changes in the value of such investments
due to rating changes. Please note that the abovementioned sovereigns are named for reference
only and are subject to change as their credit ratings may change from time to time.

The Fund may invest in debt instruments with loss-absorption features (“LAP”’) e.g. contingent
convertible securities, senior non-preferred debts, etc. These instruments may be subject to
contingent write-down or contingent conversion to ordinary shares on the occurrence of trigger
event(s). The Fund’s expected total maximum investments in LAP is 30% of its net assets.

The Fund may distribute dividends from capital, net realised and net unrealised capital gains
as well as income gross of expenses.

Investments in emerging market countries, financial derivative instruments, non-investment
grade debt securities, securities in default and mortgage- and asset-backed securities are subject
to a higher degree of risk, as more fully described in the section “RISK CONSIDERATIONS”.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 5% of the Fund’s net assets, subject to a maximum of 10%.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be more than 50% but up to 100% of the Fund’s Net
Asset Value.

124



Investor’s Profile

The Fund is suitable for investors:

seeking a high level of income and capital preservation, and to a lesser extent, capital
growth;

seeking to invest in fixed income securities of any global government or corporate
1ssuers; and

planning to hold their investments for the medium to long term.

Risks of Investing in the Fund

The risks listed below are the main risks of the Fund. Investors should be aware that other risks
may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk

Class Hedging risk
Concentration risk
Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Europe and Eurozone risk
Foreign Currency risk
Hybrid Bonds risk

Liquidity risk

Market risk

Risks associated with Investments in Debt Instruments with Loss-Absorption Features
Securities Lending risk
Securitisation risk
Structured Notes risk

Swap Agreements risk
Valuation risk

Volatility risk

Level of Leverage

The expected level of leverage for the Fund (based on the “sum of notionals” approach) is
200%2®. Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total
net assets and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

28 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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The relative VaR reference benchmark for the Fund is a blended benchmark consisting of the
Bloomberg Multiverse Index (50%), the Bloomberg Global High-Yield Index (25%), the J.P.
Morgan Emerging Markets Bond Index Global (EMBIG) (12.5%) and the J.P. Morgan
Government Bond Index-Emerging Markets (GBI-EM) (12.5%).

Investment Manager(s)
Franklin Advisers, Inc.

TEMPLETON GLOBAL TOTAL RETURN II FUND

Asset Class
Fixed Income Fund

Base Currency
US dollar (USD)

Investment Objective

The Fund’s principal investment objective is to maximise, consistent with prudent investment
management, total investment return consisting of a combination of interest income, capital
appreciation, and currency gains.

Investment Policy

The Fund seeks to achieve its objective by investing principally in a portfolio of fixed and
floating-rate debt securities and debt obligations (including investment grade and
non-investment grade® securities) issued by government and government-related issuers or
corporate entities worldwide. The Fund may purchase fixed income securities and debt
obligations denominated in any currency. The Investment Manager actively manages
currencies to capture potential returns from currency realignments or to hedge-out an undesired
currency exposure.

The Fund may invest on an ancillary basis (that is, below one-third of the Fund’s net assets, or
otherwise as specified below) in:

e mortgage- and asset-backed securities;

e debt obligations issued by supranational entities organised or supported by several
national governments, such as the International Bank for Reconstruction and
Development or the European Investment Bank;

e securities or structured products (such as credit-linked securities, commercial and
residential mortgage-backed securities as well as collateralised debt obligations,
including collateralised loan obligations) where the security is linked to or derives its
value from another security or is linked to assets or currencies of any country;

e securities in default (up to 10% of the Fund’s net assets);

e cquity securities to the extent that such securities result from the conversion or
exchange of a preferred stock or debt obligation;

e units of UCITS and other UCIs (up to 10% of the Fund’s net assets);

2 “Non-Investment grade” or “below investment grade” is defined as a credit rating below Baa3 as rated by
Moody’s, below BBB- as rated by Standard & Poor’s, below BBB- as rated by Fitch or an equivalent rating as
rated by other internationally recognized rating agencies.
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e convertible bonds;

e mortgage dollar roll transactions>’;

e Mainland China through the Bond Connect or directly (also referred to as CIBM
direct®!) (less than 30% of the Fund’s net assets);

e debt securities issued or guaranteed by each single sovereign issuer (including its
government, public or local authority) with a credit rating below investment grade?? at
the time of purchase, such as Argentina, Brazil, Colombia, Egypt, Ghana, Hungary,
Indonesia, Italy, Mainland China, Malaysia, Mexico, Nigeria, Peru, Portugal, Russia,
Serbia, South Africa, Spain, Sri Lanka, Turkey, Ukraine and Uruguay (up to 25% of
the Fund’s net assets). Such investments (if any) are made based on the professional
judgment of the Investment Manager whose reasons for investment may include a
favourable/positive outlook on the sovereign issuer, potential for rating upgrades and
the expected changes in the value of such investments due to rating changes. Please
note that the abovementioned sovereigns are named for reference only and are subject
to change as their credit ratings may change from time to time; and

e Unrated securities*>.

The Fund may invest in debt instruments with loss-absorption features (“LAP”’) e.g. contingent
convertible debt securities, senior non-preferred debts, etc. These instruments may be subject
to contingent write-down or contingent conversion to ordinary shares on the occurrence of
trigger event(s). The Fund’s expected total maximum investments in LAP is 30% of its net
assets.

The Fund employs a proprietary ESG rating methodology to assess government bond issuers,
which i1s derived from a composite of subcategories determined to be material to
macroeconomic performance. The research team assigns scores on all invested countries by
overlaying their views on a benchmark created by global indexes for current scores. Projected
numbers in anticipation of how conditions will change in the medium term are emphasized as
part of the research process. Preference is given to countries with higher ESG ratings or
projected neutral to improving ESG ratings. ESG subcategories, weightings, and global indexes
used may change over time. The Investment Manager performs ESG rating methodology on
all potential and current holdings but the results of this methodology can be deviated from in
the portfolio construction. For the avoidance of doubt, the Fund is not classified as an ESG
fund, pursuant to the “Circular to management companies of SFC authorized unit trusts and
mutual funds - ESG funds” issued by the SFC on 29 June 2021.

The Fund may also utilise financial derivative instruments for hedging, efficient portfolio
management and investment purposes. These financial derivative instruments may be either
dealt on Regulated Markets or over-the-counter, and may include, inter alia, swaps (such as
credit default swaps, interest rate swaps or fixed income related total return swaps), forwards
and cross forwards, futures contracts (including those on government securities), as well as
options. Structured products such as credit-linked notes may embed derivatives or have features

30 In a mortgage dollar roll, the Fund sells mortgage-backed securities for delivery in the current month and simultaneously
contracts to repurchase substantially similar securities on a specified future date.

31 The CIBM direct is the PRC investment program revised in 2016 under which certain foreign institutional investors such
as the Company and the Funds may invest, without particular license or quota, directly in RMB fixed income securities dealt
on the CIBM.

32 «“Non-Investment grade” or “below investment grade” is defined as a credit rating below Baa3 as rated by Moody’s, below
BBB- as rated by Standard & Poor’s, below BBB- as rated by Fitch or an equivalent rating as rated by other internationally
recognized rating agencies.

33 For the purpose of the Fund, “unrated” refers to where neither the instrument itself nor its issuer has a credit rating.
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similar to those of a financial derivative instrument. Where this is the case, they will be treated
as financial derivative instruments. Use of financial derivative instruments may result in
negative exposures in a specific yield curve/duration, currency or credit.

In order to achieve its investment goals and for treasury purposes, the Fund may hold
significant amounts of bank deposits, money market instruments or money market funds
pursuant to the applicable investment restrictions (up to 100% of its net assets).

The Fund may use futures contracts on US Treasury securities to help manage risks relating to
interest rates and other market factors, to increase liquidity, and to quickly and efficiently cause
new cash to be invested in the securities markets or, if cash is needed to meet shareholder
redemption requests, to remove Fund’s assets from exposure to the market. On an ancillary
basis, the Fund may gain exposure to debt market indexes by investing in index-based financial
derivatives and credit default swaps.

The Fund may also make distribution from capital, net realised and net unrealised capital gains
as well as income gross of expenses. Whilst this might allow more income to be distributed, it
may also have the effect of reducing capital.

Exposure to total return swaps
The expected level of exposure that could be subject to total return swaps (unfunded) amounts
to 5% of the Fund's net assets, subject to a maximum of 10% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund may appeal to investors looking:

o maximise total investment return consisting of a combination of interest income, capital
appreciation and currency gains; and
o invest for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

China Bond Connect risk
Chinese Market risk

Class Hedging risk
Contingent Capital Securities risk
Convertible Securities risk
Counterparty risk

Credit Rating Agency risk
Credit risk

Credit-Linked Securities risk
Debt Securities risk
Derivative Instruments risk
Dividend Policy risk
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Emerging Markets risk

Foreign Currency risk

General Investment risk

Hybrid Bonds risk

Liquidity risk

Market risk

Risks associated with Investments in Debt Instruments with Loss-Absorption Features
Risks associated with the CIBM Direct
Securitisation risk

Structured Notes risk

Swap Agreements risk

Level of Leverage

The expected level of leverage for the Fund (based on “sum of notionals” approach) is 200%>*.
Under Luxembourg Law, the absolute VaR limit is currently 20% of the Fund’s total net assets
and the relative VaR limit is currently twice or 200% of the Fund’s benchmark VaR.

The relative VaR reference benchmark is a blended benchmark consisting of the Bloomberg
Multiverse Index (50%), the Bloomberg Global High-Yield Index (25%), the J.P. Morgan
Emerging Markets Bond Index Global (EMBIG) (12.5%) and the J.P. Morgan Government
Bond Index-Emerging Markets (GBI-EM) (12.5%).

Investment Manager(s)
Franklin Advisers, Inc.

TEMPLETON LATIN AMERICA FUND

Asset Class
Equity Fund

Base Currency
US dollar (USD)

Investment Objective/Policy

The Fund’s investment objective is capital appreciation, which it seeks to achieve, under
normal market conditions, through a policy of investing primarily in equity securities and as
an ancillary matter in debt securities of issuers incorporated or having their principal business
activities in the Latin American region. The Latin American region includes, but is not limited
to, the following countries: Argentina, Belize, Bolivia, Brazil, Chile, Colombia, Costa Rica,
Ecuador, El Salvador, French Guyana, Guatemala, Guyana, Honduras, Mexico, Nicaragua,
Panama, Paraguay, Peru, Surinam, Trinidad/Tobago, Uruguay and Venezuela. The balance of
the Fund’s assets may be invested in equity securities and debt obligations of companies and
government entities of countries other than those named above.

Since the investment objective is more likely to be achieved through an investment policy that
is flexible and adaptable, the Fund may seek investment opportunities in other types of

34 The level of leverage in the Fund may be higher or lower than the expected level shown above in certain
circumstances, such as high market volatility.
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securities, such as preferred stock, securities convertible into common stock and fixed income
securities which are denominated in currencies other than Latin American currencies such as
US dollar or Euro.

Investments in emerging market countries are subject to a higher degree of risk, as described
in the section “RISK CONSIDERATIONS”.

Exposure to securities lending transactions
The expected level of exposure that could be subject to securities lending transactions amounts
to 5% of the Fund’s net assets.

Use of derivatives / investment in derivatives
The Fund’s net derivative exposure may be up to 50% of the Fund’s Net Asset Value.

Investor’s Profile
The Fund is suitable for investors:

o seeking capital appreciation by investing in equity securities in Latin America,
including emerging markets; and
o planning to hold their investments for the medium to long term.

Risks of Investing in the Fund
The risks listed below are the main risks of the Fund. Investors should be aware that other risks

may also be relevant to this Fund from time to time. Please refer to the section “RISK
CONSIDERATIONS” for a full description of these risks.

Concentration risk
Convertible Securities risk
Counterparty risk
Derivative Instruments risk
Dividend Policy risk
Emerging Markets risk
Equity risk

Foreign Currency risk
Frontier Markets risk
Liquidity risk

Market risk

Securities Lending risk

Investment Manager(s)
Franklin Advisers, Inc.

Sub-Manager(s)
Franklin Templeton Investimentos (Brasil) Ltda.
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RISK CONSIDERATIONS

There can be no assurance that a Fund’s primary or secondary investment objective(s) will be
attained. In seeking to achieve the Fund’s primary objective, there will be times when the Fund
may be exposed to the risk of loss of capital. Failure to achieve investment objective(s) can
adversely affect and/or result in a substantial loss to a Fund. The value of the Shares will
increase as the value of the securities owned by any Fund of the Company increases and will
decrease as the value of the Fund’s investments decrease. In this way, Shareholders participate
in any change in the value of the securities owned by the relevant Funds. In addition to the
factors that affect the value of any particular security that a Fund owns, the value of the Fund’s
Shares may also change with movements in the stock and bond markets as a whole.

A Fund may own securities of different types, or from different asset classes — equities, bonds,
Money Market Instruments, derivatives — depending on the Fund’s investment objective.

Different investments have different types of investment risk. The Funds also have different kinds
of risks, depending on the securities they own. Below is a summary of the various types of
investment risks that may be applicable to the Funds.

American Depository Receipts risk

American Depository Receipts (“ADRs”) do not eliminate currency and economic risks for
underlying shares of a company operating in another country. In addition to the risks linked to
their underlying security, ADRs bear price risk and counterparty risk: The price of an ADR may
not perfectly track the price of its underlying common share and may trade at a premium or a
discount. Funds holding ADRs may face administrative difficulties in recovering the value of
their holding in case of default of payment on the part of the issuer or depositary bank or
underlying security of an ADR. Holders of ADRs are not direct shareholders of the underlying
company and generally do not have voting and other shareholder rights.

Asset Allocation risk

Some Funds apply an actively managed asset allocation approach. The investments of such Funds
may be periodically rebalanced and therefore the Funds may incur greater transaction costs than
funds with a static allocation strategy. Such Funds could experience losses if the Investment
Manager’s judgment about markets, future volatility, interest rates, industries, sectors and regions
or the attractiveness, relative values, liquidity, effectiveness or potential appreciation of particular
investments made for a Fund’s portfolio prove to be incorrect. The Investment Manager’s
allocation of a Fund’s assets among different asset classes, underlying funds and direct
investments may not prove beneficial in light of subsequent market events. There can be no
guarantee that these techniques or the Investment Manager’s investment decisions will produce
the desired results. Additionally, legislative, regulatory, or tax developments may affect the
investment techniques available to the Investment Manager in connection with managing the
Fund and may also adversely affect the ability of the Fund to achieve its investment goals.

The Investment Manager may use modeling systems to implement their investment strategies for
a Fund. There is no assurance that the modeling systems are complete or accurate, or
representative of future market cycles, nor will they necessarily be beneficial to the Fund even if
they are accurate. The investment performance generated by these models may perform
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differently than anticipated and may negatively affect Fund performance. Human judgment plays
a role in building, using, testing, and modifying the financial algorithms and formulas used in
these models. Additionally, there is a possibility that the historical data may be imprecise or
become stale due to new events or changing circumstances which the models may not promptly
detect. Market performance can be affected by non-quantitative factors (for example, market or
trading system dysfunctions, investor fear or over-reaction or other emotional considerations)
that are not easily integrated into the Investment Manager’s risk models. There may also be
technical issues with the construction and implementation of quantitative models (for example,
software or other technology malfunctions, or programming inaccuracies). Investors may be
adversely affected as a result of these risks.

Biotechnology, Communication and Technology Sectors risk

Investment in the biotechnology, communication and technology sectors may present a greater
risk and a higher volatility than investment in a broader range of securities covering different
economic sectors. Companies in these sectors may be in their preliminary stage of development
and therefore may rely heavily on research development and may face intense competition which
may have an adverse effect on profit margins and such companies will have high uncertainty and
volatility in price performance when compared to other economic sectors. In addition, these
sectors may be subject to greater government regulation than other sectors and, as a result,
changes to such government regulation may have a material adverse effect on these sectors. Such
investments may therefore drop sharply in value in response to market, regulatory or research
setbacks in addition to possible adverse effects from the competition of new market entrants,
patent considerations and product obsolescence. Particularly within technology, short product
cycles and diminishing profit margins are additional factors to consider when investing. The
value and performance of the Funds may be adversely affected as a result.

China A-Shares Market risk

The China A-Shares market may be more volatile and unstable (for example, due to the risk of
suspension of a particular stock or government intervention). High market volatility and potential
settlement difficulties in the China A-Shares market may also result in significant fluctuations in
the prices of the securities traded on such markets and thereby may adversely affect the net asset
value of the Fund. Securities exchanges in Mainland China typically have the right to suspend or
limit trading in any security traded on the relevant exchange. The government or the regulators
may also implement policies that may affect the financial markets. All these may have a negative
impact on the Fund.

China Bond Connect risk

Bond Connect is a mutual market access scheme allowing overseas investors to trade in bonds
circulated on the CIBM through connection between the Mainland and Hong Kong financial
infrastructure institutions without quota limitations.

The Northbound Trading link commenced on 3 July 2017 with transactions being made possible
through mutual access arrangements in respect of trading, custody and settlement. It involves
China Foreign Exchange Trading System, China Central Depository & Clearing Co, Shanghai
Clearing House, Hong Kong Exchanges & Clearing plus the Central Moneymarkets Unit (CMU).
A delivery versus payment (DVP) settlement system for transactions through the Bond Connect
scheme was implemented in August 2018 thereby reducing settlement risk.
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The ultimate foreign eligible investors are the beneficial owners of the relevant CIBM bonds and
may exercise their rights against the bond issuer through CMU as the nominee holder. The
nominee holder may exercise its creditor rights and bring actions against bond issuers in Chinese
courts.

CIBM securities traded via the Bond Connect can be subject to risks including but not limited to
risk of default from counterparties, settlement risk, liquidity risk, operational risk, regulatory
risks, volatility risk, PRC tax risk and reputational risk.

The Bond Connect encompasses recently developed trading systems. There can be no assurance
that those systems will function correctly or will not be subject to further changes or adaptation.

Trading in the CIBM may bear specific risks where market volatility and potential lack of
liquidity may result in prices of certain debt securities fluctuating significantly. Funds investing
in such market are therefore subject to liquidity and volatility risks and may suffer losses in
trading on-shore China bonds.

To the extent that a Fund transacts in the CIBM in on-shore China, the Fund may also be exposed
to risks associated with settlement procedures and default of counterparties. The counterparty
which has entered into a transaction with the Fund may default in its obligation to settle the
transaction by delivery of the relevant security or by payment for value.

The CIBM is also subject to regulatory risks: the relevant rules and regulations may be subject
to change which may have potential retrospective effect. If the relevant mainland Chinese
authorities suspend account opening or trading on the CIBM, a Funds’ ability to invest in the
CIBM will be adversely affected. In such event, a Funds’ ability to achieve its investment
objective may be negatively affected.

There is no specific written guidance by the Mainland China tax authorities on the treatment of
income tax and other tax categories payable in respect of trading in the CIBM by eligible foreign
investors via the Bond Connect.

China QFI risk

In respect of a Fund which may invest in securities and investments permitted to be held or
made by QFI under the relevant QFI regulations through institutions that have obtained QFI
status in PRC, in addition to the general investment and equity related risks of investments
including in particular the emerging markets risks, the following risks should be emphasised:

Regulatory Risks

Certain Funds may invest in China A-Shares through the QFI status of an investment manager
or sub-manager (“QFI Holder”). The relevant Funds’ ability to make the relevant investments
or to fully implement or pursue its investment objective and strategy is subject to the applicable
laws, rules and regulations (including restrictions on investments and repatriation of principal
and profits) in the PRC, which are subject to change and such change may have potential
retrospective effect. The Funds may suffer substantial losses if the approval of the QFI status
of the QFI Holder is being revoked/terminated or otherwise invalidated as the Funds may be
prohibited from trading of relevant securities and repatriation of the Funds’ monies.
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Rules on investment restrictions and rules on repatriation of principal and profits, imposed by
the Chinese government on the QFI may be applicable to the latter as a whole and not only to
the investments made by the relevant Fund and may have an adverse effect on the relevant
Fund’s liquidity and performance.

QFI Investments Risks

Investors should be aware that there can be no assurance that the QFI Holder will continue to
maintain its QFI status and/or that redemption requests can be processed in a timely manner
due to changes in QFI regulations. Therefore, a Fund may no longer be able to invest directly
in the PRC or may be required to dispose of its investments in the PRC domestic securities
market held by the QFI Holder, which could have an adverse effect on its performance or result
in a significant loss.

Regulatory sanctions may be imposed on the QFI Holder if the QFI Holder itself or the local
custodian breach any provision of the relevant rules and regulations. Such restriction may result
in a rejection of applications or a suspension of dealings of the Fund. The relevant Fund may
suffer losses if the approval of the QFI status is being revoked/terminated or otherwise
invalidated as the relevant Fund may be prohibited from trading of relevant QFI eligible
securities and repatriation of the Fund’s monies, and the relevant Fund may be required to
dispose of its holdings, which would likely have a material adverse effect on such Fund.

Limits on Redemption

A Fund may be impacted by the rules and restrictions under the QFI regime (including
investment restrictions, limitations on foreign ownership or holdings), which may have an
adverse impact on its performance and/or its liquidity. Currently, no regulatory prior approval
is required for repatriation of funds from the QFI. However, the QFI regulations are developing
and may be subject to change. There is no guarantee that there will be no other regulatory
restrictions or that that repatriation restrictions will not be imposed in the future. Although the
relevant QFI regulations have recently been revised to relax regulatory restrictions on the
onshore capital management by QFIs (including removing investment quota limit and
simplifying process for repatriation of investment proceeds), it is a relatively new development
and therefore is subject to uncertainties as to how well it will be implemented in practice,
especially at the early stage. Any restrictions on repatriation of the invested capital and net
profits may impact on the relevant Fund’s ability to meet redemption requests from the
investors. In extreme circumstances, the relevant Fund may incur significant loss due to limited
investment capabilities, or may not be able fully to implement or pursue its investment
objectives or strategies, due to QFI investment restrictions, illiquidity of the PRC’s securities
market, and delay or disruption in execution of trades or in settlement of trades.

PRC Custodian Risks under the QFI regime

Where a Fund invests in fixed income securities and/or eligible securities through the QFI,
such securities will be maintained by a PRC custodian pursuant to PRC regulations through
appropriate securities accounts and such other relevant depositories in such name as may be
permitted or required in accordance with PRC law. The relevant Fund may incur losses due to
the acts or omissions of the PRC custodian in the execution or settlement of any transaction.
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PRC Broker Risks under the QFI regime

The execution and settlement of transactions may be conducted by PRC brokers appointed by
the QFI Holder. There is a risk that a Fund may suffer losses from the default, bankruptcy or
disqualification of the PRC brokers. In such event, the relevant Fund may be adversely affected
in the execution or settlement of any transaction. In selection of PRC brokers, the QFI Holder
will have regard to factors such as the competitiveness of commission rates, size of the relevant
orders and execution standards. If the QFI Holder considers appropriate and if under market or
operational constraints, it is possible that a single PRC broker will be appointed and the Fund
may not necessarily pay the lowest commission or spread available in the market at the relevant
time. The relevant Fund may suffer substantial losses if any of the key operators or parties
(including PRC custodian and PRC brokers) is bankrupt/in default and/or is disqualified from
performing its obligations (including execution or settlement of any transaction or transfer of
monies or securities).

Chinese Market risk

Risks associated with the Chinese Market are similar to the “Emerging Markets risk” described
below. With the government having a greater control over allocation of resources, the risks that
naturally prevail in this type of market is political and legal uncertainty, currency fluctuations
and blockage, no government support on reform or nationalisation and expropriation of assets.
Such risks can have a negative impact on the performance of the relevant Fund.

The Chinese market is undergoing economic reform, including reforms of decentralisation which
are unprecedented or experimental and subject to modification which may not always have a
positive outcome on the performance of the economy and the value of securities in the relevant
Fund.

Securities traded in the Chinese markets may be subject to a range of reputational risks such as
risks borne by companies being subject to cyber abuses, sanctions concerns and negative
accusations over labor and human rights, environmental degradation, ties to high-risk countries
and entities overseas.

The Chinese economy is also export driven and highly reliant on trade. Adverse changes in the
economic conditions of its primary trading partners such as the US, Japan and South Korea would
adversely impact the Chinese economy and the relevant Fund’s investments.

In recent years, political tensions within Hong Kong have risen. Such increased political tensions
could have potential impacts on the political and legal structures in Hong Kong. They could also
affect investor and business confidence in Hong Kong, which in turn could affect markets and
business results.

There are also risk and uncertainties associated with the current Mainland China tax laws,
regulations and practice in respect of capital gains realized on the Fund’s investment in Mainland
China (which may have retrospective effect). Any increased tax liabilities on the Fund may
adversely affect the Fund’s value.
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Chinese Short Swing Profit Rule risk

Under the Mainland China’s regulations on disclosure of interests, a Fund may be deemed to be
acting in concert with other funds and accounts managed by the Management Company and/or
Investment Manager or their respective affiliates and therefore may be subject to the risk that the
Fund’s holdings may be required to be reported in the aggregate with the holdings of such other
funds and accounts should the aggregate holdings trigger the reporting threshold under the
Mainland Chinese law, which is currently 5% of the total issued shares of a listed company. This
may expose the Fund’s holdings to the public and may potentially have an adverse impact on the
performance of the Fund.

In addition, subject to the interpretation of Mainland Chinese courts and Mainland Chinese
regulators, the operation of the Mainland China short swing profit rule may be applicable to a
Fund’s investments with the result that where the holdings of the Fund (possibly with the
holdings of other investors deemed as concert parties of the Fund) exceed 5% of the total issued
shares of a Mainland Chinese listed company, the Fund may not reduce its holdings in such
company within six months of the last purchase of shares of such company. If the Fund violates
the rule and sells any of its holdings in such company in the six-month period, it may be required
by the listed company to return any profits realised from such trading to the listed company.
Moreover, under Mainland China’s civil procedures, the Fund’s assets may be frozen to the
extent of the claims made by such company. The inability to sell such assets and any obligation
to return profits may adversely affect the performance of the Fund.

Class Hedging risk

The Company may engage in currency hedging transactions with regards to Hedged Share
Classes. Hedging transactions are designed to reduce, as much as possible, the currency risk for
investors.

There is no guarantee that attempts to hedge currency risk will be successful and no hedging
strategy can eliminate currency risk entirely. Should a hedging strategy be incomplete or
unsuccessful, the value of that Fund’s assets and income can remain vulnerable to fluctuations in
currency exchange rate movements.

In the case of a net investment flow to or from a Hedged Share Class the hedging may not be
adjusted and reflected in the Net Asset Value of the Hedged Share Class until the following or a
subsequent Business Day following the Valuation Day on which the instruction was accepted.

Investors should be aware that there may be circumstances in which a hedging transaction may
reduce currency gains that would otherwise arise in the valuation of the relevant Fund. The
gains/losses on and the costs of such hedging transactions will accrue solely to the relevant
Hedged Share Class.

This risk for holders of any Hedged Share Class may be mitigated by using any of the efficient
portfolio management techniques and instruments (including currency options and forward
currency exchange contracts, currency futures, written call options and purchased put options on
currencies and currency swaps), within the conditions and limits imposed by the Luxembourg
financial supervisory authority.

136



Investors should be aware that the hedging strategy may substantially limit Shareholders of the
relevant Hedged Share Class from benefiting from any potential increase in value of the share
class expressed in the reference currency(ies), if the Hedged Share Class currency falls against
the reference currency(ies). Additionally, Shareholders of the Hedged Share Class may be
exposed to fluctuations in the Net Asset Value per Share reflecting the gains/losses on and the
associated transaction costs of the relevant financial instruments used to implement the hedging
strategy. The gains/losses on and the transaction costs of the relevant financial instruments will
accrue solely to the relevant Hedged Share Class.

Further, investors should be aware that the hedging strategy may act as a drag or boost to
performance as a result of the Interest Rate Differential between the Hedged Share Class currency
and the reference currency(ies). Where there is a positive Interest Rate Differential between the
Hedged Share Class currency over the reference currency(ies) an increase in relative performance
of the Hedged Share Class over the reference currency(ies) class may be observed. The opposite
may be true and it should be noted that if the interest rate of the reference currency of the Hedged
Share Class is lower than the interest rate of the base currency of the Fund, the interest rate carry
is likely to be negative and a decrease in relative performance of the Hedged Share Class may be
observed.

Any financial instruments used to implement such hedging strategies with respect to one or more
Classes of a Fund shall be assets and/or liabilities of such Fund as a whole, but will be attributable
to the relevant Class(es) and the gains/losses on and the costs of the relevant financial
instruments will accrue solely to the relevant Class. However, due to the lack of segregated
liabilities between Classes of the same Fund, costs which are principally attributed to a specific
Class may be ultimately charged to the Fund as a whole. Any currency exposure of a Class
may not be combined with or offset against that of any other Class of a Fund. The currency
exposure of the assets attributable to a Class may not be allocated to other Classes. No
intentional leveraging should result from currency hedging transactions of a Class although
hedging may exceed 100% by a small margin (as further detailed in the Hedged Share Classes
sub-section) as in the case of a net investment flow to or from a Hedged Share Class the hedging
may not be adjusted and reflected in the Net Asset Value of the Hedged Share Class until the
following or a subsequent Business Day following the Valuation Day on which the instruction
was accepted.

Clearing and Settlement risk

To the extent that a Fund transacts in the CIBM, such Fund may also be exposed to risks
associated with settlement procedures and default of counterparties. The counterparty which
has entered into a transaction with the relevant Fund may default in its obligation to settle the
transaction by delivery of the relevant security or by payment for value. If the clearing house
in Mainland China defaults on its obligation to deliver securities/make payment, the Fund may
suffer delays in recovering its losses or may not be able to fully recover its losses.

Commodities Related Exposure risk

A Fund’s exposure to investments in commodities related instruments presents unique risks.
Investing in commodities related instruments, including trading in commodities indices and
financial derivative instruments related to commodities, is speculative and can be extremely
volatile. Market prices of commodities may fluctuate rapidly based on numerous factors,
including: changes in supply and demand relationships (whether actual, perceived, anticipated,
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unanticipated or unrealised); weather; agriculture; trade; domestic and foreign political and
economic events and policies; diseases; pestilence; technological developments; and monetary
and other governmental policies, action and inaction. The current or “spot” prices of physical
commodities may also affect, in a volatile and inconsistent manner, the prices of futures
contracts in respect of the relevant commodity.

Certain commodities are used primarily in one industry, and fluctuations in levels of activity
in (or the availability of alternative resources to) one industry may have a disproportionate
effect on global demand for a particular commodity.

By focusing on the energy or materials sectors some Funds carry greater risks of adverse
developments than a Fund that invests in a wider variety of industries. The securities of
companies in the energy or materials sectors may experience more price volatility than
securities of companies in other industries. Some of the commodities used as raw materials or
produced by these companies are subject to broad price fluctuations as a result of industry wide
supply and demand factors.

Securities of companies involved in the extraction or commerce of energy and materials, such
as oil, gas and precious metals, may operate in Countries with less developed markets and legal
framework. Such companies may be more prone to risks linked to political instability, changes
in taxation or regulation.

Concentration risk

Some Funds may have an investment policy which specifically states an intention to maintain
a portfolio with holdings in a relatively limited number of issuers or a concentrated allocation
to a given economic sector, market segment or geographical area. By being less diversified,
such Funds may be more volatile than broadly diversified Funds, or may be exposed to greater
risk since underperformance of one or a few positions, sectors or geographical areas will have
a greater impact on the Funds’ assets. The relevant Funds may be adversely affected as a result
of such greater volatility or risk.

(1) Single country risk

Funds which essentially invest or have exposure in only one country will have greater exposure
to market, political, legal, economic and social risks of that country than a Fund which
diversifies country risk across a number of countries. There is a risk that a particular country
may impose foreign exchange and/or conversion controls or regulate in such a way as to disrupt
the way the markets in that country operate. The consequences of these actions, and others such
as confiscation of assets, could be to hinder the normal operation of such Fund with regard to
the purchase and sale of investments and possibly the ability to meet redemptions. Dealing in
such Fund may be suspended and investors may not be able to acquire or redeem units in the
Fund. Investment in a single country may result in reduced liquidity, greater financial risk,
higher volatility and limited diversification, which may have significant impact on the ability
of the Fund to purchase or sell investment and possibly the ability to meet redemption requests
in a timely manner. In certain countries, and for certain types of investments, transaction costs
are higher and liquidity is lower than elsewhere.
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(11) Single market risk

Some Funds may invest in a single region, and as a result are subject to higher concentration
risk and potentially greater volatility compared to Funds following a more globally diversified
policy. In addition, some regions may be dominated by a single country or a few countries,
with the result that the Fund’s investments may be concentrated to a significant degree in a
single country or only a few countries, increasing the potential for volatility to an even greater
extent.

(1i1) Single sector risk

Certain Funds’ investments are concentrated in a single sector. The value of the Funds may be
more volatile than that of funds having a more diverse portfolio of investments and may be
more susceptible to adverse economic, political, policy, foreign exchange, liquidity, tax, legal
or regulatory events affecting the sector in which they invest.

Contingent Capital Securities risk

Contingent capital securities, which are also known as contingent convertible securities, are a
form of convertible securities where the conversion of the bond into equity occurs at stated
conversion rate if a pre-specified trigger event (such as when an issuer’s common equity ratio
in relation to its regulatory risk-weighted assets falls below a specified level) occurs.

Contingent convertible securities issued by financial institutions (“CoCos”), which became
popular following the 2008-2009 financial crisis as a way of mitigating the impact of stressed
market conditions, have certain additional characteristics not typical of corporate hybrids. For
CoCos, conversion is tied to a pre-specified trigger event based on the capital structure of the
financial institution and/or to when the regulator deems the bank to be no longer viable. A
contingent convertible bond may convert to equity or, alternatively, may be purely loss
absorbing and convert to nothing. Trigger levels may differ from one issue to the next and the
risk of conversion will depend on the distance of the capital ratio to the trigger level and/or the
point at which the regulator deems the issuer no longer viable (i.e., the bonds are “bail-in-able”
at the “point of non-viability” or PONV), making it difficult for the Investment Manager and/or
Sub-Manager(s) of the relevant Fund to anticipate the triggering events that would require the
debt to convert into equity or be simply loss absorbing.

It may also be difficult for the Investment Manager and/or Sub-Manager(s) to assess how the
securities will behave upon conversion. Because conversion occurs after a specified event,
conversion may occur when the share price of the underlying equity is less than when the bond
was issued or purchased. Whereas traditional convertible securities are convertible at the option
of the holder and the holder of such bonds will generally convert when the share price is higher
than the strike price (i.e., when the issuer is doing well), CoCos tend to convert when the issuer
is in crisis and needs additional equity or loss absorption in order to survive. As a result, there
is greater potential for capital loss with CoCos compared to conventional convertible securities.
The trigger could be activated through a material loss in capital as represented in the numerator
or an increase in risk weighted assets (due to a shift to riskier assets) as measured in the
denominator.

Unlike for corporate hybrids, cancelled coupon payments do not generally accumulate and are
instead written off. Holders of CoCos may see their coupons cancelled while the issuer
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continues to pay dividends on common equity, unlike the case of corporate hybrids which
typically have so-called “dividend pusher/stopper clauses” which link the payment of hybrid
coupons to equity dividends.

CoCos may suffer from capital structure inversion risk, since investors in such securities may
suffer loss of capital when equity holders do not in the event the pre-defined trigger is breached
before the regulator deems the issuer non-viable (if the regulator declares non-viability before
such a breach, the normal creditor hierarchy should apply). The value of CoCos may be subject
to a sudden drop in value should the trigger level be reached. A Fund may be required to accept
cash or securities with a value less than its original investment or, in the event of instances
where the contingent convertible bond is intended to be only loss absorbing, the Fund may lose
its entire investment.

Convertible Securities risk

A convertible security is generally a debt obligation, preferred security or other security that
pays interest or dividends and may be converted by the holder within a specified period of time
into common stock at a specified conversion price. The value of convertible securities may rise
and fall with the market value of the underlying stock or, like a debt security, vary with changes
in interest rates and the credit quality of the issuer. A convertible security tends to perform
more like a stock when the underlying stock price is high relative to the conversion price
(because more of the security’s value resides in the option to convert) and more like a debt
security when the underlying stock price is low relative to the conversion price (because the
option to convert is less valuable). Because its value can be influenced by many different
factors, a convertible security is not as sensitive to interest rate changes as a similar
non-convertible debt security, and generally has less potential for gain or loss than the
underlying stock.

Convertibles are exposed to equity movement and greater volatility than straight bond
investments. Investments in convertible securities are subject to the same interest rate risk,
credit risk, liquidity risk and prepayment risk associated with comparable straight bond
investments. The value and performance of Funds which invest in convertible securities may
be adversely affected as a result of the risks associated with such investments.

Counterparty risk

Counterparty risk is the risk to each party of a contract that the counterparty will fail to perform
its contractual obligations and/or to respect its commitments under the term of such contract,
whether due to insolvency, bankruptcy or other cause.

When over-the-counter (OTC) or other bilateral contracts are entered into (inter alia OTC
derivatives, repurchase agreements, security lending etc.), the Company may find itself
exposed to risks arising from the solvency of its counterparties and from their inability to
respect the conditions of these contracts.

Credit Rating Agency risk

The credit appraisal system in the Mainland and the rating methodologies employed in the
Mainland may be different from those employed in other markets. Credit ratings given by
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Mainland rating agencies may therefore not be directly comparable with those given by other
international rating agencies.

Credit risk

Credit risk, a fundamental risk relating to all fixed income securities as well as Money Market
Instruments, is the chance that an issuer will fail to make principal and interest payments when
due. Issuers with higher credit risk typically offer higher yields for this added risk. Conversely,
issuers with lower credit risk typically offer lower yields. Generally, government securities are
considered to be the safest in terms of credit risk, while corporate debt, especially those with
poorer credit ratings, have the highest credit risk. Changes in the financial condition of an
issuer, changes in economic and political conditions in general, or changes in economic and
political conditions specific to an issuer (particularly a sovereign or supranational issuer), are
all factors that may have an adverse impact on an issuer’s credit quality and security values.

Related to credit risk is the risk of downgrade by a rating agency. Rating agencies such as
Standard & Poor’s, Moody’s and Fitch, among others, provide ratings for a wide array of fixed
income securities (corporate, sovereign, or supranational) which are based on their
creditworthiness. The agencies may change their ratings from time to time due to financial,
economic, political, or other factors, which, if the change represents a downgrade, can
adversely impact the value of the affected securities. Debt securities being downgraded in the
midst of high market volatility, may experience reduced liquidity which could lead to a
decrease in readily available market value, and the Investment Manager may or may not be
able to dispose of the debt instruments being downgraded.

Credit-linked Securities risk

Credit-linked securities are debt securities that represent an interest in a pool of, or are
otherwise collateralised by one or more corporate debt obligations or credit default swaps
incorporating debt or bank loan obligations. Such debt obligations may represent the
obligations of one or more corporate issuers. A Fund that invests in credit-linked securities has
the right to receive periodic interest payments from the issuer of the credit-linked security
(usually the seller of the underlying credit default swap(s)) at an agreed-upon interest rate, and
a return of principal at the maturity date.

A Fund that invests in credit-linked securities bears the risk of loss of its principal investment,
and the periodic interest payments expected to be received for the duration of its investment in
the credit-linked security, in the event that one or more of the debt obligations underlying the
credit default swaps go into default or otherwise become non-performing. Upon the occurrence
of such a credit event (including bankruptcy, failure to timely pay interest or principal, or a
restructuring), the Fund affected will generally reduce the principal balance of the related
credit-linked security by the Fund’s pro rata interest in the par amount of the defaulted
underlying debt obligation in exchange for the actual value of the defaulted underlying
obligation or the defaulted underlying obligation itself, resulting in a loss of a portion of the
Fund’s investment. Thereafter, interest on the credit-linked security will accrue on a smaller
principal balance and a smaller principal balance will be returned at maturity. To the extent a
credit-linked security represents an interest in underlying obligations of a single corporate or
other issuer, a credit event with respect to such issuer presents greater risk of loss to a Fund
than if the credit-linked security represented an interest in underlying obligations of multiple
issuers.
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In addition, the Fund bears the risk that the issuer of the credit-linked security will default or
become bankrupt. In such an event, the Fund may have difficulty being repaid, or fail to be
repaid, the principal amount of its investment and the remaining periodic interest payments
thereon.

An investment in credit-linked securities also involves reliance on the counterparty to the credit
default swap entered into with the issuer of the credit-linked security to make periodic
payments to the issuer under the terms of the swap. Any delay or cessation in the making of
such payments may be expected in certain instances to result in delays or reductions in
payments to the Fund as an investor in such credit-linked securities. Additionally, credit-linked
securities are typically structured as limited recourse obligations of the issuer of such securities
such that the securities issued will usually be obligations solely of the issuer and will not be
obligations or responsibilities of any other person.

Most credit-linked securities are structured as US Rule 144A securities so that they may be
freely traded among institutional buyers. A Fund will generally only purchase credit-linked
securities, which are determined to be liquid in the opinion of the Investment Manager, and/or
Sub-Managers. However, the market for credit-linked securities may suddenly become illiquid.
The other parties to the transaction may be the only investors with sufficient understanding of
the derivative to be interested in bidding for it. Changes in liquidity may result in significant,
rapid and unpredictable changes in the prices for credit-linked securities. In certain cases, a
market price for a credit-linked security may not be available or may not be reliable, and the
Fund could experience difficulty in selling such security at a price the Investment Manager
and/or Sub-Managers believes is fair.

The value of a credit-linked security will typically increase or decrease with any change in
value of the underlying debt obligations, if any, held by the issuer and the credit default swap.
Further, in cases where the credit-linked security is structured such that the payments to the
Fund are based on amounts received in respect of, or the value of performance of, any
underlying debt obligations specified in the terms of the relevant credit default swap,
fluctuations in the value of such obligation may affect the value of the credit-linked security.

Credit Default risks associated with Investments in Mainland China Bonds

Certain Funds are exposed to the credit default risk of issuers of bonds in Mainland China. The
issuers may default on their payment obligations or otherwise be unwilling or unable to honor
their contractual obligations. The ability of the issuers to satisfy their payment / contractual
obligations may be adversely affected by risks inherent in investing in Mainland China,
including without limitation economic and political instability, nationalisation, expropriation,
government control and intervention, price volatility, and devaluation and fluctuations in RMB.
In the event that the issuers default on payment of principal or interest of the bonds that a Fund
invests in, the Fund could suffer substantial loss and the Net Asset Value of the Fund could be
adversely affected.

Custody risk
Assets of the Company (including for avoidance of doubt any assets that the Company acquires

during securities lending, repurchase or reverse repurchase transactions) are safe kept by the
Depositary and Shareholders are exposed to the risk of the Depositary not being able to fully
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meet its obligation to restitute in a short timeframe all of the assets of the Company in the case
of bankruptcy of the Depositary. The assets of the Company will be identified in the
Depositary’s books as belonging to the Company. Securities and debt obligations (including
loan assignments and loan participations) held by the Depositary will be segregated from other
assets of the Depositary which mitigates but does not exclude the risk of non-restitution in case
of bankruptcy. However, no such segregation applies to cash which increases the risk of
non-restitution in case of bankruptcy. The Depositary does not keep all the assets of the
Company itself but uses a network of sub-custodians which are not part of the same group of
companies as the Depositary. Investors are also exposed to the risk of bankruptcy of the
sub-custodians. A Fund may invest in markets where custodial and/or settlement systems are
not fully developed.

Debt Securities risk

All Funds that invest in debt securities or Money Market Instruments are subject to interest rate
risk, credit risk, default risk and may be exposed to specific risks including but not limited to
sovereign risk, high yield securities risk, restructuring risk and risk related to the use of credit
ratings.

A fixed income security’s value will generally increase in value when interest rates fall and
decrease in value when interest rates rise. Fixed income securities with longer-term maturities
tend to be more sensitive to interest rate changes than shorter-term securities.

Variable rate securities (which include floating-rate debt securities) generally are less sensitive
to interest rate changes than fixed rate debt securities.

Some Funds may invest in debt securities on which the issuer is not currently making interest
payments (defaulted debt securities). These Funds may buy defaulted debt securities if, in the
opinion of the Investment Manager, it appears likely that the issuer may resume interest
payments or other advantageous developments appear likely in the near future. Such securities
may not be able to make principal payments and may decrease in value and/ or become illiquid.

Sovereign debt securities can be subject to risks in addition to those relating to debt securities
and foreign securities generally, including, but not limited to, the risk that a governmental entity
may be unwilling or unable to pay interest and repay principal on its sovereign debt. There are
generally no bankruptcy proceedings for sovereign debt. If a sovereign debtor defaults (or
threatens to default) on its sovereign debt obligations, the indebtedness may be restructured. In
the event of a default on sovereign debt, a Fund may have limited legal recourse against the
defaulting government entity.

Funds may invest in Sovereign Debt issued by governments or government-related entities
from countries referred to as Emerging Markets or Frontier Markets, which bear additional
risks compared to more developed markets due to such factors as greater political and economic
uncertainties, currency fluctuations, repatriation restrictions or capital controls.

Some Funds may invest in higher-yielding securities rated lower than investment grade.
High-yield debt securities (including loans) and unrated securities of similar credit quality
(“high-yield debt instruments” or “junk bonds”) involve greater risk of loss, or delays of
interest and principal payments, than higher-quality debt securities. Issuers of high-yield debt
instruments are not as strong financially as those issuing securities of higher credit quality.
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High-yield debt instruments are generally less liquid and their prices fluctuate more than
higher-quality securities.

Some Funds may also invest in the securities of companies involved in mergers, consolidations,
liquidations and reorganisations (including those involving bankruptcy). Such corporate events
could be disruptive to the business and management structure of the companies involved, which
may expose the Funds to higher investment risk.

The use of credit ratings in evaluating debt securities can involve certain risks, including the
risk that the credit rating may not reflect the issuer’s current financial condition or events since
the security was last rated by a rating agency. Credit ratings may be influenced by conflicts of
interest or based on historical data that no longer apply or are accurate. Recently, legislation
and regulations to reform rating agencies have been proposed and may adversely impact the
Fund’s investments or investment process.

Debt securities are subject to prepayment risk when the issuer can “call” the security, or repay
principal, in whole or in part, prior to the security’s maturity. When a Fund reinvests the
prepayments of principal it receives, it may receive a rate of interest that is lower than the rate
on the existing security, potentially lowering the Fund’s income, yield and its distributions to
shareholders. Securities subject to prepayment may offer less potential for gains during a
declining interest rate environment and have greater price volatility. Prepayment risk is greater
in periods of falling interest rates.

Depositary Receipts risk

Depositary receipts are certificates issued typically by a bank or a trust company that give their
holders the right to receive securities issued by a foreign or domestic company. Depositary
receipts do not eliminate currency, economic and taxation risks relating to the underlying
shares, which may adversely affect the Fund.

Derivative Instruments risk

The performance of derivative instruments depends largely on the performance of an
underlying currency, security, index or other reference asset, and such instruments often have
risks similar to the underlying instrument, in addition to other risks. A Fund may use options,
futures, options on futures, and forward contracts on currencies, securities, indices, interest
rates or other reference assets for hedging, efficient portfolio management and/or investment
purposes. Derivative instruments involve costs and can create economic leverage in the Fund’s
portfolio which may result in significant volatility and cause the Fund to participate in losses
(as well as gains) in an amount that significantly exceeds the Fund’s initial investment. In the
case of futures transactions, the amount of the initial margin is small relative to the value of the
futures contract so that transactions are “leveraged” or “geared”. A relatively small market
movement will have a proportionately larger impact which may work for or against the Fund.
The placing of certain orders which are intended to limit losses to certain amounts may not be
effective because market conditions may make it impossible to execute such orders.

Transactions in options may also carry a high degree of risk. Selling (“writing” or “granting”)
an option generally entails considerably greater risk than purchasing options. Although the
premium received by the Fund is fixed, the Fund may sustain a loss well in excess of that
amount. The Fund will also be exposed to the risk of the purchaser exercising the option and
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the Fund will be obliged either to settle the option in cash or to acquire or deliver the underlying
investment. If the option is “covered” by the Fund holding a corresponding position in the
underlying investment or a future on another option, the risk may be reduced. The risk of loss
to a Fund for a swap transaction on a net basis depends on which party is obliged to pay the net
amount to the other party. If the counterparty is obliged to pay the net amount to the Fund, the
risk of loss to the Fund is the loss of the entire amount that the Fund is entitled to receive; if
the Fund is obliged to pay the net amount, the Fund’s risk of loss is limited to the net amount
due (please also refer to “Swap Agreements risk”).

Certain derivatives have the potential for a high degree of leverage regardless of the size of the
initial investment. The use of leverage may cause a Fund to liquidate portfolio positions to
satisfy its obligations or to meet asset segregation requirements when it may not be
advantageous to do so. Other risks include illiquidity, mispricing or improper valuation of the
derivative instrument, and the risk that the value of the derivative instrument does not fully
correlate with the underlying or reference assets (such as credit, currencies and interest rates)
so that a Fund may not realise the intended benefits of using derivatives. Their successful use
will usually depend on the Investment Manager’s and/or Sub-Managers’ ability to accurately
forecast movements in the market relating to the underlying instrument. Should a market or
markets, or prices of particular classes of investments move in an unexpected manner,
especially in unusual or extreme market conditions, a Fund may not achieve the anticipated
benefits of the transaction, and it may realise losses, which could be significant. If the
Investment Manager and/or Sub-Manager is not successful in using such derivative
instruments, a Fund’s performance may be worse than if the Investment Manager and/or
Sub-Manager did not use such derivative instruments at all. To the extent that a Fund uses such
instruments for hedging purposes, there is the risk of imperfect correlation between movements
in the value of the derivative instrument and the value of the underlying investment or other
asset being hedged. There is also the risk, especially under extreme market conditions, that an
instrument, which usually would operate as a hedge, provides no hedging benefits at all.

A Fund may engage in transactions involving derivative instruments that trade on exchanges
or that may be privately negotiated and trade “over-the-counter” (OTC) and not on an
exchange. Exchange-traded derivatives include futures, options, options on futures, and
warrants. Examples of OTC derivative instruments include currency forwards, interest rate
swaps, credit default swaps, total return swaps or contracts for differences. Use of such OTC
instruments could result in a loss if the counterparty to the transaction (with respect to forward
currency contracts and other OTC derivatives) does not perform as promised, including
because of such counterparty’s bankruptcy or insolvency. This risk may be heightened during
volatile market conditions. Collateral is employed for many OTC derivative transactions — it
needs to be transferred to the counterparty if a Fund has a net loss on a given transaction and a
Fund may hold collateral received from the counterparty to the Fund if the Fund has a net gain
on a given transaction. The value of the collateral may fluctuate, however, and it may be
difficult to sell, so there are no assurances that the value of collateral held will be sufficient to
cover the amount owed to a Fund or will not be absorbed by other outstanding obligations of
the counterparty. Other risks include the inability to close out a position because the trading
market becomes illiquid (particularly in the OTC markets) or the availability of counterparties
becomes limited for a period of time. In addition, the presence of speculators in a particular
market could lead to price distortions. To the extent that a Fund is unable to close out a position
because of market illiquidity, the Fund may not be able to prevent further losses of value in its
derivatives holdings and the Fund’s liquidity may be impaired to the extent that it has a
substantial portion of its otherwise liquid assets marked as segregated to cover its obligations
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under such derivative instruments. A Fund may also be required to take or make delivery of an
underlying instrument that the Investment Manager would otherwise have attempted to avoid.
Some derivatives can be particularly sensitive to changes in interest rates or other market
prices. Investors should bear in mind that, while a Fund may intend to use derivative strategies
on a regular basis, it is not obligated to actively engage in these transactions, generally or in
any particular kind of derivative, if the Investment Manager and/or Sub-Manager elects not to
do so due to availability, cost or other factors.

Financial derivative instruments may be used by some Funds for obtaining a short position with
respect to an asset or security. According to the Law of 17 December 2010, the short selling of
securities or any physical instrument is not permitted. In order to replicate short exposure either
for investment purposes or to hedge a long position in the same or a similar asset, synthetic
short selling can be accomplished through the use of derivatives. The purchase of credit default
swaps (CDS), for example, for a particular issuer without owning a debt obligation of that
issuer effectively results in a Fund having a short exposure to that issuer. A Fund may also
purchase credit default swaps to hedge an existing position in the same issuer. Purchasing a put
option on a stock, debt obligation, or a currency without owning the stock, debt obligation or
currency is also effectively going short (and again such a transaction may be entered into for
the purpose of hedging an existing position). The only investment at risk in such strategies is
the premium paid for the CDS or option, unlike the case of going short actual stocks, bonds or
currencies where the full investment in such assets is at risk. Another synthetic short selling
strategy is the selling of interest rate futures which will benefit from a rise in interest rates,
thereby replicating going short interest rates. Where premium is paid for such synthetic short
selling strategies (e.g., for credit default swaps or put options), there is the possibility of losing
the entire investment if no credit event occurs (in the case of credit default swaps) or the option
expires worthless (because the underlying asset did not fall below the strike price). Where a
futures contract is entered into (e.g., selling interest rate futures), the potential loss is governed
by the degree to which interest rates move down instead of up, the conversion factor applied
vis-a-vis the basket of eligible securities, the time to delivery, and the notional amount
associated with the contract. Additional strategies similar to these may be implemented with
similar consequences and potential risks. Risk is mitigated by virtue of daily adjustment of
variation margin and/or the maintenance of eligible collateral against the position. There is no
assurance that such synthetic short selling strategies as described herein will be as effective in
achieving short exposure for investment or hedging purposes as actual short selling strategies.

Under recent financial reforms, certain types of derivatives (i.e., certain swaps) are, and others
eventually are expected to be, required to be cleared through a central counterparty. Central
clearing is designed to reduce counterparty credit risk and increase liquidity compared to OTC
swaps, but it does not eliminate those risks completely. With cleared swaps, there is also a risk
of loss by a Fund of its initial and variation margin deposits in the event of bankruptcy of the
futures commission merchant (“FCM”) with which the Fund has an open position in a swap
contract. If an FCM does not provide accurate reporting, the Fund is also subject to the risk
that the FCM could use the Fund’s assets to satisfy its own financial obligations or the payment
obligations of another customer to the central counterparty. With cleared swaps, a Fund may
not be able to obtain as favorable terms as it would be able to negotiate for a bilateral, uncleared
swap. In addition, an FCM may unilaterally amend the terms of its agreement with a Fund,
which may include the imposition of position limits or additional margin requirements with
respect to the Fund’s investment in certain types of swaps. Central counterparties and FCMs
generally can require termination of existing cleared swap transactions at any time, and can
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also require increases in margin above the margin that is required at the initiation of the swap
agreement.

The regulation of cleared and uncleared swaps, as well as other derivatives, is a rapidly
changing area of law and is subject to modification by government and judicial action. In
addition, regulators and exchanges in many jurisdictions are authorised to take extraordinary
actions in the event of a market emergency, including, for example, the implementation or
reduction of speculative position limits, the implementation of higher margin requirements, the
establishment of daily price limits and the suspension of trading. It is not possible to predict
fully the effects of current or future regulation. New requirements, even if not directly
applicable to a Fund, may increase the cost of a Fund’s investments and cost of doing business,
which could adversely affect investors.

The use of derivative strategies may also have a tax impact on a Fund. The timing and character
of income, gains or losses from these strategies could impair the ability of the Investment
Manager and/or Sub-Manager to utilise derivatives when it wishes to do so.

The value and performance of Funds which engage in transactions involving derivative
instruments may be adversely affected as a result of the risks associated with such transactions
and/or instruments.

Certain Funds, such as Templeton Global Total Return Fund, may invest in financial derivative
instruments whose returns will not be correlated or will have low correlation with the
underlying securities positions held by such Funds. As a result, the Funds may experience
losses even when there is no loss in the value of the underlying securities positions held by the
Funds. The Funds may experience losses from financial derivative instruments that exceed the
capital originally invested in said instruments.

Dilution and Swing Pricing risk

The actual cost of purchasing or selling the underlying investments of a Fund may be different
from the Fund’s valuation of these investments. The difference may arise due to transaction
costs (such as dealing charges and taxes) and/or any spread between the buying and selling
prices of the underlying investments.

These dilution costs can have an adverse effect on the overall value of a Fund and thus the Net
Asset Value per Share may be adjusted in order to avoid disadvantaging existing Shareholders.
The size of the adjustment impact is determined by factors such as the volume of transactions,
the purchase or sale prices of the underlying investments and the valuation method adopted to
calculate the value of the underlying investments of the Fund.

Distressed Securities risk

Investment in distressed securities may cause additional risks for a Fund. Such securities are
regarded as predominantly speculative with respect to the issuer’s capacity to pay interest and
principal or maintain other terms of the offer documents over any long period of time.
Distressed securities are commonly understood as securities issued by companies undergoing
financial pressure due to possible bankruptcy, re-structuration, or other financial turmoil.
Changing market conditions may have a greater adverse impact on such securities and a
portfolio holding substantial amounts of distressed securities may lose its entire investment,
may be required to accept cash or securities with a value less than its original investment and/or
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may be required to accept payment over an extended period of time. Recovery of interest and
principal may involve additional cost for the relevant Fund. Under such circumstances, the
returns generated from the relevant Fund’s investments may not compensate the shareholders
adequately for the risks assumed.

For the purpose of this Explanatory Memorandum, distressed securities are to be understood
as including defaulted securities, and securities that are being rated CCC or below by at least 2
ratings agencies, or if unrated, their equivalent and have a credit spread above 1,000 bps.
However, with respect to securities with a credit spread higher than 1,000 bps (irrespective of
their credit rating), the Investment Manager will proceed to additional analyses and
verifications notably based on the evolution of the security’s credit spread and the rating
provided by other credit agencies in order to assess whether this security should be requalified
as a distressed security. This procedure is further described in the Management Company’s risk
management process.

Distribution risk

Distribution of dividends, if any, is not guaranteed. Only Shareholders whose names are
entered on the relevant record date shall be entitled to the distribution declared in respect of the
corresponding quarterly, interim or annual accounting period, as the case may be. The Net
Asset Value of the Fund will be reduced by the amount of dividend paid.

Dividend-paying Equity risk

There can be no guarantee that the companies that a Fund invests in and which have historically
paid dividends will continue to pay dividends or to pay dividends at the current rates in the
future. The reduction or discontinuation of dividend payments may have a negative impact on
the value of the Fund’s holdings and consequently, the Fund/investors may be adversely
impacted.

Dividend Policy risk

Certain Funds, particularly those that pursue investment strategies seeking to generate income,
may have a dividend policy allows for payment of dividends out of capital as well as from
income and net realised and net unrealised capital gains. Where this is done, while it may allow
for more income to be distributed, it also amounts to a return or withdrawal of part of an
investor’s original investment or from any capital gains attributable to that original investment.
This has the effect of reducing capital and the potential for long-term capital growth as well as
increasing any capital losses. Examples of when this may occur include:

. if the securities markets in which the Fund invests were sufficiently declining so that
the Fund has incurred net capital losses; and
o if dividends are paid gross of fees and expenses such that fees and expenses are paid

out of net realised and net unrealised capital gains or initially subscribed capital.
Any distributions involving payment of dividends out of the Fund’s capital or payment of

dividends effectively out of the Fund’s capital (if the Fund is in a net capital loss position) may
reduce capital growth and may result in an immediate reduction of the net asset value per share.
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The distribution amount and Net Asset Value of a hedged share class may be adversely affected
by differences in the interest rates of the reference currency of the hedged share class and the
Fund’s base currency, resulting in an increase in the amount of distribution that is paid out of
capital and hence a greater erosion of capital than other non-hedged share classes.

Share classes with “pc” in their names are distribution share classes designed to offer, under
normal market conditions, dividend distribution at a fixed percentage of the Net Asset Value
per Share. This may result in such share classes either paying out both income and capital in
distribution payments, or not substantially distributing all the investment income which a share
class has earned. Investments in these share classes are not an alternative to a savings account
or fixed interest paying investment. The percentage of distributions paid by such share classes
is unrelated to expected or past income or returns of these share classes or the relevant Fund.
The distribution can thus be higher or lower than the income and return that were effectively
realized. Such share classes may continue to distribute in periods that the relevant Fund has
negative returns or is making losses, which further reduces the Net Asset Values of such share
classes. In extreme circumstances, investors may not be able to get back the original investment
amount.

Investors should note that a positive distribution yield does not imply a positive return. Also,
distribution share classes with “pc” in their names do not distribute a fixed amount and the
constant percentage of distribution results in higher absolute distributions when the Net Asset
Value of the relevant share class is high, and lower absolute distributions when the Net Asset
Value of the relevant distribution share class is low.

Emerging Markets risk

All Fund investments in the securities issued by corporations, governments, and government
related entities in different nations and denominated in different currencies involve certain
risks. These risks are typically increased in developing countries and emerging markets. Such
risks, which can have adverse effects on portfolio holdings, may include: (i) investment and
repatriation restrictions; (ii) currency fluctuations; (iii) the potential for unusual market
volatility as compared to more industrialised nations; (iv) government involvement in the
private sector; (v) limited investor information and less stringent investor disclosure
requirements; (vi) shallow and substantially smaller liquid securities markets than in more
industrialised countries, which means a Fund may at times be unable to sell certain securities
at desirable prices; (vii) certain local tax law considerations; (viii) limited regulation of the
securities markets; (ix) international and regional political and economic developments;
(x) possible imposition of exchange controls or other local governmental laws or restrictions;
(xi) the increased risk of adverse effects from deflation and inflation; and (xii) the possibility
of limited legal recourse for the Fund; and (xiii) the custodial and/or the settlement systems
may not be fully developed.

Investors in Funds investing in emerging markets should in particular be informed that the
liquidity of securities issued by corporations and public-law entities in emerging markets may
be substantially smaller than with comparable securities in industrialised countries.

In particular, in respect of high-risk emerging market countries, the Net Asset Value, the
marketability and the returns derived from a particular Fund’s investments may be significantly
affected by uncertainties such as political or diplomatic developments, social and religious
instability, changes in government policies, taxation and interest rates, currency conversion and
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repatriation, and other political, economic, legislative or regulatory developments in emerging
markets and, in particular, the risks of expropriation, nationalisation and confiscation of assets
and changes in legislation relating to the level of foreign ownership. All of these events may
adversely affect the overall investment climate and, in particular investment opportunities for
the relevant Fund. The denomination “Emerging Markets” covers a wide range of countries
with differing economic and political situations. A degree of portfolio concentration in
high-risk emerging market countries will entail greater exposure to the risks described above
for a given portfolio.

Environmental, Social and Governance Investment risk
(1) Lack of standardized taxonomy

ESG evaluation methodologies and the way in which the Fund(s) that use ESG criteria will
apply such criteria may vary. The Investment Manager will use its own methodologies and
involve subjective judgement in analyzing and evaluating the ESG scoring of a security or its
issuer. There is a risk that the Investment Manager may not apply the relevant ESG criteria
correctly or that a Fund may have indirect exposure to issuers who do not meet the relevant
ESG criteria used by the Fund.

(11) Subjective judgment in investment selection

ESG investing is to a degree subjective and there is no guarantee that all investments made by
the Fund will reflect the beliefs or values of any particular investor. ESG based exclusionary
criteria will be used in the Fund’s investment policy, and certain sectors may be excluded,
including fossil fuel producers, producers of controversial weapons (i.e., anti-personnel mines,
nuclear weaponry, biological & chemical weaponry and cluster munitions) and companies that
generate 10% or more of their revenues from tobacco, or more than 5% of revenues from
conventional weapons or nuclear power generation. The relevant exclusions, however, might
not correspond directly with investors’ own subjective ethical views.

(ii1))  Reliance on third party ESG providers

In evaluating a security or issuer based on ESG criteria, the Investment Manager is dependent
upon information and data from third party ESG providers, which may be incomplete,
inaccurate or unavailable. As a result, there is a risk that the Investment Manager may
incorrectly assess a security or issuer. There is also a risk that the Investment Manager may not
apply the relevant ESG criteria correctly or that a Fund could have indirect exposure to issuers
who do not meet the relevant ESG criteria used by such Fund. Neither the Funds, the Company
nor the Investment Manager make any representation or warranty, express or implied, with
respect to the fairness, correctness, accuracy, reasonableness or completeness of such ESG
assessment.

(iv)  Concentration in investments with ESG focus

The Fund(s) that use ESG criteria may over-weigh / under-weigh certain sectors and perform
differently than funds that have similar objectives but do not integrate ESG criteria when
selecting securities. ESG based exclusionary criteria used in a Fund’s investment policy may
result in the Fund foregoing opportunities to buy certain securities when it might otherwise be
advantageous to do so, and/or selling securities due to their ESG characteristics when it might
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be disadvantageous to do so. Some companies that have been selected by incorporating ESG
factors may be exposed to risks that policymakers change the regulatory support for climate
change initiatives, including reducing financial support and/or tax incentives at a time when it
may have a significant impact on a company’s business.

Equity risk

The value of all Funds that invest in equity and equity-related securities fluctuate daily. Prices
of equities can be influenced and affected by many micro and macro factors such as economic,
political, market, and issuer specific changes. Such changes may adversely affect the value of
the equities which can go up and down, regardless of company specific performance.
Additionally, different industries, financial markets, and securities can react differently to these
changes. Such fluctuations of the Fund’s value are often exacerbated in the short-term as well.
Financial markets trends (including feared or actual failures in the banking system) may also
cause large fluctuations in the prices of such securities. The risk that one or more companies in
a Fund’s portfolio will fall, or fail to rise, can adversely affect the overall portfolio performance
in any given period and the Fund could incur significant losses.

Investments in equity securities offer the potential for substantial capital appreciation.
However, such investments also involve risks, including issuer, industry, market and general
economic related risks. Although the Investment Manager (or relevant Sub-Investment
Manager) will use diversification to reduce some of these risks, adverse developments or
perceived adverse developments in one or more of these areas could cause a substantial decline
up to a total loss of the value of equity securities owned by a Fund.

Additionally, a Fund may invest in specific types of securities bearing additional price risks or
liquidity risks, specific to their nature. Such securities may include but are not limited to: (i)
Special Purpose Acquisition Companies (SPACs) which may have no existing business
operations (ii) Private Investments in Public Equity (PIPE) and/or (iii) Initial Public Offerings
(IPOs).

Europe and Eurozone risk

Some Funds may invest in Europe and the Eurozone. Mounting sovereign debt burdens
(e.g. any sovereigns within the Eurozone, which default on their debts, may be forced to
restructure their debts and faced difficulties in obtaining credit or refinancing) and slowing
economic growth among European countries, combined with uncertainties in European
financial markets, including feared or actual failures in the banking system, the possibility for
one or more countries to withdraw from the European Union, including the United Kingdom,
which is a significant market in the global economy, and the possible break-up of the Eurozone
and Euro currency, may adversely affect interest rates and the prices of both fixed income and
equity securities across Europe and potentially other markets as well. These events may
increase volatility, liquidity and currency risks associated with investments in Europe. The
aforesaid economic and financial difficulties in Europe may spread across Europe and as a
result, a single or several European countries may exit the Eurozone or a sovereign within the
Eurozone may default on its debts. In any event of the break-up of the Eurozone or Euro
currency, the relevant Funds may be exposed to additional operational or performance risks.

While the European governments, the European Central Bank, and other authorities are taking
measures (e.g. undertaking economic reforms and imposing austerity measures on citizens) to
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address the current fiscal conditions, these measures may not have the desired effect and
therefore the future stability and growth of Europe is uncertain. The performance and value of
the relevant Funds may be adversely affected should there be any adverse credit events
(e.g. downgrade of the sovereign credit rating or default or bankruptcy of any Eurozone
countries).

Floating Rate Corporate Investment risk

The floating rate corporate loans and corporate debt securities in which the Fund invests are
often issued in connection with highly leveraged transactions. Such transactions include
leveraged buyout loans, leveraged recapitalisation loans, and other types of acquisition
financing. Leveraged buyout loans are subject to greater credit risks than other investments
including a greater possibility that the borrower may default or enter bankruptcy. Some of these
loans may be “covenant lite” loans which do not include terms which allow the lender to control
and track the performance of the borrower and declare a default if certain criteria are breached.

Foreign Currency risk

Since the Company values the portfolio holdings of each of its Funds in either US dollar or
Euro, changes in currency exchange rates adverse to those currencies may affect the value of
such holdings and each respective Fund’s yield thereon.

Since the securities, including ancillary liquid assets, bank deposits, money market instruments
and money market funds, held by a Fund may be denominated in currencies different from its
base currency, the Fund may be affected favourably or unfavourably by exchange control
regulations or changes in the exchange rates between such reference currency and other
currencies. Changes in currency exchange rates may influence the value of a Fund’s Shares,
and also may affect the value of dividends and interests earned by the Fund and gains and losses
realised by said Fund. If the currency in which a security is denominated appreciates against
the base currency, the price of the security could increase. Conversely, a decline in the
exchange rate of the currency would adversely affect the price of the security. If a Fund has a
negative currency exposure to a particular currency as a result of the use of instruments such
as forwards and cross forwards, any increase in the value of the currency will adversely affect
the value of the Fund, and any decrease in the value of the currency will positively affect the
value of the Fund.

To the extent that a Fund or any Class of Shares seeks to use any strategies or instruments to
hedge or to protect against currency exchange risk, there is no guarantee that hedging or
protection will be achieved. Unless otherwise stated in any Fund’s investment policy, there is
no requirement that any Fund seeks to hedge or to protect against currency exchange risk in
connection with any transaction.

Currency management strategies, including the use of currency forwards, cross currency
forwards and currency futures contracts, may substantially change a Fund’s exposure to
currency exchange rates and could result in losses to the Fund if the currencies do not perform
as the Investment Manager expects. In addition, currency management strategies, to the extent
that they reduce the Fund’s exposure to currency risks, may also reduce the Fund’s ability to
benefit from favorable changes in currency exchange rates. There is no assurance that the
Investment Manager’s use of currency management strategies will benefit the Fund or that they
will be, or can be, used at appropriate times. Furthermore, there may not be perfect correlation
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between the amount of exposure to a particular currency and the amount of securities in the
portfolio denominated in that currency. Investing in foreign currencies for purposes of gaining
from projected changes in exchange rates, as opposed to hedging currency risks applicable to
the Fund’s holdings, further increases the Fund’s exposure to foreign investment losses.

Investors should be aware of the fact that the Chinese Renminbi (RMB) is subject to a managed
floating exchange rate based on market supply and demand with reference to a basket of
currencies. Currently, the RMB is traded in two markets: one in Mainland China, and one
outside Mainland China (primarily in Hong Kong). The RMB traded in Mainland China is not
freely convertible and is subject to exchange controls and certain requirements by the
government of Mainland China. The RMB traded outside Mainland China, on the other hand,
is freely tradable. While the RMB is traded freely outside Mainland China, the RMB spot,
forward foreign exchange contracts and related instruments reflect the structural complexities
of this evolving market. Accordingly, Funds with investments denominated in RMB (if any)
may be exposed to greater foreign exchange risks. The value and performance of the relevant
Fund may be adversely affected as a result.

Holders of Alternative Currency Classes are subject to certain additional currency risks. The
total return ultimately realized by a holder of Shares of an Alternative Currency Class will be
directly affected, either positively or negatively, by changes in the exchange rate between the
currency of denomination of the Alternative Currency Class and the base currency of the Fund.
The Company does not currently intend to hedge the currency risks to which Alternative
Currency Classes are exposed, except for Hedged Share Classes.

FATCA Withholding Tax risk

Although the Company will endeavour to satisfy any obligations imposed on it to avoid the
imposition of any FATCA withholding tax, no assurance can be given that the Company will
be able to satisfy these obligations. If the Company becomes subject to a withholding tax as a
result of the FATCA regime, its Net Asset Value may be adversely affected and Shareholders
may suffer substantial losses as a result.

Frontier Markets risk

Investments in emerging market countries involve risks as set out in the section “Emerging
Markets risks” above. Investments in frontier markets involve risks similar to investments in
emerging markets but to a greater extent because frontier markets are even smaller, less
developed and less accessible than other emerging markets. Frontier markets may also
experience greater political and economic instability and may have less transparency, less
ethical practices, and weaker corporate governance compared to other emerging markets and
the relevant Fund/investors may be adversely impacted. Such markets are also more likely to
have investment and repatriation restrictions, exchange controls and less developed custodial
and settlement systems than other emerging markets. The countries that comprise frontier
markets include the lesser developed countries located in Africa, Asia, the Middle East, Eastern
Europe and Latin America. As a result, the relevant Fund/investors may be adversely impacted.
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General Investment risk

The Fund’s investment portfolio may fall in value due to any of the key risk factors as disclosed
and therefore your investment in the Fund may suffer losses. There is no guarantee of the
repayment of principal.

Geographical Concentration risk

The Fund’s investments may be concentrated in the US. The value of the Fund may be more
volatile than that of a fund having a more diverse portfolio of investments. The value of the
Fund may be more susceptible to adverse economic, political, policy, foreign exchange,
liquidity, tax, legal or regulatory event affecting the US market.

Gold and Precious Metals Sector risk

Some Fund’s investments may concentrate in gold and other precious metals (particularly
platinum and palladium) operations companies. By concentrating in the industries in a single
sector, such Funds carry a much greater risk of adverse developments than a fund that invests
in companies from a wide variety of industries. Also, there currently are a limited number of
platinum and palladium operations companies, which restricts such Funds’ ability to diversify
their investments in those metals.

The price of gold and precious metals operations companies is strongly affected by the price
of gold and other precious metals such as platinum, palladium and silver. These prices may
fluctuate substantially over short periods of time, so the Share price may be more volatile than
other types of investments.

The price of gold and other precious metals is affected by such factors as: (1) how much of the
worldwide supply is held by large holders, such as governmental bodies and central banks; for
example, if Russia or another large holder decided to sell some of its gold or other precious
metals reserves, the supply would go up, and the price would generally go down;
(2) unpredictable monetary policies and economic and political conditions in countries
throughout the world; and (3) demand for gold bullion as an investment; including in bar form
and underlying assets for exchanged-traded funds.

The price of gold and precious metals operations companies is also affected by
(1) environmental, labour, and other costs in mining and production; (2) labour disruptions;
(3) operational issues and failures, such as damage to mines as a result of accidents; (4) access
to reliable energy supplies; and (5) changes in laws relating to mining, production, or sales. As
the Franklin Gold and Precious Metals Fund may invest its assets in the securities of mining
companies, investors should note that mining operations have varying expected life spans.
Securities of mining companies that have mines with a short expected life span may experience
greater price volatility than those that have a long expected life span.

In times of significant inflation or great economic uncertainty, traditional investments such as
bonds and stocks may not perform well. In such times, gold and other precious metals have
historically maintained their value as hard assets, often outperforming traditional investments.
However, in times of stable economic growth, traditional equity and debt investments could
offer greater appreciation potential and the value of gold and other precious metals may be
adversely affected, which could in turn affect the Fund’s returns.
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Growth Stocks risk

Funds investing in growth stocks can be more volatile and may react differently to economic,
political, market, and issuer specific developments than the overall market. Historically, the
prices of growth stocks have been more volatile than other securities, especially, over short
term periods of time. Growth stocks may also be more expensive, relative to their earnings,
than the market in general. As such, growth stocks can experience greater volatility in reaction
to changes in earnings growth. The Funds may be adversely affected by the greater volatility
of investments in such stocks.

Hybrid Bonds risk

Hybrid securities are those that, like convertible securities, combine both debt and equity
characteristics. Hybrids may be issued by corporate entities (referred to as corporate hybrids)
or by financial institutions (commonly referred as contingent convertible bonds or “CoCos”).
Hybrid securities are subordinated instruments that generally fall in the capital structure
between equity and other subordinated debt (i.e., such securities will be the most junior
securities above equity). Such securities will generally have a long maturity and may even be
perpetual in nature. Coupon payments may be discretionary and as such may be cancelled by
the issuer at any point, for any reason, and for any length of time. The cancellation of coupon
payments may not amount to an event of default. Hybrid securities are callable at
pre-determined levels. It cannot be assumed that hybrid securities, including perpetual
securities, will be called on the call date. The investor may not receive return of principal on a
given call date or on any date. The value and performance of Funds which invest in hybrid
securities may be adversely affected as a result of the risks associated with such investments.

Initial Public Offerings risk

Some Funds may invest in initial public offerings (“IPOs”). IPO risk is the risk that the market
values of [PO shares may experience high volatility from factors such as the absence of a prior
public market, unseasoned trading, the limited number of shares available for trading and
limited information about the issuer. Additionally, a Fund may hold IPO shares for a very short
period of time, which may increase a Fund’s expenses. Some investments in [POs may have
an immediate and significant impact on a Fund’s performance.

Investment Objectives risk

There can be no assurance that the Fund’s primary or secondary investment objective(s) will
be attained. The Fund may not achieve a high level of current income (primary objective) or
capital appreciation over the long term (secondary objective). In seeking to achieve the Fund’s
primary objective, there will be times when the Fund may be exposed to the risk of loss of
capital. Failure to achieve investment objective(s) can adversely affect and/or result in a
substantial loss to the Fund.

Legal and regulatory risk
The Funds must comply with various legal requirements, including requirements imposed by

the securities laws and companies laws in various jurisdictions, including the Grand Duchy of
Luxembourg.
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The interpretation and application of legislative acts can be often contradictory and this may
impact the enforceability of the various agreements and guarantees entered into by the Funds.
Legislation could be imposed retrospectively or may be issued in the form of internal
regulations not generally available to the public. The interpretation and application of laws
and regulations can be often contradictory and uncertain particularly in respect of matters
relating to taxation.

Courts may not adhere to the requirements of the law and the relevant contract and it cannot be
guaranteed that any recourse or judgment obtained in a foreign court will be enforced in certain
jurisdictions where the assets relating to securities held by the Funds are located.

Liquidity risk

Liquidity risk takes two forms: asset side liquidity risk and liability side liquidity risk. Asset
side liquidity risk refers to the inability of a Fund to sell a security or position at its quoted
price or market value due to such factors as a sudden change in the perceived value or credit
worthiness of the position, or due to adverse market conditions generally. Liability side
liquidity risk refers to the inability of a Fund to meet a redemption request, due to the inability
of the Fund to sell securities or positions in order to raise sufficient cash to meet the redemption
request. Markets where the Fund’s securities are traded could also experience such adverse
conditions as to cause exchanges to suspend trading activities. Reduced liquidity due to these
factors may have an adverse impact on the Net Asset Value of the Fund and, as noted, on the
ability of the Fund to meet redemption requests in a timely manner.

Certain securities are illiquid due to a limited trading market, financial weakness of the issuer,
legal or contractual restrictions on resale or transfer, or that are otherwise illiquid in the sense
that they cannot be sold within seven days at approximately the price at which the Fund values
them. Securities that are illiquid involve greater risk than securities with more liquid markets.
Market quotations for such securities may be volatile and/or subject to large spreads between
bid and ask prices. Illiquidity may have an adverse impact on market price and the Fund’s
ability to sell particular securities when necessary to meet the Fund’s liquidity needs or in
response to a specific economic event. The value and performance of the Fund may be
adversely affected as a result.

Loan Credit Derivatives risk

The value and performance of Funds which engage in transactions involving derivative
instruments may be adversely affected as a result of the risks associated with such transactions
and/or instruments, as well as the risks arising from the Funds’ exposure to the underlying
assets through such instruments. For example, a Fund may be indirectly exposed to bank loans
through investing in loan credit derivatives. When the Fund invests in a loan credit derivative,
it assumes the risks associated with the derivative instrument and the credit risk of the
underlying loan. These risks may result in a substantial loss to the Fund.

Mainland China Tax risk
There are risks and uncertainties associated with the current Mainland China tax laws,
regulations and practice in respect of capital gains realized on the relevant Funds’ disposals of

the fixed income securities traded on the CIBM and via the QFTI status, Shanghai-Hong Kong
Stock Connect and Shenzhen-Hong Kong Stock Connect or access products on the Funds’
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investments in the PRC (which may have retrospective effect). Any changes in the Mainland
Chinese tax law, future clarifications thereof, and/or subsequent retroactive enforcement by the
Mainland Chinese tax authorities of any tax may result in a material loss to the relevant Funds.
Based on professional and independent tax advice, currently, no tax provision is made on the
capital gains from the relevant Funds’ investments in the PRC. The Management Company,
the relevant Investment Manager and/or the relevant Sub-Manager will keep the provisioning
policy for tax liability under review, and may, in their discretion from time to time, make a
provision for potential tax liabilities, if in their opinion such provision is warranted, or as
further clarified by the Mainland Chinese authorities in notifications. If tax provision has been
made by the relevant Funds, any shortfall between the provision and the actual tax liabilities,
which will be debited from the relevant Funds’ assets, will adversely affect the relevant Funds’
Net Asset Value. The actual tax liabilities may be lower than the tax provision made.
Depending on the timing of their subscriptions and/or redemptions, investors may be
disadvantaged as a result of any shortfall of tax provision and will not have the right to claim
any part of the overprovision (as the case may be).

Market risk

The market values of securities owned by a Fund will go up or down, sometimes rapidly or
unpredictably. Securities may decline in value due to factors affecting individual issuers,
securities markets generally or particular industries or sectors within the securities markets.
The value of a security may go up or down due to general market conditions which are not
specifically related to a particular issuer, such as real or perceived adverse economic
conditions, changes in the general outlook for revenues or corporate earnings, changes in
interest or currency rates or adverse investor sentiment generally. They may also go up or down
due to factors that affect an individual issuer, a particular industry or sector, such as changes
in production costs and competitive conditions within an industry or a specific country.
Unexpected events such as natural or environmental disasters (earthquakes, fires, floods,
hurricanes, tsunamis) and other severe weather-related phenomena generally, or widespread
disease, including pandemics and epidemics, have been and can be highly disruptive to
economies of individual companies, sectors, industries, nations, markets and adversely
impacting currencies, interest and inflation rates, credit ratings, investor sentiment, and other
factors affecting the value of the Fund’s investments. Given the interdependence among global
economies and markets, conditions in one country, market, or region are likely to adversely
affect markets, issuers, and/or foreign exchange rates in other countries. These disruptions
could prevent the Fund from executing advantageous investment decisions in a timely manner
and could negatively impact the Fund’s ability to achieve its investment objective.

During a general downturn in the securities markets, multiple asset classes may decline in
value. When markets perform well, there can be no assurance that securities held by a Fund
will participate in or otherwise benefit from the advance. All investments in financial markets
may decrease in value. The value and performance of the Fund may be adversely affected as a
result.

Natural Resources Sector risk
By focusing on the natural resources sector, some Funds carry much greater risks of adverse
developments than a Fund that invests in a wider variety of industries. The securities of

companies in the natural resources sector may experience more price volatility than securities
of companies in other industries. Some of the commodities used as raw materials or produced
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by these companies are subject to broad price fluctuations as a result of industry wide supply
and demand factors. As a result, companies in the natural resources sector often have limited
pricing power over supplies or for the products they sell which can affect their profitability.

Concentration in the securities of companies with substantial natural resource assets will
expose these Funds to the price movements of natural resources to a greater extent than a more
broadly diversified mutual fund. There is the risk that those Funds will perform poorly during
an economic downturn or a slump in demand for natural resources.

Non-Regulated Markets risk

Some Funds may invest in securities of issuers in countries whose markets do not qualify as
Regulated Markets due to their economic, legal or regulatory structure, and therefore these
Funds may not invest more than 10% of their net assets in such securities.

Participatory Notes risk

Participatory notes, also known as P-Notes, are financial instruments that may be used by some
Funds (such as the Templeton Asian Smaller Companies Fund and Templeton Global Equity
Income Fund) to obtain exposure to an equity investment, including common stocks and
warrants, in a local market where direct ownership is not allowed. Investment in participatory
notes may involve an OTC transaction with a third party. Therefore, Funds investing in
participatory notes may be exposed not only to movements in the value of the underlying
equity, but also to the risk of counterparty default, which may in the event of counterparty
default result in a substantial loss to the Fund.

PIPEs risk

Investments in privately sourced and structured convertible and equity-linked securities of
public companies (“PIPES”) offer the opportunity for significant gains, but also involve a high
degree of risk, including the complete loss of capital. Among these risks are the general risks
associated with investing in companies operating at a loss or with substantial variations in
operating results from period to period and investing in companies with the need for substantial
additional capital to support expansion or to achieve or maintain a competitive position. Such
companies may face intense competition, including competition from companies with greater
financial resources, more extensive development, manufacturing, marketing and service
capabilities, and a greater number of qualified managerial and technical personnel. Securities
of any such portfolio company will likely be thinly traded and undercapitalized and will
therefore be more sensitive to adverse business or financial developments. In the event that any
such portfolio company is unable to generate sufficient cash flow or raise additional equity
capital to meet its projected cash needs, the value of the investment made by a Fund in such
portfolio investment could be significantly reduced or even lost entirely.

Portfolio Turnover risk
The Investment Manager and/or Sub-Managers of a Fund may sell a security or enter into or
close out of a derivative position when it believes it is appropriate to do so, regardless of how

long the Fund has held the instrument. These activities increase a Fund’s portfolio turnover and
may increase the Fund’s transaction costs.
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Preferred Securities risk

An investment in preferred securities involves additional risks that are not typically associated
with an investment in common stocks. Generally, holders of preferred securities have no voting
rights with respect to the issuer unless preferred dividends have been in arrears for a specified
number of periods, at which time the preferred security holders may have the right to elect a
number of directors to the issuer’s board. Generally, once the issuer pays all the arrearages, the
preferred security holders no longer have voting rights. In certain circumstances, an issuer of
preferred securities may redeem the securities prior to a specified date. A special redemption
by the issuer may negatively impact the return of the security held by the Fund. Preferred
securities may include provisions that permit the issuer, at its discretion, to defer distributions
for a stated period without any adverse consequences to the issuer. Preferred securities are
subordinated to bonds and other debt instruments in a company’s capital structure in terms of
priority to corporate income and liquidation payments and therefore will be subject to greater
credit risk than those debt instruments. Preferred securities may be substantially less liquid than
many other securities, including common stocks.

Some Funds may invest in trust-preferred securities. Generally, distributions on trust-preferred
securities will be made only if interest payments on the related interest-bearing notes of the
operating company are made. Because a corporation issuing the interest-bearing notes may
defer interest payments on these instruments for consecutive periods, if such election is made
distributions will not be made on the trust-preferred securities during the deferral period.
Further, certain tax or regulatory events may trigger the redemption of the interest-bearing
notes by the issuing corporation and result in prepayment of the trust-preferred securities prior
to their stated maturity date. The value and performance of the Fund may be adversely affected
as a result.

Private Companies risk

Investments in securities issued by private companies involve a significant degree of risk and
uncertainties compared to publicly traded equity. These investments are usually made in
companies that have existed for a short period of time, with little business experience and
therefore any forecast of future growth in value is subject to a high level of uncertainty.

Investments in securities issued by private companies are also subject to limited liquidity as
they are not traded in an organized market.

Private Placement Securities risk

Some Funds may invest in private placement securities. A private placement is a direct private
offering of securities to a limited number of sophisticated investors. Investment in privately
placed securities may be less liquid than in comparable public issues. Although these securities
may be resold in privately negotiated transactions, the prices realised from these sales could be
less than those originally paid by the relevant Fund or less than what may be considered the
fair value of such securities. Further, investments in privately placed securities may be on the
basis of limited information about the issuer and its management and may be without the
disclosure and other investor protection requirements that apply to publicly traded securities.
The value and performance of Funds which invest in privately placed securities may be
adversely affected as a result of the risks associated with such investments.
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Real Assets risk

Funds investing in real assets securities, or securities linked to real assets, will be subject to
specific risks linked to a variety of factors, including local, regional and national economic
conditions, interest rates and tax considerations. Real Assets markets performance may show
little correlation to equity and bond markets. There is a risk that funds investing in real assets
may perform poorly in an otherwise favourable economic environment.

The value and performance of Funds which invest in securities linked to real estate indices or
a basket of real estate securities may be adversely affected as a result of the risks associated
with such investments.

Securities of real estate investment trusts (“REITs”) may be affected by any changes in the
value of the properties owned and other factors, and their prices tend to go up and down.
A REIT’s performance depends on the types and locations of the properties it owns and on how
well it manages those properties. A decline in rental income may occur because of extended
vacancies, increased competition from other properties, tenants’ failure to pay a rent or poor
management. A REIT’s performance also depends on the company’s ability to finance property
purchases and renovations and manage its cash flows. Since REITs typically are invested in a
limited number of projects or in a particular market segment, they are more susceptible to
adverse developments affecting a single project or market segment than more broadly
diversified investments.

Securities of infrastructure companies are securities of companies whose primary business is
in infrastructure-related activities, including the design, construction, operation or maintenance
of seaports, airports, railways, roadways, pipelines, energy generation facilities (coal, oil,
nuclear, hydro or solar powered), electricity transmission, water treatment plants, or related
activities to these businesses. Such companies may experience volatility due to challenges such
as getting the necessary permits, obtaining environmental clearances, meeting regulatory
standards, requirements or guidelines, or being impacted by the level of economic activity,
weather, natural disasters, governmental actions, civil disturbances, or acts of terrorism. By
virtue of being concentrated in this one sector, a Fund may experience greater volatility
compared to funds that follow a more diversified investment policy.

The REITs that a Fund may invest in or be exposed to may not necessarily be authorised by
the SFC under the Code on Real Estate Investment Trusts. An investment in a Fund that invests
in REITs extensively (such as the Franklin Global Real Estate Fund) or on an ancillary basis is
not equivalent to an investment in a REIT. In addition, the dividend policy of a Fund which
invests in or is exposed to REITs may be not representative of the dividend/payout policy of
the underlying REITs.

Repurchase and Reverse Repurchase Transactions risk

The entering by the Company into repurchase transactions or reverse repurchase agreements,
as contemplated in the section “INVESTMENT RESTRICTIONS — 4. Use of techniques and
instruments relating to transferable securities and money market instruments” involves certain
risks and there can be no assurance that the objective sought to be obtained from such use will
be achieved.
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Investors must notably be aware that (1) in the event of the failure of the counterparty with
which cash of a Fund has been placed there is the risk 