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Further information

Schroders is a Foreign Account Tax Compliance
Act (“FATCA") compliant organisation. Please
find the FATCA classification of this entity and
its Global Intermediary Identification Number
(“GIIN") below.

FATCA entity classification: Nonreporting IGA
FFI / Registered Sponsored Investment Entity
Sponsored entity GIIN: IV2GGD.00036.SF.344
Sponsoring entity: Schroder Investment
Management (Hong Kong) Limited
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Manager’s Report

Market Overview

The woes of the past continue to besiege
financial markets with the first half of the year
bearing witness to record-breaking inflation
prints exacerbated by the Russian-Ukraine
crisis followed by an aggressive central bank
response in a bid to tame the unruly inflation.
Wide-scale lockdowns in China in attempt to
curb the rapid spread of the virus as well as
the lack of abatement of the adversity that has
befallen upon the Chinese property sector
further weighs on investors’ worries. As a
result, the sell-offs this year has left investors
with nowhere to hide with the S&P 500
suffering its worst start to the year in 50 years,
returning -20.0% while government bonds
failed to provide any safe havens with the
continuous spike in yields through the year.
With the Fed's hawkish pivot, inflationary
concerns in markets have shifted gears to
recessionary ones instead.

The global economy has been hit by a trio of
blows from inflation, geopolitical tensions to
monetary policy tightening. With the possibility
of a global growth slowdown increasingly a
reality, successful manoeuvre with limited
downside impact on the economy would be a
challenge for central banks. On the back of
soaring consumer prices, the Fed embarked
on their hiking cycle, delivering the first 25bps
hike in March followed by a 50bps in May and
75bps in June all while indicating their
commitment to returning to their 2% inflation
objective. While the labour market has
remained strong, strains have started to
appear and recessionary concerns have
emerged taking a toll on both consumer and
business sentiments.
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Manager’s Report

Market Overview (Continued)

Since the remarkable showcase of rebound
from the pandemic, things took an about-turn
for the Chinese economy. Rising Covid cases
were met with drastic lockdown measures
that put strain on economic growth that
struggled to shrug aside the impact from the
dreary property market. While authorities
continued to sound the horn for policy support,
sharp declines in housing activity as well as
general activity levels given the lockdowns,
countered the effects of a pro-growth stance.
Unsynchronised lockdowns and re-openings
across Chinese cities marked the first half of
the year in the face of policymakers' zero Covid
policy. With growth target set at 5.5% for the
year, signs of activity recovery in June as well
as easing of Covid restrictions signal flickers of
hope for economic recovery amidst weakened
investor sentiments.

Against this backdrop, the Fund posted
positive returns for the first half of 2022,
marginally underperforming the reference
benchmark of Secured Overnight Financing
Rate (SOFR) in USD. The 1 month USD LIBOR
spiked from 0.10% at the beginning of the year
to 1.79% as at end June.
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Manager’s Report

Market Outlook

Headwinds to global growth continue to
persist in markets. A challenging macro
backdrop laden with surging inflation,
geopolitical tensions and the possibility of
overly-hawkish central banks marks for a
benign environment. With recessionary fears
teetering at the side lines, risk-off sentiments
continue to dominate.

Stormy clouds on the other hand are less
prominent in Asian skies. On the back of
improving optimism over the Chinese growth
outlook in the coming quarter and the resultant
growth outlook for Asian economies as well as
limited recessionary fears, the outlook for Asia
is certainly brighter than that of the DM world.
In addition, with measured easing stance
adopted by Asian economies in comparison to
the DM world's flushed liquidity conditions
during peak pandemic fears, Asian economies
would be able to better weather the storm
from the recessionary waves in the DM world.

As such, the front-end high quality corporate
bonds space, offers attractive yield propositions
in this environment.
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Manager’s Report KIBARSE

As at 30th June 2022, the Fund size was BHE_ZE__FA=1H ' sESEEFES
US$332,947,411, represented by units as 332,947,411 %7t » B{TEMNMT :
below:

30th June 31st December

2022 2021

—s=-= s

~NB=+H +—B=+—H

Units Units

B B

Number of units in issue E2TEIEH 189,732,290.46 187,046,438.64

30th June 31st December
2022 2021
k-~ &

NA=1+H +Z-A=+—H

Net asset value per unit S8 & EFE US$E751.7548  US$ETT1.7524
Schroder Investment Management HREREEIE (F8) BIRAR

(Hong Kong) Limited —E--F)\B=Z+=H

22nd August 2022
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Statement of Financial Position

MR TR R

As at 30th June 2022
HBEZE-_FXA=1H

30th June 31st December

2022 2021
Us$ US$
ol e’ =
~NAB=+H +=-B=+—H
ES ESH
ASSETS BE
Current assets SRENEE
Investments &% 29,917,394 147,029,895
Interest receivable on bank deposits FEUTERF 2 309,021 32,764
Interest receivable on debt securities FEURIEFS 5 5HFI B - 206,267
Prepayments B & 131 510
Time deposits with original maturity
of more than three months
BB =1EB8 FIgz EHiER 149,931,644 58,767,689
Cash and bank deposits IR & K IR1TIER 153,954,340 122,170,925
Total assets BEE4EE 334,112,530 328,208,050
LIABILITIES &5
Current liabilities B & &
Amounts payable on redemption of units FE{J &R E(IFIE 1,023,658 291,065
Other payables EAFEITAIE 141,461 136,201
Total liabilities B{&48(& 1,165,119 427,266
EQUITY #Ex
Net assets attributable to unitholders
DEAEMIENTFEE 332,947,411 327,780,784

Note: Semi-annual reports have applied the same accounting policies and methods of computation
as are applied in the annual report of the Fund.

Mzt PHAR S ERARAEFRARNE SRR R ETE -
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Statement of Comprehensive Income

EEMARR

For the period ended 30th June 2022
TECCHFNNA=+HIEEE

For the period from

For the period from

1stJanuary 2022 to  1stJanuary 2021 to
30th June 2022 30th June 2021
== = 5 HIZE-—F
—HB—HE —B—HE
7~A=+HLLHRE NA=+HLEHARE
US$ US$
E7T E7T
INCOME H{A
Interest on bank deposits fF2F & 672,836 220,227
Interest on debt securities E¥5EHH 2 101,360 163,173
Net realised gains on disposal of investments
HERBERTESMT RN 105,806 4,356
Net change in unrealised appreciation/depreciation in value
of investments
RERTESRMIARNRSRILE RE (117,853) (2,576)
Net exchange gains/(losses) EERBIE  (K548) 313 (57)
Total net income 4N A 762,462 385,123
EXPENSES ZiH
Trustee feeNo {S5E A& "= 78,159 91,536
Management feeNo EIE & W= 156,319 183,072
Auditor’s remuneration 1% 2N & 9,421 9,917
Safe custody and bank chargeshete
REERKIRITERWS 33,067 36,052
Legal and other professional fees JA {2 R B EH 657 9,399
Transaction handling feesNote 23 53 gz 766 1,287
Other operating expenseshot Efth4Zsy tHif 38,977 45,951
Total operating expenses 484Z& 5 1 317,366 377,214
Total comprehensive income ZEUTALEE 445,096 7,909
MREETEMES 6



Statement of Comprehensive Income (Continued)

EEBARR (B)

For the period ended 30th June 2022
TECCHFNA=+HIEEE

Nete During the period ended 30th June 2022 and 2021, Trustee fee and Transaction handling fees
were paid to the Trustee or its connected person, Management fee was paid to the Manager.
Other respective amounts paid to the Manager, Trustee or their Connected Persons were as
follows:

W ORIZER_FR-EC-FAASTHLER ) EEABRREERFNIRBZFEEX N FETLANHERA
BAL EEEAIMFEEA  HZAFEEA « EEANEHMEALNSENT ¢

For the period from  For the period from
1stJanuary 2022 to  1stJanuary 2021 to

30th June 2022 30th June 2021
HIZZZH HIEZ—&F
—RB—HB=E —RB—H=E
NB=+HLLEME V==t =Rl
Paid to Us$ Uss
ZfHF E7T ES
Safe custody and bank charges Trustee or its
REERRIRTER Connected Persons
AR
HEAEAL 3,284 6,093
Other expenses
Hithsz
- Other fees Trustee or its
Hihz Connected Persons
AR
HEAEAL 754 26
- Net registrar’s cost Trustee or its
MRS A Connected Persons
EEA
HEAEAL 31,264 36,614
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Statement of Changes in Equity
- AW =

D EEHRR

For the period ended 30th June 2022

TECCHFNA=+HIEEE

For the period from

For the period from

1stJanuary 2022 to  1stJanuary 2021 to
30th June 2022 30th June 2021
=2 I 5 HIZE-—&F
—RB—HZE —R—HE
ANA=+THLEEE NA=THLHME
uss US$
e =TT
Balance at the beginning of the period Hi#142(& 327,780,784 384,343,611
Issue of units #4TEE (i 102,708,160 112,302,722
Redemption of units B&[] 881 (97,986,629) (134,241,063)
Net issue/(redemption) ;%317 (3&[E]) 4,721,531 (21,938,341)
Total comprehensive income Z2EUWALE(E 445,096 7,909
Balance at the end of the period Hi4%48{H 332,947,411 362,413,179
Units Units
B EBfy
Number of units in issue at the beginning of the period
HRYERITEMEE 187,046,438.64 219,324,425.50
Units issued Z{TE(I 58,591,638.44 64,083,274.75
Units redeemed BE[E] &1 (55,905,786.62) (76,601,761.00)
Number of units in issue at the end of the period
HR B BTEUHE 189,732,290.46 206,805,939.25
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Statement of Cash Flows
=

WERER

For the period ended 30th June 2022

TE T T HFENA=1HIEAR

For the period from  For the period from
1st January 2022 to  1st January 2021 to

30th June 2022 30th June 2021
=2 &
—RB—R= —B—HB=E
NA=1+HLEHME ANA=THLLEE
uss Uss
E7T E
Cash flows from operating activities
BEEBZRERE
Total comprehensive income ZEUALEE 445,096 7,909
Adjustments for FH%E :
Interest on bank deposits 7Z=F & (672,836) (220,227)
Interest on debt securities E#5:55F & (101,360) (163,173)
Net exchange (gains)/losses EERF (Uk3%) /E5i8 (313) 57
Operating loss before working capital changes
EEAAEER TSRS (329,413) (375,434)
Decrease/(increase) in investments & &i#L, ($g10) 117,112,501 (160,227,705)
(Increase)/decrease in time deposits with original maturity
of more than three months
BB=EA Rz ERERZ (48 (91,163,955) 71,991,901
Decrease in prepayments TBAIE A ZiF/L 379 385
Increase in other payables EfthFE{TRIEZ 110 5,261 9,145
Cash generated from/(used in) operating activities
mEEBMEL (BR) 2R 25,624,773 (88,601,708)
Interest on bank deposits received BIKE=HFIE 396,578 279,029
Interest on debt securities received BYETSHEEFE 307,627 37,838
Net cash generated from/(used in) operating activities
RERBRES (BR) 2ZREPHE 26,328,978 (88,284,841)
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Statement of Cash Flows (Continued)

WRRER (B)
For the period ended 30th June 2022
TECCHFNNA=+HIEEE

For the period from

For the period from

1st January 2022 to  1st January 2021 to
30th June 2022 30th June 2021
g —EC—F
—RB—H=E —R—B=%E
~B=1HI1tHME "B =+1HILHAHE
Us$ Us$
e ESH
Cash flows from financing activities
MEEHZRERE
Proceeds from subscription of units sRE8 B fIFR1SRUE 102,708,160 112,302,722
Payments on redemption of units B&EIEE{I % {701 (97,254,036) (134,144,480)
Net cash generated from/(used in) financing activities
REEEIFRELE (BR) 2HEPHE 5454124 (21,841,758)
Net increase/(decrease) in cash and cash equivalents
RERASEEZIEM (HD) 31,783,102 (110,126,599)
Cash and cash equivalents at the beginning of the period
HRERIREEE 122,170,925 195,664,267
Net exchange gains/(losses) BB (B548) 313 (57)
Cash and cash equivalents at the end of the period
HRRERREEE 153,954,340 85,537,611
Analysis of balances of cash and cash equivalents:
RERASSERENM’ :
Cash and bank deposits
RERIBITER
Cash at Bank $R173i& 18,911,339 15,023,974
Time deposits with original maturity of less than three
months ‘M =188 BIfA 2 EHRER 135,043,001 70,513,637
153,954,340 85,537,611
MHEEETEMES 10



Investment Portfolio
REHS

As at 30th June 2022
BE-E-—#AF=1H

Fair value % of
Currency Investments Holdings ATE net asset value
i HBEIER BUHE US$ £t HEEFEEAL
UNLISTED DEBT SECURITIES
JE b AT ES
UNITED STATES DOLLAR 5T 29,917,394 8.99
Ind & Comm Bank Chn Macau (Ser CD) 0%
26Aug2022 20,000,000 19,948,571 5.99
KDB Asia Ltd (Ser CD) (Reg S) 0% 095ep2022 10,000,000 9,968,823 3.00
TOTAL INVESTMENTS AT FAIR VALUE
MBI A A 29,917,394 8.99
OTHER NET ASSETS
HithEE#E 303,030,017 91.01
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS AT 30TH JUNE 2022
BE_T__FB=+HEEIE 332,947,411 100.00
TOTAL INVESTMENTS, AT COST
WA 30,006,138
Fair value % of net
NTE asset value
uss HEEFE
ESH Bt
Daily liquid assets
SHRHEE 303,885,984 91.27%
Weekly liquid assets
FRARSHEE 303,885,984 91.27%

The weighted average maturity and the weighted average life of the portfolio of the Fund are

35.76 days and 35.76 days respectively.

FESREASHINE T E R MNETIE RS2 35.76 H % 35.76 B °
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Investment Portfolio Movements
REHESEE

For the period ended 30th June 2022
ZE__HFNAS+HIEHE

Holdings
e 4=
Currency Investments Additions Disposals Bonus/Splits
&g REER 0 AL AR B
LISTED DEBT SECURITIES
LifERSES
UNITED STATES DOLLAR 7T
China Development Bank/HK (Ser EMTN)
(Reg) (Reg S) 2.625% 24)Jan2022 - 1,000,000 -
Sun Hung Kai Properties Ltd (Ser EMTN)
4.5% 14Feb2022 - 11,000,000 -
UNLISTED DEBT SECURITIES
JE L HERES
UNITED STATES DOLLAR 7T
Agricultural Bank China/HK (Ser CD) (Reg S)
(BR) 0% 22Feb2022 - 10,000,000 -
Agricultural Bank China/HK (Ser CD) (Reg S)
(BR) 0% 28Jan2022 - 10,000,000 -
Bank of China/Singapore (Ser CD) (Reg S)
(BR) 0% 07Feb2022 - 10,000,000 -
Bank of China/Singapore (Ser FXCD) (Reg S)
0.31% 07Mar2022 - 10,000,000 -
Bank of China/Singapore (Ser FXCD) (Reg S)
0.34% 15Mar2022 - 10,000,000 -
Bank of Communications/Singapore
(Ser CD) (Reg S) (BR) 0% 23Feb2022 - 20,000,000 -
China Development Bank/HK (Ser CD)
(Reg S) (BR) 0% 18Feb2022 - 15,000,000 -
Ind & Comm Bank Chn Macau (Ser CD) 0%
26Aug2022 20,000,000 - -
KDB Asia Ltd (Ser CD) (Reg S) 0% 09Sep2022 10,000,000 - -
Taipei Fubon Comm Bank (Ser FXCD) (Reg S)
0.26% 25Feb2022 - 10,000,000 -
Taipei Fubon/Hong Kong (Ser CD) 0%
28Jan2022 - 20,000,000 -
Woori Bank/Hong Kong (Ser CD) (BR) 0%
24Jan2022 - 20,000,000 -
MEEETEMES 12
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