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Manager’s Report

Review

Global stock markets rounded off a difficult
year with gains in the final quarter of 2022. US
equities made robust gains, with much of the
progress made in November. Investors
balanced ongoing caution from the Fed with
indications that the pace of policy tightening
would slow, and signs that elevated inflation
could be cooling. European shares also
notched up, outperforming other developed
markets, with the gains supported a milder
winter and the hopes that inflation may be
peaking. Asia also achieved robust gains with
most markets in the region ending the period
in positive territory. China and Hong Kong
shares advanced in November after US
President Joe Biden and Chinese leader Xi
Jinping signalled a desire to improve US-China
relations. The recovery in Hong Kong and
Chinese share prices continued in December
after Chinese policymakers loosened its
pandemic restrictions. In fixed income,
markets ended the year on a mixed note.
Government bond yields generally edged up
towards the end of the period, reflecting some
market disappointment at the hawkish tone
from some central banks despite mounting
evidence of slowing economic growth. The Fed
raised rates twice during the quarter.
Corporate bonds outperformed government
bonds as spreads tightened given improved
risk sentiment.
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Manager’s Report

Review (Continued)

Stepping into 2023, global equities gained in
the first quarter, buoyed by receding recession
worries in developed markets. Gains came
despite the collapse of Silicon Valley Bank,
which caused significant volatility in the
banking sector. In the US, the short-lived
market turbulence due to the US banking
sector crisis did not prevent investor optimism
as cooling inflation data bring expectations
that hiking cycle could shortly come to an end,
leading US stocks higher over the quarter.
European shares also notched up strongly
despite volatility in the banking sector as
improving PMI and inflation data boosted
market sentiment. Asian equities also recorded
positive performance, with strong gains by
Taiwan, Singapore and Korea offsetting weaker
performances by India. China shares achieved
robust gains at the beginning of the quarter
after the loosening of the Covid-19 restrictions.
Turning to fixed income, markets experienced
a volatile period with government bond yield
fell in January due to a better growth outlook
but reverted gains later given the expectation
of more aggressive tightening measures as
inflation showed signs of persistence. Yield
ultimately falling in March as US regional banks
and Credit Suisse dwarfed concerns over re-
accelerating inflation and prompted a sharp
rally in the bond markets. The Fed expressed
confidence in the resilience of the US banking
system and raised the policy rate by 25 basis
points in both February and March. The ECB
remained more hawkish by comparison and
hiked rates twice in 50bps increments. In terms
of corporate bonds, US and European
investment grade bonds posted positive
returns towards quarter end, but high yield
delivered weaker performance.
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Manager’s Report

Review (Continued)

Global shares gained in the second quarter
with the advanced led by developed markets,
notably the US, while emerging market stocks
lagged. US equities experienced a rise,
bolstered by a resilient economy and
moderating inflation, in spite of higher interest
rates. Europe also posted gains with the
advance led by financials and IT sectors while
energy and communication services lagged.
The IT sector, in particular, was buoyed by
semiconductor stocks, which were propelled
by high sales projections, underscoring the
growth potential of AL In Asia, China and Hong
Kong equities were sharply lower as the
economic rebound, following the country’s
reopening after the Covid-19 crisis, started to
cool. Factory output in China has started to
slow due to lacklustre consumer spending and
weak demand for exports. On a positive note,
India recorded strong gains, attributed to
foreign capital inflows and consistent earnings.
Taiwan and Korea also registered positive
returns, spurred by investor enthusiasm for
stocks related to Al In terms of fixed income,
major central banks raised interest rates in the
period although the US Federal Reserve
elected to stay on hold in June, leaving rates at
5.00% to 5.25% after more than a year of
consecutive rate increases. Government bond
yields were on the rise again. The US 10-year
yield climbed back from 3.47% to 3.81%, with
the two-year going from 4.03% to 4.87%,
marking a further inversion of the curve.
Elsewhere, corporate bonds outperformed
government bonds as spreads tightened given
animmediate recessionary concern was pared
back.
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Manager’s Report

Review (Continued)

Global equity markets fell in the third quarter
as higher interest rates and concerns about
Chinese economic growth weakened investor
sentiment. US equities weakened as the
optimism of a soft economic landing waned
due to the prospect of enduring higher interest
rates. In terms of sector, energy stocks showed
some resilience, while the IT sector, along with
real estate and utilities, were among the
weakest. Eurozone shares also fell due to
concerns about the negative impact of interest
rate rises on economic growth. Inflation
slowed to a two-year low of 4.3% in September,
suggesting a potential end to interest rate
hikes. Consumer discretionary and IT sectors
saw some of the steepest declines, while the
energy sector gained due to higher oil prices.
Chinese stocks were weaker with the country's
property sector performing particularly badly
as investors doubted that policymakers will
deliver enough stimulus to put the economy
back on track. Hong Kong shares prices also
fell as a cooling of the Chinese economy
weakened sentiment. In fixed income,
concerns over rising US debt issuance weighed
on the Treasury market. August saw Fitch
Ratings downgrade the US's triple-A rating to
double-A plus, citing the growing debt burden
and an “erosion of governance” as reasons for
its decision. Global government bond yields
were on the rise again amid a resilience US
economy, relatively robust labour market, and
signs of improvement in the manufacturing
sector. As a result, the US 10-year yield climbed
from 3.81% to 4.57%, with the US 2-year going
from 4.87% to 5.05%. Germany 10-yaer Bund
yield increased from 2.39% to 2.84%. Note that
UK outperformed due to slowing inflation with
the US 10-year yield remain relatively
unchanged from 4.39% to 4.45%. Corporate
bond markets outperformed government
bonds, with spreads narrowing across both
investment grade and high yield.
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Manager’s Report

Outlook

We continued to see evidence that inflation is
trending lower but the US labour market is still
more resilient than expected. This leads us to
believe that central bank rates are reaching a
plateau but also that any hope of an imminent
pivot to lower interest rates is premature. In the
absence of a more material softening in the
labour market, we believe it is too early to
position for a hard landing.

Within equities, we continue to favour the US
markets amid a soft-landing economic narrative,
decent earnings, and favourable seasonality, but
aware the recent spike in bond yield volatility is
an important headwind to monitor closely. Aside
from the US, we also retain our preference for
Japan equities. Despite some strong performance
this year, the shorter and longer-term drivers are
set to be supportive, including valuation and
earnings outlook, solid nominal GDP growth
expectations, and healthy corporate
fundamentals. Elsewhere, Europe is our least
preferred region, but we are aware that valuation
is at an extreme. We will be monitoring any
changes in fundamentals and currency effects
to adjust our allocation.

In terms of China, the domestic economy is still
challenging, and the housing market, as well as
consumer confidence, remains weak. That being
said, there are signs of stabilisation in activities
while valuation is on the attractive side. With
policies are becoming more supportive, further
concrete policy measurements to bolster the
economy may help to restore confidence. As
such, a balanced of pull and push factors have
resulted our decision to stay neutral at this stage.
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Manager’s Report

Outlook (Continued)

Moving on to fixed income, we believe that the
recent market repricing and the comments from
the Fed's governors have supported our view
that interest rates may have peaked in the US. It
is our baseline scenario that the US yield curve
will steepen in the medium term, but at current
valuations, we argue that a further steepening
of the curve may require further deterioration in
the consumer and labour markets. As such, we
continue to avoid the long end of the US yield
curve and maintain our preference towards
positive carry assets. In terms of corporate
bonds, the overall spreads and yield levels have
improved recently and offer reasonable
compensation. With central banks peaking and
the default environment is relatively benign, we
expect the demand to remain stable.

Last but not least, we are still positive on
commodities. While the tight energy supply
dynamics may have largely been priced, we
continue see value from a portfolio construction
perspective which can provide upside potential
if the export cycle picks up, and can also serve
as a protection from risks related to persistent
inflation and geopolitical events.

Overall, in the absence of recessionary risks in
the short-term, we are positioning for an
ongoing strength in the US and Japan economies.
Within fixed income, concern about an inversion
of the yield curve is still leading us to avoid a
longer duration and retain preference over
assets with positive carry. Consumer and the
labour market remains key for us to adjust our
positions. We stressed that active asset allocation
and risk management are crucial at this cyclical
juncture.
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Manager’s Report

As at 30th September 2023, the Fund size was
HK$7,111,456,828 represented by units as

below:

A Class

HKD Accumulation Units
HKD Income Units

USD Accumulation Units
USD Income Units

AUD Hedged Income Units
RMB Hedged Income Units

C Class
HKD Accumulation Units
USD Accumulation Units

I Class

HKD Accumulation Units
HKD Income Units

USD Accumulation Units
USD Income Units

The prices of units were:
NET ASSET VALUE PER UNIT

A Class

HKD Accumulation Units
HKD Income Units

USD Accumulation Units
USD Income Units

AUD Hedged Income Units
RMB Hedged Income Units

C Class
HKD Accumulation Units
USD Accumulation Units

I Class

HKD Accumulation Units
HKD Income Units

USD Accumulation Units
USD Income Units

Units
196,211.33
257,259.95
133,184.31
248,685.16

26,035.18
3,569,351.94

99,311,414.49
17,757,583.00

14,281,654.79

2,805,370.71
43,096,835.86
36,919,960.38

HK$32.45
HK$30.41
US$13.44
US$12.59
AUD7.57
RMB7.57

HK$32.75
US$4.18

HK$35.38
HK$29.30
US$4.52
US$3.74

Schroder Investment Management

(Hong Kong) Limited
23rd January 2024
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Trustee’s Report

We hereby confirm that, in our opinion, the
Manager has, in all material respects, managed
the Fund in accordance with the provisions of
the Trust Deed dated 22nd May 1995 (as
amended) during the year ended 30th
September 2023.

For and on behalf of

HSBC Institutional Trust Services (Asia)
Limited
23rd January 2024
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Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)

Report on the Audit of Financial Statements
Opinion

We have audited the financial statements of
Schroder Stable Growth Fund (“the Fund”), set
out on pages 16 to 114, which comprise the
statement of financial position as at 30
September 2023, the statement of
comprehensive income, the statement of
changes in net assets attributable to
unitholders and the statement of cash flows
for the year then ended and notes to the
financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a
true and fair view of the financial position of
the Fund as at 30 September 2023 and of its
financial transactions and cash flows for the
year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA").

Basis for Opinion

We conducted our audit in accordance with
Hong Kong Standards on Auditing (“HKSAs")
issued by the HKICPA. Our responsibilities
under those standards are further described
in the Auditor’s responsibilities for the audit of
the financial statements section of our report.
We are independent of the Fund in accordance
with the HKICPA's Code of Ethics for
Professional Accountants (“the Code”) and we
have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that
the audit evidence we have obtained is
sufficient and appropriate to provide a basis
for our opinion.
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Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)
(Continued)

Information other than the Financial
Statements and Auditors’ Report Thereon

The Manager and the Trustee of the Fund are
responsible for the other information. The
other information comprises all the information
included in the annual report, other than the
financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does
not cover the other information and we do not
express any form of assurance conclusion
thereon.

In connection with our audit of the financial
statements, our responsibility is to read the
other information and, in doing so, consider
whether the other information is materially
inconsistent with the financial statements or
our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we
conclude that there is a material misstatement
of this other information, we are required to
report that fact. We have nothing to reportin
this regard.
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Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)
(Continued)

Responsibilities of the Manager and the
Trustee of the Fund for the Financial
Statements

The Manager and the Trustee of the Fund are
responsible for the preparation of financial
statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA
and for such internal control as the Manager
and the Trustee of the Fund determine is
necessary to enable the preparation of
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the
Manager and the Trustee of the Fund are
responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as
applicable, matters related to going concern
and using the going concern basis of
accounting unless the Manager and the
Trustee of the Fund either intend to liquidate
the Fund or to cease operations, or have no
realistic alternative but to do so.

In addition, the Manager and the Trustee of
the Fund are required to ensure that the
financial statements have been properly
prepared in accordance with the relevant
provisions of the Trust Deed dated 22 May
1995, as amended (the “Trust Deed"”) and the
relevant disclosure provisions of Appendix E
of the Code on Unit Trusts and Mutual Funds
(“the SFC Code") issued by the Hong Kong
Securities and Futures Commission.
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BREERN—NANAFER -+ -HBTUMNIE
FERRAY (11E5T) (I(ISEE2249).1) BIMBRAMRSC » L
REAEBESMAEEHEREEFRAN(E
st EBEE TR (T(GREEETRI).) Mk
ERVIERIIRERIR X Z EiRE ©
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Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)
(Continued)

Auditor’s Responsibilities for the Audit of
the Financial Statements

Our objectives are to obtain reasonable
assurance about whether the financial
statements as a whole are free from material
misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes
our opinion. This report is made solely to you,
as a body, and for no other purpose. We do
not assume responsibility towards or accept
liability to any other person for the contents
of this report.

Reasonable assurance is a high level of
assurance but is not a guarantee that an audit
conducted in accordance with HKSAs will
always detect a material misstatement when
it exists. Misstatements can arise from fraud
or error and are considered material if,
individually or in the aggregate, they could
reasonably be expected to influence the
economic decisions of users taken on the basis
of these financial statements. In addition, we
are required to assess whether the financial
statements of the Fund have been properly
prepared, in all material respects, in accordance
with the relevant provisions of the Trust Deed
and the relevant disclosure provisions of
Appendix E of the SFC Code.

BRI %SRS
RRATEEEES
BFE AR TS
(EEEERER I FER) ()

BBt M ISR RAIRNEE

HAINER > ERMBHRRBEBESAFEHR
PR M BN E AR RA NG S ER
58 W AEIERMAE REZEENRE - RIAE
MEBBURAARS o RIS, > HAIMRE
AR REEMAR - HPIBFMARENAE
HEMAEMATRERAIREREE -

BEFERSKTHMRE  BRERIBRR(E
REER)EBITHE > AR —EXERRIL
FEREREER o R AT AR AR EER 5
i MR AERRCFERIEBIERIRERE
TSR A B KRB M BRI H AR
TE 0 A RRRERERIE A HAREE K © IS »
P BF LR SN B RREEEFRAEAATE
93 ER (1S5 2249) ARRI SR SR (B EE & <FR)
Mk EBIMBRAIBR IR X Z B4R 1E o

EETRERES

12



Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)
(Continued)

Auditor’s Responsibilities for the Audit of
the Financial Statements (Continued)

As part of an audit in accordance with HKSAs,
we exercise professional judgement and
maintain professional scepticism throughout
the audit. We also:

- Identify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to
those risks, and obtain audit evidence that
is sufficient and appropriate to provide a
basis for our opinion. The risk of not
detecting a material misstatement
resulting from fraud is higher than for one
resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations or the override of
internal control.

- Obtain an understanding of internal
control relevant to the audit in order to
design audit procedures that are
appropriate in the circumstances but not
for the purpose of expressing an opinion
on the effectiveness of the Fund's internal
control.

- Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related
disclosures made by the Manager and the
Trustee of the Fund.

BRI %SRS
RRATEEEES
BFE AR TS
(EEEERER I FER) ()

BYMM B M SRRAENEE (8)

EIRIE(EBETEER) ETHERBERESF » M
ERTEENE  RIET7TEZRREE - &M
P

— SR L A EGF SR ME RS F IR &
FHEEAHERRAAN AR > RETRAITE
BrUEHELEER  URERTENES
HESHERE © FARMIERAOER - Bt
SFAIAEIS R ERER ~ R ~ BEERE - ERR
it SRR AEESZ k> FIERAEHIR
EEREEM SR E AR B S R
RERIRAERMERNERERRA N E

ﬁﬁ“ o
2R

— THREESHERBIAEES] 0 URFTEERN
H:ti2F > EENTIFRESNEIERINEG
MEEERER -

— HMERENESKERZXAFRRAESH
EBHIEEMREHEHEFERMRENS
B o
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Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)
(Continued)

Auditor’s Responsibilities for the Audit of
the Financial Statements (Continued)

- Conclude on the appropriateness of the
Manager’s and the Trustee’s use of the
going concern basis of accounting and,
based on the audit evidence obtained,
whether a material uncertainty exists
related to events or conditions that may
cast significant doubt on the Fund's ability
to continue as a going concern. If we
conclude that a material uncertainty exists,
we are required to draw attention in our
auditor’s report to the related disclosures
in the financial statements or, if such
disclosures are inadequate, to modify our
opinion. Our conclusions are based on the
audit evidence obtained up to the date of
our auditor’s report. However, future
events or conditions may cause the Fund
to cease to continue as a going concern.

- Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statements represent the
underlying transactions and events in a
manner that achieves fair presentation.

BRI %SRS
RRATEEEES
BFE AR TS
(EEEERER I FER) ()

BYMM B M SRRAENEE (8)

— HESEERZAARBREEEIHER
BItaE MR o IRIBFTERNE R
# o REESHFEESEFBERARNEKR
FHEEM  RMAEERHESNFELE
BENELEEAREE - MRBMADAHFEEKR
FREEN  MABEERYMMBEPIRS
AEIRMBRRDOVERMIKE - REAH
PiRERE > IRMNEEXRIFERER
R o RFINERESEN %R S B IEFTE
SHVEEHREE o 2AM > RRFEMIBRARE
BHESTRERERE -

- AEMBRRNBEIESN - SENA
7B BERE > UKMBHRRESPE KRB
RBHEE o

EETRERES
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Independent Auditor’s

Report

To the Unitholders of

Schroder Stable Growth Fund

(A Sub-Fund of Schroder Umbrella Fund II)
(Continued)

Auditor’s Responsibilities for the Audit of
the Financial Statements (Continued)

We communicate with the Manager and the
Trustee of the Fund regarding, among other
matters, the planned scope and timing of the
audit and significant audit findings, including
any significant deficiencies in internal control
that we identify during our audit.

Report on Matters under the Relevant Provisions
of the Trust Deed and the Relevant Disclosure
Provisions of Appendix E of the SFC Code

In our opinion, the financial statements have
been properly prepared, in all material
respects, in accordance with the relevant
provisions of the Trust Deed and the relevant
disclosure provisions of Appendix E of the SFC
Code.

KPMG

Certified Public Accountants

8th Floor, Prince’s Building

10 Chater Road, Central, Hong Kong

23rd January 2024

BRI %SRS
RRATEEEES
BFE AR TS
(EEEERER I FER) ()

BB MBS RRARNEE (&)

FREMEBES > RPIRESHNESEERZTA
BIETSRINEEE - RREEHE - EXEE
RE - AERFIEES PR L AP EH B ER
BEARERF o

BLAIEFE2249) BIMERAF X R (F2E & FRI) FiER E
BITERA R 17X 2 THYFRIEH IR &

BFIRA > AYBRREIMBERSFEITER
(IEFE2R40) BOAERAMG ST (R BE & <FRI) MR E B9
HRIRB IR ZERME -

SRR N ERAR
HEGSHED
ERPIRETE R
RKFARENE

—E-mE—A=+=H
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Statement of Financial Position
MBI RERE

As at 30th September 2023
HE—T_=FAB=1H

2023 2022
HK$ HK$
Notes ET= =2
B BT BT
ASSETS BE
Current assets SRENEE
Investments &% 5(b), 10(b) 6,991,477,149 6,632,410,318
Financial derivative instruments £R$T4ET A 5(b), 7, 10(j) 50,521,453 44,199,846
Amounts receivable on subscription of units
FEUREREE BB (U FRIE 10,849,875 11,267,096
Interest receivable on debt securities
FEWERESFE - 6,555,580
Interest receivable on bank deposits FEUTERF] S 2,684 6,833
Other receivables EfthFEUk T IE - 3,643
Margin deposits fReE%& 8 75,119,162 102,252,567
Cash and bank deposits & K RITER 10(a) 22,374,725 244,707,944

Total assets BEM(E

7,150,345,048

7,041,403,827

EETRERES
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Statement of Financial Position (Continued)
MBIRRIER (B)

As at 30th September 2023

HE—E—=—FNA=1H

2023 2022
HK$ HK$
Notes ET= =2
B BT BT
LIABILITIES &1&
Current liabilities REI& &
Financial derivative instruments £fifT4ET B 5(b), 7, 10(j) 18,995,577 60,434,890
Amounts payable on redemption of units
FE (< B o] B8 i Rk 1B 9,111,997 18,858,569
Amount payable on purchase of investments
FE(IEREEIR ETRIE 8,012,653 175,980,565
Distribution payables FE{FIZ & 9 160,720 93,546
Other payables EfthfE{dTRIE 2,607,273 2,620,570
Total liabilities (excluding net assets attributable to
unitholders) B & &(E (RAEAKEMTENZEE) 38,888,220 257,988,140
Net assets attributable to unitholders
ARAEMFANREE 13 7,111,456,828 6,783,415,687
For and on behalf of & For and on behalf of £%&
Schroder Investment Management HSBC Institutional Trust Services (Asia)
(Hong Kong) Limited Limited
REGESIE (F8) BRAT TESHABEITRT () BRAE

The notes on pages 25 to 114 are an integral part of these financial statements.
B+AREE B —THREZMEDBEIMBREZ 85 °
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Statement of Comprehensive Income

EEMARR

Year ended 30th September 2023
ZEC=FNA=FHIEFE

2023 2022
HK$ HK$
Notes ET= =2
B BT BT
INCOME WA
Dividends i & 27,910,253 22,616,833
Interest on bank deposits Fm I & 10(a) 4,345,244 383,717
Interest on debt securities {EF5:EHFI S 21,710,556 28,927,407
Net realised gains on investments and financial
derivative instruments
KERESRTTE TAENBEIRFWEG 27,101,052 71,177,316
Net change in unrealised appreciation/depreciation
in value of investments and financial derivative
instruments
RERERTTE TEMNRESIREE TREREE 453,901,061 (2,033,594,485)
Net exchange gains/(losses) EER 72Uz (B518) 575,345 (14,509,815)
Other income Eftilg A 29,216 385,836
Total net income/(loss) 42X A~ (B538) 535,572,727 (1,924,613,191)
EXPENSES % iH
Management fee EIEE A 4 25,495,177 29,937,207
Trustee fee S5EAEH 4 2,938,631 3,424,055
Safe custody and bank charges X E &R KRIRITER 10(g) 246,070 310,555
Auditor’s remuneration % EXEmEN £ 169,600 190,200
Legal and other professional fees J& 2R EE£E R 61,340 48,916
Transaction handling fees X5 FEE 10(c) 36,844 37,457
Transaction costs 35 R4 10(3i), 11 898,841 698,450
Interest expense F 2 H 28,217 331,733
Other operating expenses E iS4 & 3 10 (d), 10(h) 1,692,898 1,954,974
Total operating expenses {43 & & 31,567,618 36,933,547
Operating profit/(loss) EiE&F ~ (§518) 504,005,109 (1,961,546,738)

Finance cost B1#§mR 4
Distributions to unitholders JREFEAIFHE A 9

Profit/(loss) after distribution and before tax
TR S B RIEINRIBRIZ G, (§518)
Withholding tax FBiN#18

Increase/(decrease) in net assets attributable to

unitholders AEAREMIFANFEEZIEM,  (FL)

The notes on pages 25 to 114 are an integral part of these fina

B_+AREE—B—THEREZMEDBEMBREZ 85

(36,996,042)

(46,686,377)

467,009,067

(2,008,233,115)
(1,314,098)

467,009,067

(2,009,547,213)

ncial statements.

EETRERES
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Statement of Changes in Net Assets Attributable to Unitholders

SEEEAFAEASEREEESER
Year ended 30th September 2023
ZEC=FNA=FHIEFE

2023 2022
HK$ HK$
Note TE=F =
i BT BT
Balance at the beginning of the year F#]4{& 6,783,415,687  9,384,089,768
Issue of units 21TE1iI 13 345,286,914 807,808,783
Redemption of units B&[E] & i 13 (484,254,840)(| (1,398,935,651)
Net redemption % H&[E] (138,967,926) (591,126,868)
Increase/(decrease) in net assets attributable to
unitholders AECAREIIFE NFEEZIZI, (RL) 467,009,067  (2,009,547,213)
Balance at the end of the year F4£48(8 7,111,456,828  6,783,415,687
2023 2022
Units Units
Note TET-F =B
BEE B B
HKD Class A Accumulation Units &7t A 85I 288
Number of units in issue at the beginning of the year
FYERITEMSHE 138,640.99 105,906.51
Units issued #1781 95,022.77 56,627.79
Units redeemed H&[E]EE1iL (37,452.43) (23,893.31)
Number of units in issue at the end of the year
FROBTEMUHE 13 196,211.33 138,640.99
HKD Class A Income Units #7¢ A £85I U S 8 (i1
Number of units in issue at the beginning of the year
FYEBTEMNHE 81,229.57 1,930.84
Units issued 21T 266,885.31 79,303.54
Units redeemed B&[E| (i1 (90,854.93) (4.81)
Number of units in issue at the end of the year
FREBITEMSE 13 257,259.95 81,229.57
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Statement of Changes in Net Assets Attributable to Unitholders

(Continued)
PELBEMFEAEEREEHHRR (B)

Year ended 30th September 2023
TEC=FAA=+HIFE

2023 2022
Units Units
Note b=y - 3 g
M5 BB (i B
USD Class A Accumulation Units 35t A5 B2FEE (i
Number of units in issue at the beginning of the year
FHEETEMEHE 156,111.19 30,282.27
Units issued Z&1TE1 22,676.08 133,628.94
Units redeemed FE[E| &1L (45,602.96) (7,800.02)
Number of units in issue at the end of the year
FREBITEMHE 13 133,184.31 156,111.19
USD Class A Income Units 5t A BRI S & (i
Number of units in issue at the beginning of the year
FYNERITEMNHE 215,055.46 596.66
Units issued 2{TE 62,646.62 232,759.13
Units redeemed B&[E| &1 (29,016.92) (18,300.33)
Number of units in issue at the end of the year
FREHTEMHRE 13 248,685.16 215,055.46
AUD Class Hedged A Income Units
TRITHE A RIS B
Number of units in issue at the beginning of the year
FYNEEITEMNHE 26,005.09 1,349.62
Units issued 2{TE 30.09 24,658.55
Units redeemed H&[G] & {if - (3.08)
Number of units in issue at the end of the year
FREHTEMHRE 13 26,035.18 26,005.09
RMB Class Hedged A Income Units
AREHPAERNWSEN
Number of units in issue at the beginning of the year
FYNERITEMNHE 1,541,390.44 6,439.26
Units issued 2#{TE (i 2,602,216.93 1,566,609.53
Units redeemed B&[E| 811 (574,255.43) (31,658.35)
Number of units in issue at the end of the year
FREHTEMHRE 13 3,569,351.94 1,541,390.44
HREFRIERES 20



Statement of Changes in Net Assets Attributable to Unitholders

(Continued)
PELBEMFEAEEREEHHRR (B)

Year ended 30th September 2023
TEC=FAA=+HIFE

2023 2022
Units Units
Note TE=F =
FizE B B
HKD Class C Accumulation Units 7t C 455 BB
Number of units in issue at the beginning of the year
FYBERITEMHE 101,038,077.60 105,927,014.26
Units issued 21TEE (I 6,740,980.70 7,025,948.17
Units redeemed B&[E| 811 (8,467,643.81) (11,914,884.83)
Number of units in issue at the end of the year
FREBITEMHE 13 99,311,414.49 101,038,077.60
USD Class C Accumulation Units %3t C i85 BFEE i
Number of units in issue at the beginning of the year
FYNEBITEMNHE 18,844,548.26  26,757,924.73
Units issued 2&1TE(1 1,843,820.23 2,374,392.72
Units redeemed B&[E| &1L (2,930,785.49)  (10,287,769.19)
Number of units in issue at the end of the year
FHREBTEMHE 13 17,757,583.00  18,844,548.26
HKD Class I Accumulation Units T 1585 BRfaE (i
Number of units in issue at the beginning of the year
FYERITEMEHE 14,307,047.84 3,750,320.66
Units issued 21T 448,771.06 10,621,484.84
Units redeemed &S] 8 1iL (474,164.11) (64,757.66)
Number of units in issue at the end of the year
FROBTEMSE 13 14,281,654.79  14,307,047.84
HKD Class I Income Units 7T I35 S B (i
Number of units in issue at the beginning of the year
FYBRITEMEE 2,823,484.22 13,880,236.00
Units issued 21T - 134,192.16
Units redeemed B&[E| &I (18,113.51)  (11,190,943.94)
Number of units in issue at the end of the year
FREBITEMHE 13 2,805,370.71 2,823,484.22
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Statement of Changes in Net Assets Attributable to Unitholders

(Continued)
PELBEMFEAEEREEHHRR (B)

Year ended 30th September 2023
TEC=FAA=+HIFE

2023 2022
Units Units
Note —EBI=F —ZE_C
s Bl B
USD Class I Accumulation Units &5t 185 R E (i
Number of units in issue at the beginning of the year
FYEEITEMNEE 44,836,172.05 47,788,710.25
Units redeemed B&[E| &1L (1,739,336.19)  (2,952,538.20)
Number of units in issue at the end of the year 13 43,096,835.86 44,836,172.05
USD Class I Income Units 5t I RS B (i
Number of units in issue at the beginning of the year
FEYEEITEMNEE 37,166,675.39 41,969,100.62
Units redeemed B&[E| &1L (246,715.01)  (4,802,425.23)
Number of units in issue at the end of the year
FREBTEMYE 13 36,919,960.38  37,166,675.39

The notes on pages 25 to 114 are an integral part of these financial statements.
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Statement of Cash Flows
WERER

Year ended 30th September 2023
ZECEFAAE+HIEFE

2023 2022
HK$ HK$
—ET= —EF-
BT BT
Cash flows from operating activities & ¥E 2 REHE
Increase/(decrease) in net assets attributable to unitholders
DEABAFE NFEEZIEM, (BL) 467,009,067 (2,009,547,213)
Adjustments for 3% :
Dividends ig & (27,910,253) (22,616,833)
Interest on bank deposits FFl & (4,345,244) (383,717)
Interest on debt securities B855I R (21,710,556) (28,927,407)
Interest expense #|23z 28,217 331,733
Withholding tax FE0#118 - 1,314,098
Distributions to unitholders kB FEMIIFA A 36,996,042 46,686,377
Net exchange (gains)/losses B3 (Ukak) 548 (575,345) 14,509,815
Operating profit/(loss) before working capital changes
BEETEHENZEERT 7 (§518) 449,491,928 (1,998,633,147)

Net (increase)/decrease in investments and financial derivative
instruments IRERSRFTET R (M) FAFEE
Net increase in margin deposits - restricted
ZIRERE S Z IS EE
(Decrease)/increase in amount payable on purchase of
investments FE{ISREERERIEZ GRizl) /1
Decrease in cash collateral liabilities
REiEHRaEzRm
Decrease in other payables EfFEIFIEZ 7L
Decrease in other receivables
HithpEEE 2z mL

Cash (used in)/ generated from operations

SRR (ER) EEZHRE
Dividends received B Y& 2
Withholding tax refund/(paid) 183X, (BEft) FE0#RIE
Interest on bank deposits received BITEZFI &
Interest on debt securities received BUETSEHFI R
Interest paid BfIFI&

Net cash (used in)/generated from operating activities

SR (ER) EEZREFH

(406,827,751)

(17,128,674)

2,553,222,650

(21,924,840)

(167,967,912) 175,980,565
- (2,413,242)
(13,297) (825,850)
3,643 1
(142,442,063) 705,406,137
27,910,253 22,616,833
- (1,314,098)

4,349,393 376,889
28,266,136 24,785,188
(28,217) (331,733)
(81,944,498) 751,539,216
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Statement of Cash Flows (Continued)
WRRER (B)

Year ended 30th September 2023
CEC=HFAASHHILFE

2023 2022
HK$ HK$
Notes ET= =2
FisE BT Bt
Cash flows from financing activities
RMEEESZIRENE
Distributions paid to unitholdersikEFE{HFA A (36,928,868) (46,592,831)
Proceeds from subscription of units Z3BEE (i Fr{STIE 345,704,135 810,551,037
Payments on redemption of units B& (o] 8 (i 3 {478 (494,001,412) (1,387,068,096)
Net cash used in financing activities
MEEDFNER 2RSS (185,226,145)  (623,109,890)
Net (decrease)/increase in cash and cash
equivalents RERIRELEZF (FL) Em (267,170,643) 128,429,326
Cash and cash equivalents at beginning of the year
FYRERFEEE 309,551,039 195,631,528
Net exchange gains/(losses) EE 5 BUkzE (B548) 575,345 (14,509,815)
Cash and cash equivalents at end of the year
FHRASRAEEE 42,955,741 309,551,039
Analysis of balances of cash and cash equivalents:
RE RS SEREA |
Cash and bank deposits & K R1TER 10(a) 22,374,725 244,707,944
Margin deposits - unrestricted {Ri5% — A= R4 8 20,581,016 64,843,095
42,955,741 309,551,039
The notes on pages 25 to 114 are an integral part of these financial statements.
BLHHEEEE B —+THEZMWEN B AR ERKR 2 —EM5 ©
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Notes to the Financial
Statements

GENERAL INFORMATION

Schroder Stable Growth Fund (the “Fund”)
is a unit trust governed by its Trust Deed
dated 22nd May 1995, as amended (the
“Trust Deed"). The Fund is governed by the
laws of Hong Kong. In addition, the Fund
is authorised by the Securities and Futures
Commission of Hong Kong (“SFC") under
Section 104(1) of the Hong Kong Securities
and Futures Ordinance and is required to
comply with the Code on Unit Trusts and
Mutual Funds issued by the Securities and
Futures Commission of Hong Kong.

The Fund's investment objective is capital
appreciation in HK dollars through
investing in quoted equities, and fixed
income securities, other asset classes and
money market instruments and cash in any
part of the world directly or through
investment in funds (including qualified
exchange traded funds) (“Underlying
Schemes”) investing in the foregoing
investments. The Fund may directly invest
up to 70% of its net asset value in quoted
equities and up to 70% of its net asset
value in fixed income securities. The Fund's
investment is not subject to any prescribed
limit on the region, country, industry, credit
rating or market capitalisation of the
investment. The Manager intends to adopt
a relatively balanced approach towards
bonds and equities exposure in the Fund
with the objective of achieving capital
appreciation with minimal short term
performance volatility.

TSR R 2 B sE

. —iREH

MAETEERES (TE£)) B—ENE:s
E > BE-HANAEERER=-+Z EIF)’TJ_L
ZIEFEERRA (BRMIE5T) FiiRE - KEEZTEHE
ZEREER c AESWEETBES KA
EEREREZEE (IBET)) RESBES
FEAE &I 10401) 161%04 » TR EBES
REEEHE %éa@}iﬁéﬁZEmn‘%&
BEEESTHIRE o

EERBBERRENERSM EHARR
2o URELRES - At BEERIREED
SIAMBENSEBRENKE LHRREE
miVEE (BEAERRXZMEEES) (T&
BEstEL)  MERBTESEENRER
1R BEAERRHEEFERS 70%KRE
RETARRERBHEEFERS 70% K%
BERERSES BENREFZHE -« H
B 7%~ EERIIRETENERETA
IREIFTARIR - MEBAREZRRATEHREN
EREE H%‘gﬁﬁngiﬁjﬁﬁﬁ/\ﬁim&1f%$
1% SR (R B T 35 B B R B PR s SR B 2
&> YEFRERE
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT

(a

~

ACCOUNTING POLICIES

The principal accounting policies applied
in the preparation of these financial
statements are set out below. These
policies have been consistently applied to
all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of
Certified Public Accountants. The financial
statements have been prepared under the
historical cost convention, as modified by
the revaluation of financial assets and
financial liabilities (including financial
derivative instruments) held at fair value
through profit or loss.

The preparation of financial statements in
conformity with HKFRSs requires the use
of certain critical accounting estimates. It
also requires the Trustee and the Manager
to exercise their judgment in the process
of applying the Fund’s accounting policies.
The areas involving a higher degree of
judgment or complexity, or areas where
assumptions and estimates are significant
to the financial statements, are disclosed
in note 6.

TSR R 2 B sE

2. FEEFHER

T AEMBRERFMZ EEG TR > IR
HEERS - BB FFERMNE R -

(a) RMEE

FUBHRRDRBEBGHAMAGEMGNE
BYBREENGER - MBRRTDIZELN
FERRN - WA T EEBRETIRN
MBEEERMBAE (BFERITETR) 2
EfhMIELAEE -

BEEAREEANZRERUB RS ENER
HYBRISFEHETRBESEE - H
ERFN{RER o R EEEMBMNRRIREKR
EHMENHMBRRBEANERE > HLEH
TIEEG ©
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(a) Basis of preparation (Continued)

Possible impact of amendments, new
standards and interpretations issued but
not yet effective for the year ended 30th

September 2023.

Up to the date of issue of these financial
statements, the HKICPA has issued a
number of new or amended standards,
which are not yet effective for the year
ended 30th September 2023 and which
have not been adopted in these financial
statements. These developments include
the following which may be relevant to the
Fund.

TSR R 2 B sE

2. FEEFHE (8)

(a) RREE ()

BE_ZE_-—FAA=THIFEEEMBE

EARERZIEFTA « FAER K2R AEEE

2B

BEZSHHRETEQR  SBEHORQ
BEEGSEEBRE_S_=FNA=+H
I FERREM BN ZEMFRRIL KRR
ZHETAMER TR - ZFERBIETIIN
REBAEEIERAE o

Effective for accounting
periods beginning on or after
VIR TI=E eI e e
ZEFHEREM

Amendments to HKAS 1, Presentation of financial statements and
HKFRS Practice Statement 2, Making materiality judgements:

Disclosure of accounting policies

sTEERISE 1 SR MERT TRIREER A AYTIR ) IR BB TR A
BRI ER —E=F—HF—H

E'JE?“’\*‘:%Z# TRt EZ I IELFIES

1stJanuary 2023

Amendments to HKAS 8, Accounting policies, changes in
accounting estimates and errors: Definition of accounting

estimates
ERGHERE R IET B AHE
5T EEHEEtEIE R

EaHhat BRI

1st January 2023
—E_=%—H—H

Amendments to HKAS 1, Presentation of financial statements:

Classification of liabilities as current or non-current

BB ERISE 1 SRAEST TR IRRAI5IE | fHEE

BIETE

The Fund is in the process of making an
assessment on what the impact of these
developments are expected to be in the
period of initial application. So far it has
concluded that the adoption of them is
unlikely to have a significantimpact on the
financial statements.

$E 5 ME) 1st Janua ry 2024

—ZmE—
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. EEEEHE (8

(b) Investments (b) &
Classification par]
(i)  Assets iy BE

The Fund classifies its investments based
on both the Fund’s business model for
managing those financial assets and the
contractual cash flow characteristics of the
financial assets. The portfolio of financial
assets is managed and performance is
evaluated on a fair value basis. The Fund
primarily focuses on fair value information
and uses that information to assess the
assets’ performance and to make decisions.
The Fund has not taken the option to
irrevocably designate any equity securities
as fair value through other comprehensive
income. The contractual cash flows of the
Fund's debt securities are solely principal
and interest, however, these securities are
neither held for the purpose of collecting
contractual cash flows nor held both for
collecting contractual cash flows and for
sale. The collection of contractual cash
flows is only incidental to achieving the
Fund's business objective. Consequently,
all investments are measured at fair value
through profit or loss.

FETFEFRZHEESRIEERNEFEN
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(b) Investments (Continued)

Classification (Continued)

(i) Liabilities

Derivative contracts that have a negative
fair value are presented as liabilities at fair
value through profit or loss.

As such, the Fund classifies all of its
investment portfolio as financial assets or
liabilities at fair value through profit or
loss.

Recognition, derecognition and
measurement

Purchases and sales of investments are
accounted for on the trade date basis.
Investments are initially recognised at fair
value, excluding transaction costs which
are expensed as incurred, and are
subsequently re-measured at fair value.
Realised and unrealised gains and losses
on investments are included in the
statement of comprehensive income in the
year in which they arise. Investments are
derecognised when the rights to receive
cash flows from the investments have
expired or the Fund has transferred
substantially all risks and rewards of
ownership.
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. FEEFHEK (&)

(b) 2% ()

(b) Investments (Continued)

Recognition, derecognition and
measurement (Continued)

Subsequent to initial recognition, all
financial assets and financial liabilities at
fair value through profit or loss are
measured at fair value. Gains and losses
arising from changes in the fair value of
the “financial assets or financial liabilities
at fair value through profit or loss” category
are presented in the statement of
comprehensive income within net change
in unrealised appreciation/depreciation in
value of investments and financial
derivative instruments in the period in
which they arise.

Fair value estimation

Fair value is the price that would be
received to sell an asset or paid to transfer
a liability in an orderly transaction between
market participants at the measurement
date. The fair value of financial assets and
liabilities traded in active markets are
based on quoted market prices at the close
of trading on the reporting date.

Investments that are listed or traded on an
exchange are fair valued based on quoted
last traded prices.

Investments which are not listed on an
exchange or are thinly traded are valued
by using quotes from brokers.

Investments in unit trusts or unlisted funds
are valued at their net asset value per unit
as provided by the administrators of such
funds.

HESD ~ #R RS RSt ()

REmHRE  FTARATEBIRERTR
NEREENTHEEIRATEAE - H
RIBEATESEREIIRNEMEENS
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Notes to the Financial
Statements

()

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Financial derivative instruments

Derivatives are recognised at fair value on
the date on which a derivative contract is
entered into and are subsequently re-
measured at their fair value. Fair values are
obtained from quoted market prices in
active markets, including recent market
transactions, and valuation techniques,
including discounted cash flow models and
option pricing models, as appropriate. All
derivatives are carried as assets when fair
value is positive and as liabilities when fair
value is negative.

Subsequent changes in the fair value
of any derivative instruments are
recognised immediately in the statement
of comprehensive income.

(d) Structured entities

A structured entity is an entity that has
been designed so that voting or similar
rights are not the dominant factor in
deciding who controls the entity, such
as when any voting rights relate to
administrative tasks only and the relevant
activities are directed by means of
contractual arrangements. A structured
entity often has some or all of the following
features or attributes; (a) restricted
activities, (b) a narrow and well-defined
objective, such as to provide investment
opportunities for investors by passing on
risks and rewards associated with the
assets of the structured entity to investors,
(c) insufficient equity to permit the
structured entity to finance its activities
without subordinated financial support
and (d) financing in the form of multiple
contractually linked instruments to
investors that create concentrations of
credit or other risks (tranches).
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Notes to the Financial
Statements

2.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(d) Structured entities (Continued)

(e)

The Fund considers all of its investments
in other funds (“Investee Funds”) to be
investments in unconsolidated structured
entities. The Fund invests in Investee Funds
whose objective is to achieve long term
capital growth. The Investee Funds are
managed by related and unrelated asset
managers who apply various investment
strategies to accomplish their respective
investment objectives. The Investee Funds
finance their operations by issuing
redeemable shares which are puttable at
the holder’s option and entitle the holder
to a proportional stake in the respective
funds’ net assets. The Fund holds
redeemable shares in each of its Investee
Funds.

The change in fair value of each Investee
Fund is included in the statement of
comprehensive income in “net change in
unrealised appreciation/depreciation in
value of investments and financial
derivative instruments”.

Income and expenses

Dividend income is recorded on the
ex-dividend date with the corresponding
foreign withholding taxes recorded as an
expense.

Interest income is recognised on a time
proportionate basis using the effective
interest method.

Other income and expenses are accounted
for on an accruals basis.

TSR R 2 B sE

2. EEEEHE (8

(d) &EtEtEER ()

FEESRAHEMES (ERREES ) AN
REASEIFAHEBEERENKRE - 8
ERENBZREESNENRS TIISE
FERNRELR - LFERREETHE
B ERBENEECEETEE ) BEL
ERASETRNRERELUZENS BR
BER - BRREESEBEITAIRERG
RBEHESR  ILFABORGOIREE AR
BEED > TRFHAEATMESESFE
EREELEAIBIHER - ZESEHSERRR
BEESFITRA R ERRG ©

BRZRAEESATENESHIAZERA
BRPTRERESMITETRNREIRIZ
B/ REPEs) -

(e) MAREZH

IREWATIERE B E B AR - 18RS
TR ARSI ©

FSWATHIRERF SE RS HIEEA
iR o

HABA RS IR EsH B E o

EETRERES

32



Notes to the Financial
Statements

(9)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Distributions

The distribution on the redeemable income
units is recognised as a finance cost in the
statement of comprehensive income.

Foreign currency translation

Functional and presentation currency

Items included in the financial statements
are measured using the currency of the
primary economic environment in which
the Fund operates (the “functional currency”).
The performance of the Fund is measured
and reported to the unitholders in Hong
Kong Dollar (“HK$"). The Manager considers
HK$ as the currency that most faithfully
represents the economic effects of the
underlying transactions, events and
conditions. The financial statements are
presented in HK$, which is the Fund’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of
the transactions. Foreign currency assets
and liabilities are translated into the
functional currency using the exchange
rate prevailing at the year end date.

Foreign exchange gains and losses arising
from translation are included in the
statement of comprehensive income.

Foreign exchange gains and losses relating
to cash and cash equivalents are presented
in the statement of comprehensive income
within “net exchange gains/(losses)".
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2. EEEEHE (@

(g) Foreign currency translation (Continued)

(9) SME3Z5H (48)

Transactions and balances (Continued)

Foreign exchange gains and losses relating
to the financial assets and liabilities
carried at fair value through profit or
loss are presented in the statement of
comprehensive income within “net realised
gains/(losses) on investments and financial
derivative instruments”, and “net change
in unrealised appreciation/depreciation in
value of investments and financial
derivative instruments”.

(h) Offsetting financial instruments

Financial assets and liabilities are offset
and the net amount is reported in the
statement of financial position when there
is a legally enforceable right to offset the
recognised amounts and there is an
intention to settle on a net basis, or
realise the asset and settle the liability
simultaneously.

The legally enforceable right must not be
contingent on future events and must be
enforceable in the normal course of
business and in the event of default,
insolvency or bankruptcy of the Fund or
the counterparty.
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Notes to the Financial
Statements

2.

0]

®

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Amounts receivable on disposal/payable
on purchase of investments

Amounts receivable on disposal/payable
on purchase of investments represent
receivables for investments sold and
payables for investments purchased that
have been contracted for but not yet
settled or delivered on the statement of
financial position date respectively.

Receivables

Receivables are recognised initially at fair
value and subsequently measured at
amortised cost. At each reporting date, the
Fund shall measure the loss allowance on
amounts due from counterparties at an
amount equal to the lifetime expected
credit losses if the credit risk has increased
significantly since initial recognition. If, at
the reporting date, the credit risk has not
increased significantly since initial
recognition, the Fund shall measure the
loss allowance at an amount equal to
12-month expected credit losses.
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Notes to the Financial
Statements

()

(k)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

Receivables (Continued)

Significant financial difficulties of the
counterparties, probability that the
counterparties will enter bankruptcy or
financial reorganisation, and default in
payments are all considered indicators that
a loss allowance may be required. If the
credit risk increases to the point that it is
considered to be credit impaired, interest
income will be calculated based on the
gross carrying amount adjusted for the
loss allowance. A significant increase in
credit risk is defined by management as
any contractual payment which is more
than 30 days past due. Any contractual
payment which is more than 90 days past
due is considered credit impaired.

Receivables are classified as current assets
if the collections of receivables are
expected within one year. If not, they are
presented as non-current assets.

Payables and accruals

Payables and accruals are recognised
initially at fair value and subsequently
measured at amortised cost using the
effective interest method. Payables and
accruals are classified as current liabilities
if payment is due within one year or less.
If not, they are presented as non-current
liabilities.
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Notes to the Financial
Statements

2. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

(I) Cash and cash equivalents

Cash and cash equivalents include cash in
hand, bank and demand deposits, other
short-term highly liquid investments with
original maturities of three months or less
and bank overdrafts, if any.

(m) Margin accounts

Margin accounts represent margin deposits
held in respect of open futures contracts.

(n) Cash collateral

Based on agreements entered between
brokers and the Fund, one party will have
an obligation to pay cash collateral for the
return of the portfolio of derivative
attributable to the counterparty if the
return of the portfolio of derivative equals
or exceeds a predetermined threshold at
any valuation day. The movement of
derivative is marked to market daily, which
determines whether the Fund receives
from or pays cash collateral to the
counterparty on a daily basis.

(o) Redeemable units

~

Redeemable units are classified as financial
liabilities and are issued or redeemed at
the holder’s option at prices based on the
Fund's net asset value per unit as at the
close of business on the relevant dealing
day. The Fund's net asset value per unit is
calculated by dividing the net assets
attributable to the unitholders with the
total number of outstanding units.
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Notes to the Financial
Statements

Hong Kong tax

No provision for Hong Kong profits tax has
been made as the Fund was authorised as
a collective investment scheme under
Section 104 of the Hong Kong Securities
and Futures Ordinance and is therefore
exempt from Hong Kong profits tax under
Section 26A (1A) of the Hong Kong Inland
Revenue Ordinance.

Withholding tax

Withholding tax was charged on certain
dividend received during the year.

MANAGEMENT FEE AND TRUSTEE FEE

Management fee and trustee fee are
charged by Schroder Investment
Management (Hong Kong) Limited and
HSBC Institutional Trust Services (Asia)
Limited respectively.

Management fee is currently charged at a
rate of 1% per annum for A Class and
0.625% per annum for C Class with an
allowable maximum rate of 1.5% per
annum of the net asset value of the
relevant class of the Fund. No management
fee is charged to I Class.

3. TAXATION 3. R\
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Notes to the Financial
Statements

4.

(a

~

MANAGEMENT FEE AND TRUSTEE FEE
(Continued)

Effective from 29th September 2023,
trustee fee is calculated at 0.034% per
annum of the net asset value of the Fund,
with an allowable maximum rate of 0.5%
per annum of the net asset value of the
Fund. Prior to 29th September 2023,
trustee fee for the Fund is calculated at
0.04% per annum of the net asset value of
the Fund, with an allowable maximum rate
of 0.5% per annum of the net asset value
of the Fund.

Management fee and trustee fee payable
as at year end amounted to HK$2,075,675
(2022: HK$2,062,611) and HK$236,833
(2022: HK$236,284) respectively.

Total management fee and trustee fee for
the year amounted to HK$25,495,177
(2022: HK$29,937,207) and HK$2,938,631
(2022: HK$3,424,055) respectively.

These fees are accrued daily on each
valuation day and payable monthly in
arrears.

FINANCIAL RISK MANAGEMENT
Strategy in using financial instruments

The Fund'’s investment objective is to
achieve capital appreciation in HK dollars
through investing in quoted equities, and
fixed income securities, other asset classes
and money market instruments and cash
in any part of the world directly or through
investment in funds (including qualified
exchange traded funds) investing in the
foregoing investments.

PAESER R 2 MisE

4.

(a

EEBERARETAER (8

B-Z_=ZFNAZ+NEE > FESHK
NEXABRASEXrESEEFENED
ZEHT-N USFESEEFEANZE
BRAR - E_ZE_=FhAZ+ABZ
Al AEESHKNEEANBERASFRES
BEEFENEOZEMEN USFESEE
FEANZEHMAAMR -

HEFK  EOAEEEREIABRD A
2,075,675 (ZEZ "4 : 2,062,611 8
70) $% 236,833 5 (ZE -4 : 236,284
BT) ©

FEEEBREREAAERASNS
25,495,177 87w (Z T~ "4 ' 29,937,207
BIT) K293863NBRT(ZB - _F:
3,424,055 #7T) ©

BERNSAGEESER  ENERAK
Xft e

MERREE
EASR T AR

EERBEEERENERSM EHABR
£ URELSRS - HEERR RGBS
BIANRENEBRENKE LHREE
mVEE (BEAERXZMEREES) (TR
BstE)  WEREBTEREENRER

o

~

39

Schroder Stable Growth Fund



Notes to the Financial
Statements

5.

(a)

(b)

FINANCIAL RISK MANAGEMENT
(Continued)

Strategy in using financial instruments
(Continued)

The Fund’s expected asset allocation
ranges for each asset class, either directly
or through investment in Underlying
Schemes, is expected to be the following:

Equities: 30 -70%
Fixed income: 30-70%
Other asset classes: 0-15%
Money market

instruments and cash: 0-30%

The Fund is exposed to market price risk,
interest rate risk, credit risk, liquidity risk
and currency risk arising from the financial
instruments held.

The risks and the respective risk
management policies employed by the
Fund to manage these risks are discussed
below.

Market price risk

Market price risk is the risk that the value
of financial instrument will fluctuate as a
result of changes in market prices, whether
those changes are caused by factors specific
to the individual instrument or factors
affecting all instruments in the market.
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Statements

PAESER R 2 MisE

5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBRKREE (8

(b) Market price risk (Continued) (b) THIBERERS (8)

All investments present a risk of loss of
capital. The Fund’'s market price risk is
managed through diversification of the

FrEREEBIARKEEREGRRAR - A&
ENHEBIHREMEEGREETSERR
Mo KIBAEHHARSHNEBRETHRHAE

investment portfolio. The Fund's overall 1TEEE o
market positions are monitored on a
regular basis by the Manager.

As at 30th September 2023 and 2022, the BEZ_=FRZE-"FHAB=+H>
overall market exposures were as follows: FESNEETISERARBNT
2023 2022
ZEC=R —ECC
% of net % of net
Fair value assets Fair value assets
ATE HEERE AHE (LEEFE
B Bt
HK$ HK$
BT BT
Assets BE
Held for trading IFE{EXZ A
Investment funds I B &S 6,836,521,961 96.13%  5,241,493,241 77.27%
Debt securities {E#:85 154,955,188 2.18% 1,390,917,077 20.50%
Futures#i& 4,860,730 0.07% 7,236,973 0.11%
Foreign exchange forward contracts
EHSMES L 41,489,223 0.58% 36,962,873 0.54%
Options HAtE 4,171,500 0.06% - -
7,041,998,602 99.02% 6,676,610,164 98.42%
Liabilities &1&

Futures Hi&
Foreign exchange forward contracts
EHSMNESH (6,607,062) (0.09%)  (25712,272) (0.37%)

(18,995,577) (0.26%)  (60,434,890) (0.89%)

7,023,003,025 98.76% 6,616,175,274 97.53%

(12,388,515) (0.17%)  (34,722,618) (0.52%)
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5. FINANCIAL RISK MANAGEMENT 5. MBEKRERE (8
(Continued)
(b) Market price risk (Continued) (b) THIBERE (8)
Market exposures iz ERSRIE
The table below summarises the market TREMN _Z_=FR-ZZ-F1A

exposures of the Fund as at 30th + BATFAVAERIR B R S M TIR R A
September 2023 and 2022: .

w1

% of net assets % of net assets
HEEFEEDLE HEEFEEDL

Held for trading IFHEX A :

Investment funds ¥ EE S
France J£E 1.15% 1.91%
Hong Kong &% 31.27% 31.81%
Luxembourg ERE 34.12% 35.44%
United Kingdom ZEE] 29.59% 8.11%
96.13% 77.27%
Debt securities E#5E 5
Australia 8 - 1.72%
United States & 2.18% 18.78%
2.18% 20.50%
Futures #i&5
Australia B (0.08%) -
Europe (excluding United Kingdom) B (BEERRSM) - 0.11%
Germany f£E 0.01% -
Hong Kong &% 0.00% (0.14%)
Japan BZs 0.04% -
United Kingdom =[] (0.00%) (0.04%)
United States EE (0.07%) (0.34%)
(0.10%) (0.41%)

MEETRIERES 42



Notes to the Financial TR 2Z M
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5. FINANCIAL RISK MANAGEMENT 5. BBEREIE (8)
(Continued)
(b) Market price risk (Continued) (b) THIBERER (8)
Market exposures (Continued) hiZESRE (&)
2023 2022
TET=F =

% of net assets % of net assets

LEEFERSL HEEFEESL
Held for trading (Continued) {5 1E3X 5 H (&) :

Foreign exchange forward contracts iZEBSMES4Y

AUD vs HKD (Forward date: 20/10/2023) 0.00% -
AUD vs USD (Forward date: 30/10/2023) 0.00% -
CNH vs USD (Forward date: 30/10/2023) 0.00% -
USD vs CNH (Forward date: 30/10/2023) 0.06% -
USD vs GBP (Forward date: 30/10/2023) 0.06% -
USD vs JPY (Forward date: 30/10/2023) 0.06% -
USD vs AUD (Forward date: 30/10/2023) 0.09% -
USD vs SGD (Forward date: 30/10/2023) 0.12% -
USD vs EUR (Forward date: 30/10/2023) 0.19% -
CNH vs HKD (Forward date: 20/10/2023) (0.00%) -
HKD vs AUD (Forward date: 20/10/2023) (0.00%) -
HKD vs CNH (Forward date: 20/10/2023) (0.00%) -
SGD vs USD (Forward date: 30/10/2023) (0.00%) -
JPY vs USD (Forward date: 30/10/2023) (0.02%) -
EUR vs USD (Forward date: 30/10/2023) (0.03%) -
JPY vs EUR (Forward date: 30/10/2023) (0.04%) -
HKD vs AUD (Forward date: 21/10/2022) - 0.00%
HKD vs CNH (Forward date: 21/10/2022) - 0.00%
CHF vs JPY (Forward date: 27/10/2022) - 0.02%
EUR vs CAD (Forward date: 27/10/2022) - 0.02%
USD vs AUD (Forward date: 27/10/2022) - 0.24%
USD vs CNH (Forward date: 27/10/2022) - 0.26%
AUD vs HKD (Forward date: 21/10/2022) - (0.00%)
HKD vs AUD (Forward date: 21/10/2022) - (0.00%)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

PAESER R 2 MisE

5. MBRKREE (8

(b) TISEIBEER (48)

Market exposures (Continued) hiZESRE (&)
2023 2022
= —E-=
% of net assets % of net assets
HEEFMEEALE GHEEFEESL
Held for trading (Continued) {5 1E3X 5 H (&) :
Foreign exchange forward contracts iZEBSMES4Y
HKD vs CNH (Forward date: 21/10/2022) - (0.00%)
CNH vs HKD (Forward date: 21/10/2022) - (0.00%)
AUD vs USD (Forward date: 27/10/2022) - (0.02%)
CHF vs JPY (Forward date: 27/10/2022) - (0.02%)
EUR vs USD (Forward date: 27/10/2022) - (0.12%)
JPY vs CHF (Forward date: 27/10/2022) - (0.16%)
CNH vs USD (Forward date: 27/10/2022) - (0.05%)
0.49% 0.17%
Options HAiE
Hong Kong &% 0.06% -
98.76% 97.53%
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5.

FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

As at 30th September 2023, the Fund had
2 investments (2022: 1 investment) issued
by the same issuer with market value
exceeding 10% of its net assets.

The table below summarises the impact on
the Fund’s net assets attributable to
unitholders as a result of increases/
(decreases) of the key indices to which the
Fund's underlying investments are exposed.
The analysis is based on the assumption that
the indices had increased/(decreased) by the
respective percentage with all other variables
held constant and the fair value of the Fund's
investments moved according to the
historical correlation with the indices. Market
price risk of the investment funds investing
in debt securities is disclosed in note 5(c)
under interest rate risk.

At 30th September 2023
RZEZ=FhA=+H

Benchmark components

EAESR

MSCI AC Asia Pacific ex Japan, MSCI China, FTSE
MPF-Hong Kong, 70% MSCI China + 30% MSCI
China A Onshore, MSCI AC Asia ex Japan, FTSE 100,
MSCI Emerging Asia, MSCI European Monetary
Union (NDR), MSCI World, TOPIX, S&P500, Lyxor
Intl Ast Mgt EUR Stoxx 50 UCITS ETF, Lyxor S&P 500

(Note)

PAESER R 2 MisE

5. MEBRKREE (8

(b) TISEBEER (48)

BE_Z_-—FNA=+H > FEEAMEA
RE(CE_F  —ERE) RE—F1TE
MmBEmEBAFESFEERNZ T -

TERERHERESEBREMS R T E2EE
g (T HEESHRABEMKEA
FEEBENZE - DDRRSIEHIEE
B EF (FER) (MEMESBREFE
) s MAESREBENATEDRES
HRIEHNMEEMED - RENMRHES
NEEZ fIBEE R S(c) FIRE
IR T B o

Impact on net

Changein  assets attributable
benchmark to unitholders
components by DEAREMIFAA
TERATEIRRE S FEENTE
HK$

% BT

12% 158,641,501
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

At 30th September 2022
WZE-_"_FhA=+H

Benchmark components
BAEER

MSCI AC Asia Pacific ex Japan, MSCI China, FTSE
MPF-Hong Kong, MSCI China A Onshore, MSCI
Emerging Asia, MSCI European Monetary Union
(NDR), MSCI World, TOPIX, S&P500, Lyxor Intl Ast
Mgt EUR Stoxx 50 UCITS ETF, Lyxor S&P 500
(Note)

Note - The composition of benchmark
components depends on the weighted
investment holdings of the Fund.

PAESER R 2 MisE

5. MIBEREE (&)

(b) TISERREE (48)

Impact on net
Changein  assets attributable

benchmark to unitholders
components by DEAREMIRAEA
TERAIEIERE S FEENTE
HK$

% BT

11% 126,886,420

Mt — BEEEIS BRI AR BURN AR ST
FANRELLE -

MEETRIERES
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5.

FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

The Manager has used its view of what
would be a “reasonable possible shift” in
each key market to estimate the change
for use in the market sensitivity analysis
above.

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in market
index % are revised annually depending on
the Manager’s current view of market
volatility and other relevant factors.

The Fund's investments in Investee Funds
are subject to the terms and conditions of
the respective Investee Funds’ offering
documents and are susceptible to market
price risk arising from uncertainties about
future values of those Investee Funds. The
right of the Fund to request redemption of
its investments in the Investee Funds is on
daily basis.

The exposure to investments in Investee
Funds at fair value by strategy employed is
disclosed in the following table. These
investments are included in “Investments”
in the statement of financial position.

PAESER R 2 MisE

5. MBRKREE (8

(b) TISEMBEER (48)

B AT RN S —FEHENSER
B 0B A LR B SELE D ARFTR
FIEVRE) o

LR E D LUERETIR  EBREETR
EHHEH - HIFEHEFHBDLEHRFR
BRIEASRHETSRIEREMAEREZRN
REEMIELIERT -

FESTERRKREESTIRE » REEE
RREEFHEEFRIIRBERIES
FRR » TR SRIEZSEIREESR
REEARNAREEMEENTRESRR
BFTRE o ZEEANE A ERBEEHETEE
RREBSPHRERER o

EEZREESPHNRENRRERE  HAQ
TEIZFAFE AR SREETE T RPIKEE - ILFR
BEEMBRTBRPIIARE —H-
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

Number of

Investee

Funds

Type of investment funds BRRE
REESEE Hev8E
Equity fund REESE 18
Fixed income fund BN ES 8
Commodity fund BfRES 2

PAESER R 2 MisE

5. MBRKREE (8

(b) TISEBEER (48)

2023 2022
—EC= =St
Number of
% of net Investee % of net
Fair value assets Funds Fair value assets
ATE HEEFE W EERE ATE HEETE
Bott BEEZEE BoLL
HK$ HK$
BT BT
3,081,667,075  43.34% 17 2,720,035,775  40.10%
3,472,107,479  48.82% 7 2,378,435,055 35.06%
282,747,407 3.97% 2 143,022,411 2.11%
6,836,521,961 96.13% 5,241,493,241 77.27%

The Fund’'s maximum exposure to loss from
its interests in Investee Funds equal the
total fair value of its investments in Investee
Funds.

Once the Fund has disposal of its shares in
an Investee Fund, the Fund ceases to be
exposed to any risk from that Investee
Fund.

The Fund’s holding in a third party Investee
Fund, as a percentage of the Investee
Fund's total net asset value, will vary from
time to time dependent on the volume of
subscriptions and redemptions at the
Investee Funds level. It is possible that the
Fund may, at any point in time, hold a
majority of an Investee Fund's total units in
issue.

FEENEREESDNEEFMEH Z &K
BAFERERENFREESNATE

—BARESHERTERREESHHRMG
FEERTBEBRREZRIREESHEM
R o

FESHA-RERREESHRE (%
BEREEASREEBENBALHE) BRE
FERSEIM L& » RMFZAERREE KT
RENBELHEME - FESHRAIEGER
BEE AR —ERRBEETHNAEIE
BITESEMUEE -

MEETRIERES
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5.

FINANCIAL RISK MANAGEMENT
(Continued)

(b) Market price risk (Continued)

(c)

During the year ended 30th September
2023, total net gains incurred on
investments in Investee Funds were
HK$454,519,169 (2022: total net losses of
HK$1,487,519,674). As at 30th September
2023 and 2022, there were no capital
commitment obligations and no amounts
due to Investee Funds for unsettled
purchases.

Interest rate risk

Interest rate risk is the risk that the value of
a financial instrument will fluctuate due to
changes in market interest rates.

The Fund's interest-bearing financial assets
expose it to risk associated with the effects
of fluctuations in the prevailing levels
of market interest rates on its financial
position and cash flows.

At 30th September 2023, the
debt securities held by the Fund
amounted to HK$154,955,188 (2022:
HK$1,390,917,077) and fixed income fund
amounted to HK$3,472,107,479 (2022:
HK$2,378,435,055). Should interest rates
have lowered/risen by 180 basis points
(2022: 120 basis points) with all other
variables remaining constant, the increase/
decrease in net assets attributable to
unitholders would amount to approximately
HK$378,855,433 (2022: HK$284,251,806),
arising substantially from the increase/
decrease in market value of investment in
debt securities and the fixed income fund.

PAESER R 2 MisE

5.

MBEREE (8)

(b) THiZEEERE (&)

(@

BEZSEZ=—FENA=1HILEE  mHiZ
SREESHNREMELNFREREA
454,519,169 %87t (ZTZ2F | FE51E4R%E
#1,487,519,67487T) - H_E_=FNA
=t+HRZEZZFNAB=+H > xEEW
EESEEEF  TREEMESREES
HAREHBEEENSEE

FIE R

TR E RIS TR TREER SIS REEHM
REAERIRER

FEESFHEWESEMEE > BRKBERTH
SRR RE B H I BHRRRIRETRIEN
SARERE o

BE_Z_=ZFNA=1+H > xESFR
BEREHEH ZBEA154,955,188 8 7T
(ZE==%:1,390,917,077 #x) REE
WiEHIE S (B(E%A2,691,211,09287T (=
T~ — 42,378,435 055,%75) ° 1|’JE*IJ
X/ EA—EBNTEY(ZE=Z
—BZ+EE) (MEMESRFET) »
FEEDEH ﬁmiﬁ)&aaﬁéﬂuﬁimnu/
i L 49378,855,433 Bt (Z B2 = =
284,251,806 #7T) iﬁxaﬁﬁﬁﬁf?
EHIBEMNESZEEN A Tl
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5.

(c)

FINANCIAL RISK MANAGEMENT
(Continued)

Interest rate risk (Continued)

The Manager has used its view of what
would be a “reasonable possible shift” in
the market interest rates to estimate the
change for use in the interest rate risk
sensitivity analysis above.

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in basis
points are revised annually depending on
the Manager’s current view of market
interest rate sensitivity and other relevant
factors.

As at 30th September 2023, the Fund had
bank balances of HK$22,374,725 (2022:
HK$244,707,944) and the interest bearing
margin deposits of HK$75,119,162 (2022:
HK$102,252,567). No sensitivity analysis is
prepared as the bank balances and margin
deposits, are short term in nature, and are
therefore exposed to minimal interest rate
risk on these balances.

PAESER R 2 MisE

5. MBRKREE (8

(c) FI=EREER (48)

IR ATH RIS BBRIEN (AEEH B
sEoRf R AR SRE 2 TR
21 -

LitiREDLERETIR  EBRZET R
EHHEH - BRNEENRERFELEREA
HERDSRBREMEMERNREME
HESET ©

BE_ZS_=—FAA=+H > xEESMNIRT
EERA223747255B T (ZE - &
244,707,944 % ) HERBESHERS
75,119,162 5T (ZB -4 : 102,252,567
BIT) c ZESWRMZE RPN E ZR1T
EHRRFESENRARBEED T A
ESHMNZEERERIEZFXRAR IR

\
¢ o

MEETRIERES
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5. FINANCIAL RISK MANAGEMENT

(c)

(Continued)

Interest rate risk (Continued)

The table below summarises the Fund’s
exposure to interest rate risk categorised
by the earlier of contractual re-pricing or

maturity dates.

PAESER R 2 MisE

5. MBRKREE (8

(c) FIZEREER (48)

TREBHE SRR AR Z R E R URR
BHETHHEIHEZT -

Non-interest

Upto1year 1-5years  Over5years bearing Total
MR- —EERE EEME IR aE
HK$ HK$ HK$ HK$ HK$
At 30th September 2023
KZIEZ=FhA=+H
Assets BE
Cash and bank deposits
RERFTER 22,374,725 - - - 22,374,725
Investments & & 154,955,188 - - 6,836,521,961 6,991,477,149
Financial derivative instruments
ERITETR - - - 50,521,453 50,521,453
Margin deposits fRz&& 75,119,162 - - - 75,119,162
Other assets & E - - - 10,852,559 10,852,559
Total assets BE4H(E 252,449,075 - - 6,897,895,973 7,150,345,048
Liabilities &&
Financial derivative instruments
ERITETR - - - 18,995,577 18,995,577
Amounts payable on redemption
of units FETEEEIE (IS - - - 9,111,997 9,111,997
Amounts payable on purchase of
investments FE(TERRAIR ETUE - - - 8,012,653 8,012,653
Other payables ELffEfTFAIE - - - 2,767,993 2,767,993
Total liabilities (excluding net
assets attributable to
unitholders) & &4&{E (A
REMRBEANFEE) - - - 38888220 38888220
Total interest sensitivity gap
BREHRERNEE 252,449,075 - -
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5. FINANCIAL RISK MANAGEMENT

(c)

(Continued)

Interest rate risk (Continued)

TSR Z Bt

5. MBRKREE (8

(c) FIZEREER (48)

3

Non-interest

Upto 1year 1-5years  Over 5 years bearing Total
MR- —FERE EEME JERR e
HK$ HK$ HK$ HK$ HK$
At 30th September 2022
RZE-Z“FNB=+H
Assets BE
Cash and bank deposits
RERBITER 244,707,944 - - - 244,707,944
Investments & 305,962,883 565,377,583 519,576,610  5,241,493,242  6,632,410,318
Financial derivative instruments
ERITETR - - - 44,199,846 44,199,846
Margin deposits fReEs 102,252,567 - - - 102,252,567
Other assets Hth&&E - - - 17,833,152 17,833,152
Total assets EEH(E 652,923,394  565377,583 519,576,610 5303,526,240  7,041,403,827
Liabilities & &
Financial derivative instruments
ERITETR - - - 60,434,890 60,434,890
Amount payable on purchase of
investments FE(SSREEIR BB - - - 175,980,565 175,980,565
Amounts payable on redemption
of units FE(TREE B {iFR1E - - - 18,858,569 18,858,569
Other payables EffE(TFIE - - - 2,714,116 2,714,116
Total liabilities (excluding net
assets attributable to
unitholders)
BEAE (RPEAEMSEA
BEE) - - - 257,988,140 257,988,140
Total interest sensitivity gap
B ERRENEE 652,923,394 565,377,583 519,576,610
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5.

FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit and counterparty risk

Credit risk is the risk that an issuer or
counterparty will be unable or unwilling to
meet a commitment that it has entered
into with the Fund.

The Fund'’s financial assets which are
potentially subject to concentrations of
credit risk consist principally of bank
deposits and assets held with the custodian.

The Fund limits its exposure to credit risk
by transacting the majority of its
investments and contractual commitment
activities with broker-dealers, banks and
regulated exchanges with high credit
ratings and that the Fund considers to be
well established.

All transactions in investments are settled/
paid upon delivery using approved and
reputable brokers. The risk of default is
considered minimal as delivery of
investments sold is only made once the
broker has received payment. Payment is
made on a purchase once the investments
have been received by broker. The trade
will fail if either party fails to meet the
obligation.

PAESER R 2 MisE

5. MBRKREE (8

(d) EENZBHFER

EERBIEERTREBR RSB FREANTR
ERIHRRERESHIEGE o

ﬁ_l ECAESAREREHARNEME
BEABBREAFGENREERB RIRIT
ﬁlnﬂﬁ"

FEENRERGHER » ABDITHAS
BEETRHETERET > THESKHE
R HRERE - EETRRFHNMEEE
ETRS - RMREIEEEEE o

FRE R 5191818 S 120E RS I AT B4
BqIR o ARTER A IR R "‘"‘ﬁﬁﬁﬁ&
ﬁIEE FRAEXN RBEE - BBARNKREIR

ARSI EIEM 2 IR BERB B (T -
%Eﬁ—ﬁ*ﬁEEﬁ,\EE » RBBER
M o
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit and counterparty risk (Continued)

The table below summarises the assets
placed with the bank and custodian at 30th
September 2023 and 2022:

At 30th September 2023
R-E_=FhB=+H

Custodian sTEA
HSBC Institutional Trust Services (Asia) Limited

- Investments &
- Cash (Note) }E% (HisE)

Bank $R{T
UBS AG, London

At 30th September 2022
—E_"FhBA=+H

Custodian st&A

HSBC Institutional Trust Services (Asia) Limited
- Investments & &
— Cash (Note) 35 & (&)

Bank $R{T
UBS AG, London

Note: Balance represented cash balances
held with the Custodian on behalf of the
Fund and placed at The Hongkong and
Shanghai Banking Corporation Limited,
Hong Kong with a credit rating of P-1 (2022:
P-1).

PAESER R 2 MisE

5. MBRKREE (8

(d) EEMXZHFER (&)

TREBANR _ZE_=ZFER_E_"_FHhA
=+ BERRIRTRAEANEE

Source of

HK$  Credit rating credit rating

BT EETR EETRRIR
6,991,477,149

22,374,725 P-1 Moody's #2i

75,119,162 P-1 Moody's 18

Source of

HK$  Credit rating credit rating

BT &R EETRRIR
6,632,410,318

244,707,944 P-1 Moody's #2i#

102,252,567 P-1 Moody's 123

MizE . SRARTEARBSHAMFRRN
The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong » {5 ¥
BAP-1(ZEZTE I P1) > NIREEREE ©

MEETRIERES
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5. FINANCIAL RISK MANAGEMENT 5. MEBRAMREE (&)
(Continued)

(d) Credit and counterparty risk (Continued) (d) EEMZZHFRRE (&)
Financial derivative instruments represent ERMUTETEEMF7MIEENRTEH
outstanding futures and foreign exchange 5~ BHASMNE S AR HARE o

forward contracts, futures and options as
disclosed in note 7.

As at year end, the counterparties of RELRTREZEMTETRANIZHFN

the outstanding financial derivative T
instruments are listed as follows:

30th September 2023

—E=FhA=+H
Counterparties X ZHF
Source of
Credit rating credit rating
Foreign exchange forward contracts EHISMESH &R SEFRR
Australia and New Zealand Banking Group Limited P-1 Moody's 2i#
BNP Paribas P-1 Moody's 23l
Citibank N.A., London P-1 Moody's #2i#
JPMorgan Chase Bank N.A., London P-1 Moody's 238
Royal Bank of Canada, London P-1 Moody's #2i#
Standard Chartered Bank, London P-1 Moody's 23
The Hongkong and Shanghai Banking Corporation
Limited, Hong Kong P-1 Moody's 238
The Hongkong and Shanghai Banking Corporation
Limited, Singapore P-1 Moody's 238
UBS A.G, London P-1 Moody's 23
Futures #i&
UBS AG, London P-1 Moody's 23
Options HA#E
UBS AG, London P-1 Moody's 23
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5. FINANCIAL RISK MANAGEMENT 5. MBERERE (8)

(Continued)

(d) Credit and counterparty risk (Continued) (d) EEMZZHFRRE (&)

30th September 2022
—E_"FhA=+H

Counterparties ZZHF

Foreign exchange forward contracts EHISMESL

BNP Paribas

Citibank N.A., London

Royal Bank of Canada, London

Standard Chartered Bank, London

The Bank of New York Mellon

The Hongkong and Shanghai Banking Corporation
Limited, Hong Kong

The Hongkong and Shanghai Banking Corporation
Limited, Singapore

Futures Hi&

UBS AG, London

The Fund holds debt securities and is
therefore exposed to risk that the issuers
may not be able to repay the principal
amount at maturity and interest. This risk is
mitigated as the debt securities held are
subject to the requirements of maximum
holding of 10% of net asset value for any
single issuer except for those issued by
Government and other public securities.

Source of

Credit rating credit rating
EET4R EETRIETR
P-1 Moody's 12

P-1 Moody's 23l

P-1 Moody's 238

P-1 Moody's 23t

P-1 Moody's 23l

P-1 Moody's 23t

P-1 Moody's 23

P-1 Moody's 123t

FEESRANGEHRSFCHEAZREITHSE
RERIBARNEERFEZ AR - AR
IR AESRHANRHESFTITIE
FARBE-HTHEBRTHNEBESSINE
DZTHFEEE > HRAREMAHEE
BTRURBSESIRSN

MEETRIERES
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(d) Credit and counterparty risk (Continued)
The table below summarises the credit
rating of the debt securities of the Fund by

S&P’s, Moody's or Fitch at 30th September
2023 and 2022:

Portfolio by rating category

EEAFERNEETR
Aaa

A-1+

Fl+u

Where credits are rated by one of the
international ratings agencies, the
Manager does not re-construct their own
credit ratings but use the rating agency as
areference point for their analysis with the
credit analysts focusing on assessing the
directional trend of the credit. The Manager
does not specifically comment on the
external ratings unless the Manager
disagrees materially with the external
agency’s view.

PAESER R 2 MisE

5. MBRKREE (8

(d) EEMXZHFER (48)

TEREEAN S _=Z=E_R-_E__FNA
=+ HAEEREZBRESMBEREES
7~ BmREESMRENEETR -

2023 2022
——— ———

% of net assets % of net assets

HEEFERNIL MEEFERDL

- 15.99%
- 4.51%
2.18% -
2.18% 20.50%

SETAR R EPRT R ABETE » RIBATRME
ERB SHEATA > BERADINME AT
RIEBEA—E2 SRR TGS RBENE
B o BRIEKEAIEEREBIMBEIERN
B DREEATHIMNBET AR (E T

A
of ©
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5. FINANCIAL RISK MANAGEMENT

(Continued)

(d) Credit and counterparty risk (Continued)

(e

~

The Fund measures credit risk and
expected credit losses using probability of
default, exposure at default and loss given
default. Management considers both
historical analysis and forward looking
information in determining any expected
credit loss. As at 30th September 2023 and
2022, the amounts receivable on
subscription of units, interest receivable
on debt securities, interest receivable on
bank deposits, other receivables, margin
deposits and cash and bank deposits can
be realised within three months.
Management considers the probability of
default to be insignificant as the
counterparties generally have a strong
capacity to meet their contractual
obligations in the near term. As a result,
no loss allowance has been recognised
based on 12-month expected credit losses
as any such impairment would be wholly
insignificant to the Fund.

Liquidity risk

Liquidity risk is the risk that an entity will
encounter difficulty in settling its liabilities,
including a redemption request. The Fund
is exposed to daily cash redemptions of
units. The Fund invests in various
investment funds that permit redemptions
on a regular basis and with a short
settlement period.

PAESER R 2 MisE

5.

MISEIRERE (48)

(d) EEMXZHFER (48)

(e)

FESHREOEER « BORABRKIENEY
RIEVIRK  StEGEREMBAREEEE -
EIEE G EEE EE LD AT LSRN
EEEAEREEHE -8E"FT_=FK
—EBE__HFNBZ=+H BREBEMR
15~ EIRESESHE - BRERFIE - H
thFEUTRIA ~ REEE  WERRTHERARN
=ERNEIR - BEER R ANRXBIHF
HERYBENAIRERNENSNEE
LB AT - BRI > WER+Z
ERHNTRIMEEEIRMIBIRRER » ARE
FLERERFESBRME T RERK o

it E R

BN ERE R R U EERE (SR
Bm) NAR - AEEERAMNERKREEE
EEMUERRE - FEERENSEEFT
BRI AR EIRERS -
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5.

FINANCIAL RISK MANAGEMENT
(Continued)

(e) Liquidity risk (Continued)

The Fund also invests in financial derivative
instruments and debt securities that are
traded over the counter. As a result, the
Fund may not be able to liquidate quickly
its investments in these instruments at an
amount close to their fair value to meet its
liquidity requirements due to adverse
market conditions leading to limited
liquidity. It is the intent of the Manager to
monitor the Fund’s liquidity position on a
daily basis.

The Manager is entitled to limit the number
of units to be redeemed on any one
dealing day to 10% of the units in issue
(with redemption requests reduced pro
rata) and any excess redemption requests
are then carried forward to the next
dealing day. The Manager or the Trustee
may at any time suspend the right of
unitholders to redeem units and will at the
same time cease to issue units in certain
circumstances as mentioned in the
Explanatory Memorandum.

The table below analyses the Fund’s
financial liabilities into relevant maturity
groupings based on the remaining period
at the year end date to the contractual
maturity date. The amounts in the table
are the contractual undiscounted cash
flows. Balances due within 12 months
equal their carrying balances, as the
impact of discounting is not significant.
The maturity analysis of financial derivative
liabilities is presented in note 7.

PAESER R 2 MisE

5. MBRKREE (8

(e) FH@MEEE (48)

FESTRENERITETAREREHT
RIS Bt 0 AESRUBIELUZEH
ATERNRSREREEE - LUREERE
BEBR ; RAFBHIZEET > TRAIEE
RERNRBES - RKEASANERALE
ERREBEEART ©

I N REMRGMER —E32 5 B BRI B 1R
Y& HENFEZERTEMRHEZES
Z+ o EEBERT > RERIZLEBIE > Fr
BHRINEX S BROE N A AR
BB > MRAEEERINEAIIFRET —32
5 BIRBARRRIREIEE o LEBASHETEA
AIRIBE S HRAE AT 2 5I891ER T IR
BB AIEEITERAL -

TERAOMEEENEREE  BELGAER
EEBEAYTE 2R B 9 ERERR D A A RAHAIRAE
Al o FRFIEMREDNERTRRETR - B
RITIRFEZERK » B+ 2B B NEIERERER
EMAAS I EERE - SRTETRSHON
FHAE DI ERKHFE7 25 -
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(e) Liquidity risk (Continued)

PAESER R 2 MisE

5. MEBRKREE (8

(e) FHEMEEE (48)

Less than 3-12 months More than
3 months =ER=E 12 months
DLR=EA +Z@EA +ZERMUL
HK$ HK$ HK$
B B BT
At 30th September 2023
WIBZ=FhB=+H
Financial derivative instruments
ERTTETHR 18,995,577 - -
Amounts payable on redemptions of units
FE(S BB B (U FRIE 9,111,997 - -
Amounts payable on purchase of
investments FE{TERIEIREIE 8,012,653 - -
Distribution payables FE{$i& & 160,720 - -
Other payables EfthfE(ITRIE 2,607,273 - -
Net assets attributable to unitholders
DEABARFBENIEE 7,111,456,828 - -
Total financial liabilities A& R & &E 7,150,345,048 - -
Less than 3-12 months More than
3 months =ER=E 12 months
DR=EA +Z@A +ZEAMUL
HK$ HK$ HK$
BT BT Bt
At 30th September 2022
WIEZZFhB=+H
Financial derivative instruments
ERTTETR 60,434,890 - -
Amounts payable on redemptions of units
N EIERVE R E] 18,858,569 - -
Amounts payable on purchase of
investments FEIERIEIRERIE 175,980,565 - -
Distribution payables FE{J &S 93,546 - -
Other payables EAFEITIE 2,620,570 - -
Net assets attributable to unitholders
NERAEBEMRBNFEE 6,783,415,687 - -
Total financial liabilities #2 &Rl & &({E 7,041,403,827 - -
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MEBRKREE (8

(e) Liquidity risk (Continued) (e) swiEEREDSR (8)

Units are redeemed on demand at the
unitholder’s option. However, the Trustee
and the Manager do not envisage that the
contractual maturity disclosed above will
be representative of the actual cash
outflows, as the unitholders typically retain
their units for the medium term. As at 30th
September 2023, 1 unitholder (2022: no)
held more than 10% of the Fund'’s units on
a nominee basis.

The following table illustrates the expected
liquidity of financial assets held:

At 30th September 2023
RIEZ=FhA=+H

Total financial assets & RIS EE

At 30th September 2022
R-EZ_FhA=+H

Total financial assets E& R & EE

ERBABASRIRE MR ARSEE - 22
M > SFEAMGEARTERU L SHEIEAFR
REABRRSML  BAEUFEA—R
FAEZBEUFPRRE -BE"T_=FA
B=Z+HR1IBUFAEA(ZEZZ_&F:
®) TREBUKAAFAESNRENZT

NESBURUAEBALREE -

TRUFRZ ZRATITR AR SR AR

BEMEE
Less than 3-12 months More than
3 months =EA=E 12 months
DR =EH +=1@A8 +ZEBUE
HK$ HK$ HK$
BT BT BT
7,150,345,048 - -
Lessthan  3-12 months More than
3 months =ERE 12 months
DR =1EA +Z@A +ZEARMUL
HK$ HK$ HK$
BT BT Bt

7,041,403,827
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Statements
5. FINANCIAL RISK MANAGEMENT 5. MBEMEIE (&)
(Continued)
(f) Currency risk () ERER
Currency risk is the risk that the value of ERERIES T AN EERIMNEERES
financial instruments will fluctuate due to MREN R ER R
changes in foreign exchange rates.
The Fund has assets and liabilities AESHALIEET (BEWINAER PR
denominated in currencies other than HK$, BIE) SHENEERERE - BARMESHEE
the Fund's functional and presentation ERGENEESREREEMESHTE
currency. The Fund is therefore exposed to AEERMBFRIEER R o KB AZTE
currency risk, as the value of the assets and STEERINESAY o U HE R R R A
liabilities denominated in other currencies TWHHEE72m ©
will fluctuate due to changes in exchange
rates. The Manager will enter into foreign
exchange forward contracts from time to
time to hedge against the currency
exposures as disclosed in note 7.
The table below summarises the Fund's TRERNR _BE_=ZFER_ZE__FhA
monetary and non-monetary exposure to =+HAEENEERIFGE RS > B
different major currencies other than Eh  REBEBTH
United States dollar which is pegged with
HK$ as at 30th September 2023 and 2022:
2022
ZTI=F 2
Monetary ~ Non-Monetary Monetary ~ Non-Monetary
& R & IR
HK$ HK$ HK$ HK$
equivalents equivalents equivalents equivalents
BEE BEE BEE BTEE
Australian dollar 27t 5,958,627 - (313,878) -
British pound 3§ (139,325,720) 180,488,975 5,931,327 -
Canadian dollar 7t 6,432 - (135,861,198) -
Euro BT (384,905,622) 965,106,115 491,647,722 386,100,693
Japanese yen BIE| 151,424,893 370,850,550 153,211 271,760,429
Korean won #[E| - - 11,981,433 -
Renminbi A K& (78,524,878) - (207,606,561) -
Singapore dollar FiN# T 379,548 - - -
Swiss franc If134EB - - (11,325,233) -
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FINANCIAL RISK MANAGEMENT
(Continued)

Currency risk (Continued)

The table below summarises the impact on
net assets attributable to unitholders as a
result of increase/decrease of key
exchange rates on the exposures tabled
above, to which the Fund is exposed. The
analysis is based on the assumption that
the exchange rates had increased/
decreased by the respective percentage
with all other variables held constant.

PAESER R 2 MisE

5. MBRKRERE (8

(f) ERER (&)

TRBREERESAERRES REEI
WEX LA TRHARSHEABMUINE
ANFPEEBHNTE - DTHRREIMNEE
FIREREBDE LA T > MEMEER
FHSRE °

Impact on net assets attributable to unitholders
PEGEMBEATEENTE

2023 2022

S _E_C
Estimated Monetary Non-Monetary Estimated Monetary Non-Monetary
reasonable &k &% reasonable g Flasyc)
possible HK$ HK$ possible HK$ HK$
change % equivalents equivalents change % equivalents equivalents
i BBEEY BrEE BUEE HHREEEY BTEE B
+- +- +- +/- +- +/-
Australian dollar &7t 10% 595,863 - 16% 50,220 -
British pound 8% 9% 12,539,315 16,244,008 18% 1,067,639 -
Canadian Dollar 7 6% 386 - 10% 13,586,120 -
Euro BA7T 9% 34,641,506 86,859,550 13% 63,914,204 50,193,090
Japanese yen H 13% 19,685,236 48,210,572 12% 18,385 32,611,251
Korean won 8] 14% - - 10% 1,198,143 -
Renminbi AR 8% 6,281,990 - 7% 14,532,459 -
Singapore dollar # i3 7T 7% 26,568 - - - -
Swiss franc Fr 3458 10% - - 12% 1,359,028 -

The Manager has used its view of what
would be a “reasonable possible shift” in
the exchange rates to estimate the change
for use in the currency risk sensitivity
analysis above.

RIBATHVIRBE B ERN I 51288 ) BiER
fhst L ER ARSI E D AR AR E

§J°
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FINANCIAL RISK MANAGEMENT
(Continued)

Currency risk (Continued)

Disclosures above are shown in absolute
terms, changes and impacts could be
positive or negative. Changes in exchange
rate % are revised annually depending on
the Manager’s current view of exchange
rate volatility and other relevant factors.

(g) Offsetting and amounts subject to

master netting arrangements and
similar agreements

As at 30th September 2023 and 2022, the
Fund was subject to master netting
arrangements for the derivative assets and
liabilities of the Fund held with the
counterparties. The margin balance
maintained by the Fund is for the purpose
of providing collateral on derivative
positions.

The following table presents the Fund's
financial assets and liabilities subject to
offsetting, enforceable master netting
arrangements and similar agreements.
The table is presented by type of financial
instrument.

PAESER R 2 MisE

5. MBRKREE (8

(f) ERER (&)

R DUBSHETIT » EBEEETE
EHEEH - EXRI 5HEHIARE
18 A B 8 B R R B R E %
SEETHYE -

BIRHMAR RS RELUER

~

(9

BE_E_=FR_ZT__FNAA=+AH"
BEESMNTETREERARRERPEER
ZHFTAR - ZESRUNREBZHEER
DR ITE TRAFSARIRIRG o

TRIE T BEERIRHM ARG NITAIE TR
EEBEMNELHENRNEMEENR
f& o TRIAOREMIANEEMZT!
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FINANCIAL RISK MANAGEMENT
(Continued)

(g) Offsetting and amounts subject to

master netting arrangements and
similar agreements (Continued)

Financial assets subject to offsetting,
enforceable master netting arrangements
and similar agreements:

At 30th September 2023
WZE-=FhA=+H

Financial derivative instruments @74 TH
—Futures $i5&

—Foreign exchange forward contracts EHINESH
— Options HAt#

Margin deposits fReEE

At 30th September 2022
AZEZZFhA=+H

Financial derivative instruments SET4E TR
—Futures $§&

—Foreign exchange forward contracts EHIINEEL
Margin deposits fRi& &

PAESER R 2 MisE

5. MBRKREE (8

(9) ZESEFREHIRRR IR ()

F MR F MITH

PR E RN A

WRARNEREE :

A
Gross amounts

B
Gross amounts of
recognised financial
liabilities set-off in the
statement of financial

of recognised position
financial assets  FEAFSIR T IRAR PR
A EREEZ B MR ERBE 2B
HK$ HK$
4,860,730 -
41,489,223 -
4,171,500 -
75,119,162 -
125,640,615 -

B
Gross amounts of
recognised financial
A liabilities set-off in the

Gross amounts

statement of financial

of recognised position
financial assets RIS IR TP IKH
DR EMEEZ MR ERIBE B
HK$ HK$

BT B

7,236,973 -
36,962,873 -
102,252,567 -
146,452,413 -
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C=A-B
Net amounts of financial
assets presented
in the statement of

PAESER R 2 MisE

D
Related amounts not set-off
in the statement of financial position
TREAFRRER R P A R H B R £ 88

financial position D (i) D(ii) E=C-D
REBARRIRRPZIE Financial instruments Cash collateral Net amount
VBRI ERE E 2 PR ERMIA iRtk FE
HK$ HK$ HK$ HK$
4,860,730 4,860,730 - -
41,489,223 2,648,117 - 38,841,106
4,171,500 - - 4,171,500
75,119,162 - - 75,119,162
125,640,615 7,508,847 - 118,131,768

C=A-B Related amounts not set-off
Net amounts of financial in the statement of financial position
assets presented R RIR R AP K IEHRER S5
in the statement of

financial position D (i) D(ii) E=C-D
REAFSIR IR R PSR Financial instruments Cash collateral Net amount
MR &R EE 2 $E ERMIA iRtk o B
HK$ HK$ HK$ HK$
BT BT BT BT
7,236,973 7,236,973 - -
36,962,873 8,956,344 - 28,006,529
102,252,567 - - 102,252,567
146,452,413 16,193,317 - 130,259,096
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FINANCIAL RISK MANAGEMENT
(Continued)

(g) Offsetting and amounts subject to

master netting arrangements and
similar agreements (Continued)

Financial liabilities subject to offsetting,
enforceable master netting arrangements
and similar agreements:

At 30th September 2023
R-E_=FhB=+H

Financial derivative instruments £R$74E TR
—Futures HiS
—Foreign exchange forward contracts EHIINEEH)

At 30th September 2022
RIEZZFhB=+H

Financial derivative instruments £RT4ET A
—Futures &
—Foreign exchange forward contracts EHIINESH

PAESER R 2 MisE

5. MBRKREE (8

(9) ZESEFREHIRRR IR ()

F MR F MITH

PR E RN A

WERARNEREIMR -

A
Gross amounts

B
Gross amounts of
recognised financial
assets set-off in the
statement of financial

of recognised position
financial liabilities WA AIRT DT ILI
RO EmMAEZEE VR E ERE E 2485
HK$ HK$
BT BT
12,388,515 -
6,607,062 -
18,995,577 -

B
Gross amounts of
recognised financial
A assets set-off in the

Gross amounts

statement of financial

of recognised position
financial liabilities RS RIRRPZIRS
BRI = P L MR EMEEZ B
HK$ HK$

34,722,618 -
25,712,272 -
60,434,890 -
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C=A-B
Net amounts of financial
liabilities presented
in the statement of

PAESER R 2 MisE

Related amounts not set-off
in the statement of financial position

BB R R IR ITHROAERA SR

financial position D (i) D(ii) E=C-D
MBI RERDZIES Financial instruments Cash collateral Net amount
SRR = AL ERTH R B
HK$ HK$ HK$ HKS
BT BT BT BT
12,388,515 4,860,730 - 7,527,785
6,607,062 2,648,117 - 3,958,945
18,995,577 7,508,847 - 11,486,730
C=A-B Related amounts not set-off
Net amounts of financial in the statement of financial position
liabilities presented TREAF IR ER R P A R H B R £ 28
in the statement of
financial position D (i) D(ii) E=C-D
REBRRIRRADZ Financial instruments Cash collateral Net amount
SRRk A = LA THMITA iRt B
HK$ HK$ HK$ HK$
34,722,618 7,236,973 - 27,485,645
25,712,272 8,956,344 - 16,755,928
60,434,890 16,193,317 - 44,241,573
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5. FINANCIAL RISK MANAGEMENT
(Continued)

(g) Offsetting and amounts subject to
master netting arrangements and
similar agreements (Continued)

Amounts in D(i) and D(ii) above relate to
amounts subject to set-off that do not
qualify for offsetting under (B) above. This
includes (i) amounts which are subject to
set-off against the asset (or liability)
disclosed in (A) which have not been offset
in the statement of financial position, and
(i) any financial collateral (including cash
collateral), both received and pledged.

The Fund and its counterparty have elected
to settle all transactions on a gross basis
however, each party has the option to
settle all open contracts on a net basis in
the event of default of the other party. Per
the terms of the master netting agreement,
an event of default includes the following:

- failure by a party to make payment
when due;

- bankruptcy.
(h) Fair value estimation

The fair value of financial assets and
liabilities traded in active markets (such as
trading securities) are based on quoted
market prices at the close of trading on the
year end date. The Fund utilises the last
traded market price as its fair valuation
inputs for both financial assets and
financial liabilities.

PAESER R 2 MisE

5. MEBREKREE (8

(9) ZIEHMBBERGH IR RIELCUFR ()

(h

~

R ERDG)MD(ii) 2 &5 » MARTE B ZE
Ko B3E ¢ ()RR RRERPFRRENS
E (FAaR) (A)MRIEHNSEEN ; (i) F@
BB RN SRR R (BEREIE
) o

BEERHXZHFHEERRBBEELT
FEXRS » AM—BEP—FELN > 5—7
AR BPREEEBEMERTAESH R
BB EREEENIRER - BOEHEE:

-  BHNREREERAR

- mEe
AT

FESERETERTIHRIS WMEHFTR) 2
MHEERBRNATE  TUFLRETER
EMABZEEEFEGE FESUATE
RSB BN HEENMHEE -
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBRKREE (8

(h) Fair value estimation (Continued)

(h) 2F{EfGE (&)

An active market is a market in which
transactions for the asset or liability take
place with sufficient frequency and volume
to provide pricing information on an
ongoing basis.

A financial instrument is regarded as
quoted in an active market if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis.

The carrying value less impairment provision
of other receivables and payables are
assumed to approximate their fair values.
The fair value of financial liabilities for
disclosure purposes is estimated by
discounting the future contractual cash
flows at the current market interest rate
that is available to the Fund for similar
financial instruments.

HKFRS 13 requires the Fund to classify fair
value measurements using a fair value
hierarchy that reflects the significance of the
inputs used in making the measurements.
The fair value hierarchy has the following
levels:

- Quoted prices (unadjusted) in active
markets for identical assets or liabilities
that the entity can access at the
measurement date (Level 1).

TEETIERZ TR A S E R REU
MR MFENERESR -

EMITAZHREBRSATHEARZM - X5
BN ITRAS - EERBREE
B BRERRERREEHRRAT
RREITZHIHRS > AR AEETISER
BzEmMTA-

HAFEWIR R BT IR Z IRE B R B
HEATEAE - MRBERNNS > BHA
BENATEREESHALEMTAMSR
THEHRFERREHNRSREME o

EBMHRELENE 3R ATEABIE
REBESREATERRETOELEMRIR
ATEEERRERANBABNERE -
DNHERRBEWMT :

- FEXR-HREERERETEETS
HAVERIE (CRASAERY) -
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBRKREE (8

(h) AF{EfSE (8)

(h) Fair value estimation (Continued)

- Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly or indirectly (Level 2).

- Inputsfor the asset or liability that are
unobservable inputs (Level 3).

The level in the fair value hierarchy within
which the fair value measurement is
categorised in its entirety is determined on
the basis of the lowest level input that is
significant to the fair value measurement
in its entirety. For this purpose, the
significance of an input is assessed against
the fair value measurement in its entirety.
If a fair value measurement uses
observable inputs that require significant
adjustment based on unobservable inputs,
that measurement is a level 3
measurement. Assessing the significance
of a particular input to the fair value
measurement in its entirety requires
judgment, considering factors specific to
the asset or liability.

The determination of what constitutes
‘observable’ requires significant judgment
by the Fund. The Fund considers observable
data to be market data that is readily
available, regularly distributed or updated,
reliable and verifiable, not proprietary, and
provided by independent sources that are
actively involved in the relevant market.

- BEER-ERSEEtERRE—E
RPWEEH B RNTZREUSINE
thATEREREIA(E ©

- FEER-BEEREREATIEERT
BRhISEERNEAEL

TMTATRBATENERAFGEARS
NREBRAAESER  HERRHER
BN AM—ELER - NERFEAERER
THRRBABERERETTREAAE
ETRE > AR BEBASZER - £:7
BERERAEBRRATEAEZERENERE
F TETSUSHEENERRBERER
FRERZETHE o

FEEFNIERRAEBNEATRETH
B o AEESFAERBNAIBERBBEATHH
%o EHRMKRER > IENRAIEZN
FEFAERY i B BRI B R T 1509 1L 2k
IR RS
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5. FINANCIAL RISK MANAGEMENT 5. MBEREIE (&)
(Continued)

(h) Fair value estimation (Continued) (h) AFEKE ()
The following table analyses within the fair AR ZER_B__FHAA=+H T
value hierarchy the Fund's investments and RIITABEENRER AT ERRAEZA
financial derivative instruments (by class) TE -

measured at fair value at 30th September
2023 and 2022.

At 30th September 2023 Level 1 Level 2 Level 3 Total
BE—_T-_=FhA=+H BE—ER BIER H=ER “aE
HK$ HK$ HK$ HK$
BT BT BT BT
Assets BE
Held for trading B X% A
- Investment funds R &EEE 6,836,521,961 - - 6,836,521,961
- Debt securities {&#5:85 154,955,188 - - 154,955,188
- Futures & 4,860,730 - - 4,860,730
- Foreign exchange forward contracts
EHSMNESH - 41,489,223 - 41,489,223
- Options HAtE 4,171,500 - - 4,171,500
Total assets A& E 7,000,509,379 41,489,223 - 7,041,998,602
Liabilities &1&
Held for trading B 1EX 5 H
- Futures & (12,388,515) - - (12,388,515)
- Foreign exchange forward contracts
EHRIMNESH - (6,607,062) - (6,607,062)
Total liabilities 48 &% (12,388,515)  (6,607,062) - (18,995,577)
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(Continued)

PAESER R 2 MisE

5. MBREKREE (8

(h) Fair value estimation (Continued) (h) AFEKE ()
At 30th September 2022 Level 1 Level 2 Level 3 Total
BE_ET-_=FhA=+H F—ER BIER H=ER “aE
HK$ HK$ HK$ HK$
BT BT HBIT BT
Assets BE
Held for trading B X% A
- Investment funds R &EEE 5,241,493,241 - - 5,241,493,241
- Debt securities E#5:EH 1,390,917,077 - - 1,390,917,077
- Futures & 7,236,973 - - 7,236,973
- Foreign exchange forward contracts
EHRIMNESH - 36,962,873 - 36,962,873
Total assets 4 & &E 6,639,647,291 36,962,873 6,676,610,164
Liabilities &1&
Held for trading B 1EXX % H
- Futures Hi& (34,722,618) - - (34,722,618)
- Foreign exchange forward contracts
BHASMESAY - (25,712,272) - (25,712,272)
Total liabilities 42 &{& (34,722,618) (25,712,272) - _ (60,434,890)
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5. FINANCIAL RISK MANAGEMENT
(Continued)

5. MBRKREE (8

(h) AF{EfGE ()

(h) Fair value estimation (Continued)

Investments whose values are based on
quoted market prices in active markets,
and therefore classified within level 1,
include actively traded investment funds.
The Fund does not adjust the quoted price
for these instruments.

Financial instruments that trade in markets
that are not considered to be active but are
valued based on quoted market prices,
dealer quotations or alternative pricing
sources supported by observable inputs
are classified within level 2.

Investments classified within level 3 have
significant unobservable inputs, as they
trade infrequently. As at 30th September
2023 and 2022, the Fund did not hold any
investments classified in level 3.

For the years ended 30th September 2023
and 2022, there were no transfers between
levels of investments held by the Fund.

The financial assets and liabilities included
in the statement of financial position, other
than investments and financial derivative
instruments, are carried at amortised cost;
their carrying values are a reasonable
approximation of fair value. There are no
other assets or liabilities not measured at
fair value but for which the fair value is
disclosed.

HRREBERENERTIHRE  FlLt
BE—RBR > TEEEEIRZIKREESE -
FEESRERBELETANRE -
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5.

0]

FINANCIAL RISK MANAGEMENT
(Continued)

Capital risk management

The capital of the Fund is represented by
the net assets attributable to unitholders.
The amount of net assets attributable to
unitholders can change significantly on a
daily basis as the Fund is subject to daily
subscriptions and redemptions at the
discretion of unitholders. The Fund’s
objective when managing capital is to
safeguard the Fund’s ability to continue as
a going concern in order to provide returns
for unitholders and benefits for other
stakeholders and to maintain a strong
capital base to support the investment
activities of the Fund.

In order to maintain or adjust the capital
structure, the Fund policy is to perform the
following:

- monitor the level of daily subscriptions
and redemptions relative to the liquid
assets; and

- redeem and issue units in accordance
with the Trust Deed of the Fund, which
includes the requirements of minimum
redemption amount of HK$2,500
for Hong Kong dollar denominated
redeemable units or US$500 for United
States dollar denominated redeemable
units.

The Manager monitors capital on the basis
of the value of net assets attributable to
unitholders.

PAESER R 2 MisE

5. MBRKREE (8

(i) BXERER

FETNEREUDRGBEUFTENFEE
2T BRZHMMEMRFAEANFEETSE
BFRENE > REAESSHZBEMEDT,
HEBMFAANRE - ZEEGLUREESE
KR —ERERENRENRBER  UES
BFA ARHEBMNER —ERANEE
B > UZHEEPHRERED -

AT HFERRELRGE > FESHIERY
70T

— BEASHIBMBRREZKFHEERENE
BE; &

— BRENETEMUNRBEESNETR
4 HhEEERBELNREEELE
LA RS E (I 2 BEE] % 2,500 7 7T B X
EAESEZ R 500 %7T °

BEANGEENRABEUFAEANTFEEES
HEEEZ o

75

Schroder Stable Growth Fund



Notes to the Financial
Statements

5.

()

FINANCIAL RISK MANAGEMENT
(Continued)

Financial instruments by category
Financial assets

Apart from investments and financial
derivative instruments as disclosed in the
statement of financial position, all other
financial assets as disclosed in the
statement of financial position, including
amounts receivable on subscription of
units, interest receivable on debt securities,
interest receivable on bank deposits, cash
and bank deposits and margin deposits are
categorised as “financial assets at
amortised cost”.

Financial liabilities

Apart from financial derivative instruments
as disclosed in the statement of financial
position, all other financial liabilities as
disclosed in the statement of financial
position, including amounts payable on
redemption of units, amount payable on
purchase of investments, distribution
payables and other payables are
categorised as “other financial liabilities at
amortised cost”.

PAESER R 2 MisE

5. MEBRKREE (8

() BENRSHEMIR

TREE

BT ERMBRIRER P IRENRE R ERTT
£ T RS FRAEMBIRREPIRENE
thEMT A > SIERKDEEMRIE - B
BHBHE - BUERITERAE « REM
RTERURREBEDESTEMNEER
FREEHRA ] ©

BRT EMBRRRPINENERMITETAR
5 FRBEEMBIRRRR P IRERNE SR
&R > BERMEBEIEURE - EIRER
BERIE ~ R E UK EMENTRIES SR
# TRt SR & MRS o
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6.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Management makes estimates and
assumptions concerning the future. The
resulting accounting estimates may not
equal the related actual results. Estimates
are continually evaluated and are based on
historical experience and other factors,
including expectations of future events
that are believed to be reasonable under
the circumstances. The estimates and
assumptions that have a risk of causing a
material adjustment to the carrying
amounts of assets and liabilities within the
next financial year are outlined below.

Critical accounting estimates

Fair value of unlisted investments

As at 30th September 2023 and 2022, the
Fund held a number of debt securities and
derivatives that were valued by reference
to broker quotes. In determining the fair
value of such investments, the Trustee and
the Manager exercise judgments and make
estimates on the sources of brokers and
the quantity and quality of broker quotes
used. Such broker quotes adopted to fair
value the investments may be indicative
and not executable or legally binding. As
such, broker quotes do not necessarily
indicate the price at which the security
could actually be traded as at 30th
September 2023 and 2022. Actual
transacted prices may differ from the
quotes provided by the brokers. The
Trustee and the Manager consider that in
the absence of any other reliable market
sources, the broker quotes available to
them reflect the best estimate of fair value.

PAESER R 2 MisE
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REEREERGENIREEARFHERS
B AERR

EEBHH{EH
I LR ENATE

RIBZ=ER-_E__FNB=+H =&
ESFALENETR  HEENDSEEL
REMBLT - BT ZSERENQTFER =
SEAMEEA G EH A > WHELWER
REMFANRESHEHTS(EHEET o B
REREATENZERENESEZRH B
AT » IRRZIRRLITE o #ULE » 48405k
BR—TEERMESFNR_Z=ZERZZE
TZENBA=THHNEREEE cBEXS
B AT AEA B EACIR I AVIRME - E5TAM
KIBARA > AR EAEMAEENT
BERHE ST AMESEAFRBSHLLR
BERMBRENATFEMGES o

77

Schroder Stable Growth Fund
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7.

(a)

FINANCIAL DERIVATIVE INSTRUMENTS

The Fund holds the following financial
derivative instruments:

Futures

Futures are contractual obligations to buy
or sell financial instruments on a future
date at a specified price established in an
organised market. The futures contracts
are collateralised by cash or marketable

PAESER R 2 MisE

7. ERTTETIR

FESFHAUTHERITETA :

(a) A&

HERSSNEBNEMNITA > FEAES
NHEARNARRE—AIEENEREAR
BHETHER HESNRHREHAEES
ERIER > HESNEZEHEEANERS
FR{EESE - BIELUBRRERELEH -

securities; changes in the futures contracts’
value are settled daily with the exchange.
Futures are settled on a net basis.

As at 30th September 2023 and 2022, the
Fund held futures with UBS AG, London as
shown below:

At 30th September 2023
R-EZ=FhA=+H

HE_ZS”"=&F

—— —

—_—=—

FNA=+AH"

AELIEFA UBS AG, London i :

Notional
value Fair value
Underlying Contract BEE AFE
assets size HK$ Position HK$
HEEE S8 BT 575 BT
Financial assets £RIEE :
EURO-SCHATZ FUT 07/12/2023  2-Year Euro Schatz 6% 1,000 (182,820,552) Short 528 435,328
HANG SENG IDX FUT 30/10/2023 Hang Seng Index 50 90,339,450 Long RE 200,480
10-Year Japanese
JPN 10Y BOND(OSE) 13/12/2023 Government Bonds 6% 1,000,000 (532,560,552) Short 388 4,224,922
4,860,730
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7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(a) Futures (Continued)

At 30th September 2023 (Continued)
WRIZEZ=FhA=+H (@

Underlying
assets
BB E

Financial liabilities £F&1E :
AUST 10Y BOND FUTURE 10-Year Commonwealth
15/12/2023 Treasury Bonds 6%
AUST 10Y BOND FUTURE 10-Year Commonwealth
15/12/2023 Treasury Bonds 6%
FTSE 100 IDX FUT 15/12/2023 FTSE 100 Index

HANG SENG IDX FUT 30/10/2023 Hang Seng Index
HANG SENG IDX FUT 30/10/2023 Hang Seng Index

S&P500 EMINI FUT 15/12/2023 S&P 500 Index
TOPIX INDX FUTR 07/12/2023 TOPIX Index

5-Year US Treasury
US 5YR NOTE (CBT) 29/12/2023 Note 6%
At 30th September 2022

R-EZ__FhA=+H

Underlying
assets
EREE
Financial assets £RIEE :

EURO STOXX 50 16/12/2022 EURO STOXX 50 Index

Financial liabilities £Ft&1E :
FTSE 100 IDX FUT 16/12/2022 FTSE 100 Index
FTSE 100 IDX FUT 16/12/2022 FTSE 100 Index
FTSE 100 IDX FUT 16/12/2022 FTSE 100 Index
HANG SENG IDX FUT 28/10/2022 Hang Seng Index
S&P500 EMINI FUT 16/12/2022 S&P 500 Index

PAESER R 2 MisE

7. ERMETEIR (8)

(a) HAE ()

Notional

value

Contract BEE
size HK$
BHHE BT

100,000 130,176,808

100,000 96,217,641
10 36,664,176

50 78,711,600

50 45,616,950

50 74,528,668
10,000 182,918,112

1,000 181,534,941

Notional

value

Contract BEE
size HK$
BHEE BT

(570) (145,309,315)

17 10,300,416
20 12,118,136
23 13,935,857
115 98,957,500
180 254,442,734

Position

5}

Long K&

Long K&
Long BB
Long k&
Long K&
Long k&
Long K&

Long K&

Position
BE

Short 582

Long RE
Long B&
Long RE
Long B&
Long RE

Fair value
AFE
HK$

BT

(3,353,356)

(2,449,420)
(181,472)
(22,024)
(53,278)
(4,007,552)
(1,137,580)

(1,183,833)
(12,388,515)

Fair value
ATE
HK$

BT

7,236,973

(22,988,178
(34,722,618)
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Statements

7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(b) Foreign exchange forward contracts

Foreign exchange forward contracts are
contractual obligations to buy or sell
foreign currencies at a specified rate
established in over-the-counter markets.

As at 30th September 2023, the Fund held
the outstanding foreign exchange forward
contracts with Australia and New Zealand
Banking Group Limited as shown below:

At 30th September 2023
R-EZ_=FhBA=+H

PAESER R 2 MisE

7. SRMETEIR (@)

(b) IERRSMERLY

EHSMNESHRIEERIINRZHIHKIEERE
BEBEIMNENEREE

BECZ=FNAA=+H > xEEFENU
TREEFAAustralia and New Zealand
Banking Group Limited FYEHRSMESHAY

Maturity date Notional value Fair value
FIERR 2&E AFE
HK$
BT
Financial liabilities £Ri&1E :
Buy JPY Sell USD 30th October 2023 JPY HI& 900,000,000
BHEEET “E-=H+A=+H USD 376,221,997 (1,255,175)

There was no outstanding foreign
exchange forward contract with Australia
and New Zealand Banking Group Limited
as at 30th September 2022.

BE_E_"HFhB=1H > xESTERF
BRHEF A Australia and New Zealand
Banking Group Limited FYiEHERIME ST ©
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7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(b) Foreign exchange forward contracts
(Continued)

As at 30th September 2023 and 2022, the
Fund held the outstanding foreign
exchange forward contracts with BNP
Paribas as shown below:

At 30th September 2023
R-EZ=FhA=+H

TSR R Z MisE

7. SRMETEIR (@)
(b) IERRSMEELY (48)

BE_E_=fk_ZFE__FhA=+H"
FEEFEUTRZEHFESBNP Paribasty
RHAIMNESLY :

Maturity date Notional value Fair value
FHAE B&E NEE
HK$
BT
Financial assets £RIBE :
Buy USD Sell SGD 30th October 2023 USD %7t 19,725,177
BETHMIKT ZEZ=F+A=+H SGD#nE7T 26,000,000 5,099,339
Buy USD Sell EUR 30th October 2023 USD %7t 16,035,480
BETTHET “2=F+A=+H EUREXJT 15,000,000 1,058,743
6,158,082
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Statements

7. FINANCIAL DERIVATIVE INSTRUMENTS 7. EMETETA (8)

(Continued)

(b) Foreign exchange forward contracts (b) EHASMESHY (48)

(Continued)

At 30th September 2022
WZE-__FhA=+H

Maturity date Notional value Fair value
FI#AE BERE RFE
HK$
BT
Financial assets £RIEE :
Buy CHF Sell JPY 27th October 2022 CHFEst3%86 23,947,579
B ERGEHE “E-"&#+AZ++H  JPYH[E3,500,000,000 1,157,918
Financial liabilities &Ri&1E :
Buy CHF Sell JPY 27th October 2022 CHFE#t3%86 23,590,498
BiRtARGEHE “E_"&#+AZ++H  JPYHE3,500,000,000 (1,689,657)
Buy EUR Sell USD 27th October 2022 EUREX7T 41,300,000
BRUTAET “E-_#+BZ++AH USD $7541,588,629 (8,301,682)
(9,991,339)
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7. ERIFTETIA (@)
(Continued)

(b) Foreign exchange forward contracts (b) EHASMESHY (48)
(Continued)
As at 30th September 2023 and 2022, the BE_T_=FR-F-_"_FHLBA=1+H>
Fund held the outstanding foreign AEESFEUTRZHF A Citibank N.A,,
exchange forward contract with Citibank London AyiEERIMNESAY -

N.A., London as shown below:

At 30th September 2023
WZE8_=FhA=+H

Maturity date Notional value Fair value
)Gl B&HE ATE
HK$
BT
Financial assets £RIEE :
Buy USD Sell JPY 30th October 2023 USD%716,578,624
BEmihH ZE=%+A=+H JPY HI[E 900,000,000 4,027,812
At 30th September 2022
RZE-”-“FhA=+H
Maturity date Notional value Fair value
)Gl EEE ATE
HK$
BT
Financial liabilities &R &1 :
Buy CNH Sell USD 27th October 2022 CNH A& 174,800,000
BARE®EETT —E__H#+BZ+tH USD 3£7124,945,628 (3,279,896)
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7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(b) Foreign exchange forward contracts
(Continued)

As at 30th September 2023 and 2022, the
Fund held the outstanding foreign
exchange forward contracts with JPMorgan
Chase Bank N.A., London as shown below:

At 30th September 2023
RIEZ=FhA=+H

TSR R Z MisE

7. EWMHTETIR (@)
(b) EHASMESLY (47)

BE_B_-—HER_EBE__FHNB=+H>
TEEFBEUTRSHF % JPMorgan
Chase Bank N.A., LondonfYiEHASMNES4 :

Maturity date Notional value Fair value
]S 2&E NTEE
HK$
BT
Financial assets £R&E
Buy USD Sell EUR 30th October 2023 USD%7t 10,177,385
BETHET ZE=F+A=+H EUREX7T 9,000,000 4,985,344
Buy USD Sell GBP 30th October 2023 USD#75t9,515,531
EESRE ] 2 =%+HB=+H GBP #%7,500,000 2,817,227
7,802,571
Financial liabilities &7 &1 :
Buy EUR Sell USD 30th October 2023 EURER7T 9,000,000
BEUTEETT 2 =H+B=+H USD 3£7t.9,853,052 (2,451,138)

There was no outstanding foreign
exchange forward contract with JPMorgan
Chase Bank N.A., London as at 30th
September 2022.

BEZT_FAA=+H > cESUESF
BRSEFAJPMorgan Chase Bank N.A.,
London RYIEHRASME S AT ©

EETRERES
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7. EMETETA (8)

(Continued)
(b) Foreign exchange forward contracts (b) EHASMESHY (48)
(Continued)

FEEFEUTRZHF A Royal Bank of
Canada, London FUiRHRIMNE G4 :

As at 30th September 2023 and 2022, the
Fund held the outstanding foreign
exchange forward contracts with Royal
Bank of Canada, London as shown below:

At 30th September 2023
R-®-=FAA=+A
Maturity date Notional value Fair value
]S B&E RFHE
HK$
B
Financial assets SR4EE :
Buy AUD Sell USD 30th October 2023 AUD }#7T 21,000,000
BIRTEETT “E2C=F+A=+H USD %7t 13,533,650 268,989
At 30th September 2022
RZE-"FhA=+H
Maturity date Notional value Fair value
ZI#AH B&EE ATE
HK$
B
Financial assets SRIEE :
Buy USD Sell CNH 27th October 2022 USD 37154,858,112
BETHEARE 2T HF+AZ+tER  CNHAKM374,800,000

17,785,175
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7. FINANCIAL DERIVATIVE INSTRUMENTS

(Continued)

(b) Foreign exchange forward contracts

(Continued)

TSR R Z MisE

As at 30th September 2023 and 2022, the
Fund held the outstanding foreign
exchange forward contracts with Standard
Chartered Bank, London as shown below:

At 30th September 2023
R-EZ=FhA=+H

7. SRMETEIR (@)

(b) IERRSMEELY (48)

EEEFEUT RS H F % Standard
Chartered Bank, LondonByizHRSMNES4Y :

FAA=+8">

Maturity date Notional value Fair value
3R BE&E REE
HK$
BT
Financial liabilities £Ri&1E :
Buy USD Sell EUR 30th October 2023 USD 7T 16,928,340
BETTEET “2=H+A=+H EURERJT 15,000,000 8,043,183
At 30th September 2022
WZEZZ®hBA=+H
Maturity date Notional value Fair value
3R BE&E AEE
HK$
BT
Financial liabilities £Ri&1E :
Buy AUD Sell USD 27th October 2022 AUD #71,40,000,000
BRThET TR ZHE+AZ+tR USD 37T 25,896,560 (1,341,077)
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7.
(Continued)

(b) Foreign exchange forward contracts (b)
(Continued)

There was no outstanding foreign
exchange forward contract with The Bank
of New York Mellon as at 30th September
2023.

At 30th September 2022

As at 30th September 2022, the Fund held
the outstanding foreign exchange forward
contracts with The Bank of New York
Mellon as shown below:

Maturity date
EHAE

Financial assets £REE :
Buy EUR Sell CAD 27th October 2022
BeTEiNT B F+AZ+tR
Buy USD Sell AUD 27th October 2022
BETHRT 2 F+AZ+tH

SMITETIR (8)

EHRSMESL (48)

BHE_E_=HFNAA=1+H > xESLESF
B X 5 ¥ F A The Bank of New York
Mellon BiEHAIMNESLY ©

RIEZ_FhA=+H
BE_Z__FAA=+H > xEEFF

LTRSS HFAThe Bank of New York
Mellon BYiZRRSMNE S4T -

Notional value Fair value
BERE AFE
HK$
BT
EURER7T 18,000,000
CAD /N7t 23,985,594 1,649,550
USD 37T 27,847,040
AUD®7541,600,000 8,571,804

10,221,354
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7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(b) Foreign exchange forward contracts (b)
(Continued)

As at 30th September 2023 and 2022, the
Fund held the outstanding foreign
exchange forward contract with The
Hongkong and Shanghai Banking
Corporation Limited, Hong Kong as shown

TSR R Z MisE

7. SRMETEIR (@)

EHRSMESL (48)

BE_E_=FR_ZT__FNA=+A>
AEESHEUTRZSHEFAThe Hongkong
and Shanghai Banking Corporation
Limited, Hong Kong FiZERSMNES Y -

below:
At 30th September 2023
RZE-=FhA=+H
Maturity date Notional value Fair value
FIH#AE BHRE ATE
HK$
BT
Financial assets £FEE
Buy AUD Sell HKD 20th October 2023 AUD 855 201,707
BRTEET —E_=F+AZ+H HKD %75 1,016,255 3,609
Buy CNH Sell HKD 20th October 2023 CNH AK1,838
BARKLET —E_=F+AZ+H HKD #75 1,966 10
Buy HKD Sell AUD 20th October 2023 HKD #75 13,007
HEBTTHRTT —E_=F+AZ+H AUD 7T 2,564 42
3,661
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7. SRMFTETR (@)
(Continued)

(b) Foreign exchange forward contracts (b) EHASMESHY (48)

(Continued)

At 30th September 2023 (Continued)
RIEZ=FhB=+H (&)

Maturity date Notional value Fair value
]S B&E ATE
HK$
BT
Financial liabilities £Rt& & :
Buy CNH Sell HKD 20th October 2023  CNH AR#28,018,879
BARELET ZEZ=%+A=+H HKD 775 30,133,072 (8,210)
Buy HKD Sell CNH 20th October 2023 HKD 7% 253,382
BATHARE ZEZ=%+AZ+H CNH AR#8235,676 8)
Buy HKD Sell AUD 20th October 2023 HKD 7% 15,649
BRTIHRET ZEZ=%+A=+H AUD 7t 3,110 (74)
Buy HKD Sell CNH 20th October 2023 HKD %75 368,761
BRATHARE ZE=%+A=+H CNH AR#8343,432 (485)
Buy HKD Sell CNH 20th October 2023 HKD #75627,418
BRATHARE ZEZ=%+A=+H CNH AE# 585,535 (2,127)
(10,904)
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7. EMETETA (8)

(Continued)

(b) Foreign exchange forward contracts (b) EHASMESHY (48)

(Continued)

At 30th September 2022
RZE-__FhR=+H

Maturity date Notional value Fair value

SRR BE&E REE

HK$

BT

Financial assets £R&E

Buy HKD Sell AUD 21st October 2022 HK$ %75 13,190

BETTERT —E_"#+B”+—H AUD®5T 2,502 564
Buy HKD Sell AUD 21st October 2022 HK$ #7510,841

BRTIERT “EF+AZ+—H AUD Rt 2,044 526
Buy HKD Sell AUD 21st October 2022 HK$ #7c 15,788

BBTHRT “E_"H+BZ+—H AUD 5t 3,048 407
Buy HKD Sell AUD 21st October 2022 HK$ #75 16,231

BETERT 2 "#+B”+—H AUD®7T 3,180 184
Buy HKD Sell CNH 21st October 2022 HK$ #75 186,874

BRATHARE “EF+AZ+—H CNH AR 167,487 2,490
Buy HKD Sell CNH 21st October 2022 HK$ 75 178,142

BBATEARE —E_"H+BZ+—H CNHAE161,194 686
Buy HKD Sell CNH 21st October 2022 HK$ 775 133,138

BETHARE —E__#+B”+—H CNH AR 120,669 295

5,152
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7. SRMFTETR (@)
(Continued)

(b) Foreign exchange forward contracts (b) EHASMESHY (48)
(Continued)

Maturity date Notional value Fair value
38R B&E RFHE
HK$
ET
Financial liabilities &Rt&1E :
Buy AUD Sell HKD 21st October 2022 AUD#75204,909
BRTAHETT B _H+BZ+—H HK$ %7 1,083,843 (49,916)
Buy HKD Sell AUD 21st October 2022 HK$ #7514,136
BETART 2 _H+BZ+—H AUD®752,818 (82)
Buy HKD Sell CNH 21st October 2022 HK$ #75 209,506
BHETTHARE B2 _H+BZ+—H CNH AK#191,033 (799)
Buy HKD Sell CNH 21st October 2022 HK$ #75177,136
BHETTHARE 2 _H+BZ+—H CNH AK#163,639 (3,011)
Buy CNH Sell HKD 21st October 2022 CNH AE512,216,231
BARWBLET 2 _H+BZ+—H HK$ 77T 13,745,422 (296,793)
(350,601)
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7.
(Continued)

(b) Foreign exchange forward contracts (b)
(Continued)

As at 30th September 2023 and 2022, the
Fund held the outstanding foreign
exchange forward contracts with The
Hongkong and Shanghai Banking
Corporation Limited, Singapore as shown

SMITETIR (8)

EHRSMESL (48)

BEZT-=_fFRKRZIZEZ

FhAA=+8">

AEESHEUTRZSHEFAThe Hongkong
and Shanghai Banking Corporation
Limited, Singapore FiEHRSMNES AT -

below:
At 30th September 2023
R-E_=%hB=+H
Maturity date Notional value Fair value
FIHAR BRE ATE
HK$
BT
Financial assets £RHEE
Buy USD Sell AUD 30th October 2023 USD %7t 14,367,066
BETHRTT —Z-=F+A=+H AUD387%21,000,000 6,251,472
Buy USD Sell CNH 30th October 2023 USD %7%.28,012,660
BETHEARE ZEZ=F+BA=+H CNHAEK200,000,000 4,189,830
Buy USD Sell GBP 30th October 2023 USD#%75t9,301,311
eSS “E2T=F+A=+H GBP 24%7,500,000 1,139,790
Buy USD Sell SGD 30th October 2023 USD %75 19,509,267
BETTERIETT “Z2T=F+A=+H SGDHhKIT 26,000,000 3,410,515
14,991,607
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7. FINANCIAL DERIVATIVE INSTRUMENTS 7. EMETETA (8)

(Continued)

(b) Foreign exchange forward contracts (b) EHASMESHY (48)

(Continued)

At 30th September 2022
HWZE-=FhBA=+H
Maturity date
FHAR
Financial assets £RIEE :
Buy USD Sell AUD 27th October 2022
BETTAET ZE2HF+AZ+tH
Financial liabilities £R & :
Buy JPY Sell CHF 27th October 2022
BHEERLAR bk ;=5 )= by o o =|

Notional value Fair value

B&E AFE

HK$

BT
USD%7515,142,230

AUD#7522,000,000 7,793,274
JPY HI&7,000,000,000

CHFEs17%BR 48,952,555 (10,749,359)
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7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(b) Foreign exchange forward contracts
(Continued)

As at 30th September 2023, the Fund held
the outstanding foreign exchange forward

TSR R Z MisE

7. ERMETETIR (8)
(b) IERRSMEESLY (48)

BHE_E_=HFNA=1+H > sESFEU
TREZEFAUBS AG, London RYEHASMNE

contracts with UBS AG, London as shown &4 .
below:
At 30th September 2023
WIEZ=FhBA=+H
Maturity date Notional value Fair value
EHAE 2&E NFE
HK$
BT
Financial assets £RIZE :
Buy CNH Sell USD 30th October 2023  CNH A E# 100,000,000
BARE®GET —2=H+HA=+H USD 37T 13,713,903 193,318
Financial liabilities &7 &1E :
Buy JPY Sell EUR 30th October 2023 JPY HIE12,600,000,000
B HEAEUT “ZET=H+A=+H EURERTT 16,837,459 (2,629,690)
Buy SGD Sell USD 30th October 2023 SGD #r3%7t 52,000,000
BN ThET “ZET=H+A=+H USD 37t 38,179,709 (260,155)
(2,889,845)

There was no outstanding foreign
exchange forward contract with UBS AG,
London as at 30th September 2022.

BE_E__FAR=1H > xESUER
BRSHEFAUBS AG, London BUEHRSMNE

P
54 o

EETRERES
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7. FINANCIAL DERIVATIVE INSTRUMENTS
(Continued)

(c) Options

Options are contractual arrangements
under which the seller grants the buyer the
right, but not the obligation, either to buy
(a call option) or sell (a put option) at or by
a set date or during a set period, a specific
amount of securities or financial
instruments at a predetermined price.
Options are settled on a net basis.

At 30th September 2023, the Fund held the
outstanding options contract with UBS AG,
London as shown below:

TSR R Z MisE

7. ERMETEIR (8)

(c) HAkE

HREREELSN—EEHNZH - REZXE
;o BARTESEN > BARER > E—
ERE Ry B AN — B R EBIRSHAAY » U—1@
RENEREBEA (BRE) HEHh (B
) —ERENESHEHIA - BN
TPEREREE o

BE_E_=—FhAAZ=+H  xEEFAEU
TRZEFAUBS AG, LondonHIEAESAY :

Maturity date Notional value Fair value
Options HAtE SRR B&E NS
HK$
BT
Financial assets £RIEE :
DECEMBER 23 CALL HANG
SENG CHINA ENTERPRISES 28th December 2023
INDEX 7000 “EC=HF+ZAZ+N\RH 360,500,000 4,171,500

There was no outstanding options contract
as at 30th September 2022.

8. MARGIN ACCOUNTS

Margin accounts represent margin deposits
held in respect of open futures contracts.
As at 30th September 2023, the Fund held
margin deposits of HK$75,119,162 (2022:
HK$102,252,567), of which HK$54,538,146
(2022: HK$37,409,472) is restricted.

HE_ZSZ“_FNAA=1+H  sESWERF
BHEEH -

8. REEFRQO

RESFOFEARFRZHENR ZRE
T - HEE=FNA=1+HESH
B751M9,12 tREE(Z T &
102,252,567 #7t) » H 154,538,146 B 7T
AZRENEFER(ZEZ2F : 37,409,472 8
7o) °
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9. DISTRIBUTIONS 9. k8

(a) Accumulation units (a) BFEENM

The Manager shall not make any
distributions of income or net capital gains
realised on the sale of investments in
respect of accumulation units. Any income
and net capital gains in respect of the
accumulation units shall be accumulated
and capitalised.

(b) Income units

In respect of income units, the Manager
will declare and pay yearly distributions on
such date as may be determined by the
Manager. However, the distribution rate is
not guaranteed. In the event that the
income generated from the Fund'’s
investments attributable to the relevant
class of the income units during the
relevant period is insufficient to pay
distributions as declared, the Manager
may in its discretion determine such
distributions be paid from capital.

The Manager will periodically review income
units and reserve the right to make changes
to the distribution policies for the income
units. Any change to the frequency of
distributions is subject to one month'’s prior
notice to the relevant unitholders. If the
Manager does not intend to retain the
flexibility to pay distributions out of the
capital of the Fund, the change will be
subject to the SFC's prior approval and one
month’s prior notice to the relevant
unitholders.

REATEMRRBEMUNRARTHERE
HESRMENNERFREFLIKE © 4
EEHNRA (F) ERFHNE (WH) &
FURBNEAHER -

(b) W BB

MBS EMMES » REBARRERENZSE
AEEAMIKEESR - 24T 0 KREAHKR
RARGIEHRE o RNTTEMBAEESR
BRSMAEAERMYEEURRNBAT
BUZMNBERNIKS » KEARTRERE
WEEPIZAIRS

IR B E AR U B B L AR R AR BB 2
WREMZIKSEER - EFIRERHBIER
AMBERBEUFAEARL—ERNEALE
o MEBARNTEREFEERELR P
TRENEENE  ZLERAERETEL
#ERRABREUREAZE—ERNTFEL
@A o

EETRERES

96



Notes to the Financial
Statements

9. DISTRIBUTIONS (Continued)
(b) Income units (Continued)
The following table shows the distributions

of the Fund during the years ended 30th
September 2023 and 2022:

TSR R Z MisE

9. kS (4)
(b) YIEE (48)

TREVWBE-E-_=ZSK-_E-"FHhA

=t+HLEFENKSHEEE
2023 2022
—EC=HF ——
HK$ HK$
BT BT

Undistributed income at the beginning of the year

EMRDERA

Total comprehensive income/(loss) for the year

2ERALE (Ei8)
Distribution to unitholders (Note)

IREFEMARFAA ()

504,005,109 (1,962,860,836)

(36,996,042) (46,686,377)

467,009,067 (2,009,547,213)

Undistributed (income)/loss transferred (to)/from net assets

attributable to unitholders

(AN) /BHEAEREUFBENFEEZRDE A 18

(467,009,067) 2,009,547,213

Undistributed income carried forward at the end of the year

FEREERDEWA

97

Schroder Stable Growth Fund



TSR R Z MisE

Notes to the Financial

Statements
9. DISTRIBUTIONS (Continued) 9. kB (4)
(b) Income units (Continued) (b) WREEE I (48)

Note: The following tables show the Mzt . TREVWNBEZZS_=FRIZEC

distributions of the Fund during the years
ended 30th September 2023 and 2022:

HKD Class A Income Units

FRAZTHIEERNRECH !

AT AERIKE E
No. of units
entitled Total
distributions Distribution distribution
Record date Payment date BREWERS per unit amount
“ixA &S H ZEfI SEWRSH RS
HK$ HK$
BT BT
2023°F°=F
26th October 2022 8th November 2022
“EF+HAZHAHE ZEZZHF+—ANH 81,234.58 0.073475 5,968.71
16th November 2022 30th November 2022
2 ZE+—A+RH  ZBZZHEt+—B=t+H 81,239.48 0.077900 6,328.56
14th December 2022 28th December 2022
"B CHE4+CAtmNA ZBEZHE+ZRAZHNH 81,562.75 0.079800 6,508.71
11th January 2023 30th January 2023
2 =F—B+—H 2 =F—A=+H 81,567.84 0.081500 6,647.78
15th February 2023 1st March 2023
“ZT=H"B+4AH —E=fF=A—H 81,572.74 0.081825 6,674.69
22nd March 2023 11th April 2023
“E=F=AZ+ZH CZZEZ=FMWA+—H 81,577.86 0.080850 6,595.57
26th April 2023 15th May 2023
ZEI=FWMAZHAE ZEZ=FHA+EH 87,548.37 0.081550 7,139.57
24th May 2023 5th June 2023
“EC=FRACHNA ZBRI=H5BERH 94,463.15 0.079450 7,505.10
14th June 2023 27th June 2023
2T =HB+HmAE ZERI=HATHtR 134,991.54 0.120637 16,284.97
26th July 2023 8th August 2023
ZEIE=FEAZHARA ZBRI=HNBANH 257,244.42 0.120975 31,120.14
30th August 2023 11th September 2023
“Z2T=HFN\B=tH “E=FhA+—H 257,252.17 0.118725 30,542.26
29th September 2023 13th October 2023
“EI=FARZHAR  ZEZ=H+A+=H 257,259.95 0.114338 29,414.59
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9. DISTRIBUTIONS (Continued)
(b) Income units (Continued)

HKD Class A Income Units

BTTARR BB

Record date

Payment date

“8A KEH

2022 _&F_—

28th October 2021 8th November 2021
—E-H+AZ+NH “E—%+—ANH
17th November 2021 30th November 2021
—2-—#t+-A+tA  —$-—%+—A=1H
15th December 2021 6th January 2022
—E_—%+”"A+&H “EZ"&—AXH
26th January 2022 9th February 2022
CECCE—ATHN ZE-HE-RAH
23rd February 2022 7th March 2022
ZE"H”AZ+=H ZE"H=HtH
30th March 2022 11th April 2022

2 _H=HA=+H —2__FWA+—H
27th April 2022 12th May 2022
ZETEMAT+tH 2 FRA+CH
25th May 2022 9th June 2022
ZEZERAZ+EA ZEZZEXAAR
29th June 2022 11th July 2022
“ETFESRAZ+AH “E__FtA+—H
27th July 2022 8th August 2022
T "F+B”+tH —E-"F#N\BN\H
24th August 2022 6th September 2022
ZEHENAZ+HTA ZEZZFAANRH
30th September 2022 14th October 2022
BRI "FAR=+H 2 _H+A+mA

TSR R Z MisE

9. kS ()

(b) YIEEN (48)

No. of units
entitled
distributions
BRWEUKE
Z B

1,930.84
1,935.64
1,940.61
1,945.51
17,553.58
17,558.64
17,563.69
17,568.71
27,397.42
29,991.69
80,916.06

81,229.57

Distribution
per unit
BEIRSH
HK$

BT

0.098950
0.099200
0.096625
0.094500
0.092775
0.090400
0.084750
0.084525
0.083125
0.082300
0.080775

0.073950

Total
distribution
amount
RSB
HK$

BT

191.06
192.02
187.51
183.85
1,628.53
1,587.30
1,488.52
1,485.00
2,277.41
2,468.32
6,535.99

6,006.93
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9. DISTRIBUTIONS (Continued)

(b) Income units (Continued)

HKD Class I Income Units

BT IERIKSE

Record date
4=

2023”8 "=
16th November 2022

“E-"&+—A+<H

2022 _ "
17th November 2021

—E—&F+—A+tH

Payment date
K2 H

30th November 2022

ZEH&+—A=+H

30th November 2021
—E—&+—A=+H

TSR R Z MisE

9. kS (4)

(b) YIEE (48)

No. of units
entitled
distributions
BRWEUKE
ZEfi

2,823,484.22

14,014,428.16

Distribution
per unit
BEIRSEE
HK$

BT

0.890700

0.816640

Total
distribution
amount
RSB
HK$

BT

2,514,877.39

11,444,742.61
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9. DISTRIBUTIONS (Continued)

(b) Income units (Continued)

USD Class A Income Units

ETUAERMBEN

Record date

Payment date

o ds KEH
2023 =F=F
26th October 2022 8th November 2022
ZEIZHE+AZHARR ZEZZHE+—ANH
16th November 2022 30th November 2022
“EB-F+-A+XH  ZE-_ZF+-A=+H
14th December 2022 28th December 2022
ZECTE+TA+HMAE ZEZZ&E+ZHAZ+N\H
11th January 2023 30th January 2023
—E=%—B+—H “E-=%—A=1+H
15th February 2023 1st March 2023
T =F"A+EH “Z-=f=F—H
22nd March 2023 11th April 2023
ZEI=F=AZ+ZH CE=HFWA+—H
26th April 2023 15th May 2023
ZEI=FWAZ+HARE ZEZ=FHA+EH
24th May 2023 5Sth June 2023
ZEI=FRAZ+IAH ZET=%,BAE&AH
14th June 2023 27th June 2023
2T =F,B+WH “ET=F,BZ+tH
26th July 2023 8th August 2023
ZET=F+tBZ+H —ZE=%)/\BN\H
30th August 2023 11th September 2023
ZEZ=F)\BA=1+H ZE=FAA+—H
29th September 2023 13th October 2023
ZEI=FAAZ+AR  ZEZ=H+A+=H

TSR R Z MisE

9. kS ()

(b) WS BN (48)

No. of units

entitled
distributions Distribution
BREWERS per unit
2Bl SEWRSE
us$
e
217,880.23 0.030350
217,881.74 0.032300
217,934.60 0.033300
210,428.41 0.033850
218,790.46 0.033825
209,376.55 0.033425
215,114.59 0.033700
215,116.16 0.032925
218,859.01 0.049987
217,169.83 0.050287
249,882.21 0.049088
248,685.16 0.047362

Total
distribution
amount
KSR
us$

E7T

6,612.66
7,037.58
7,257.22
7,123.00
7,400.59
6,998.41
7,249.36
7,082.70
10,940.11
10,920.82
12,266.22

11,778.23
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9. DISTRIBUTIONS (Continued)

(b) Income units (Continued)

USD Class A Income Units

TSR R Z MisE

9. kS ()

(b) YIEEN (48)

ETABRIKSE
No. of units
entitled Total
distributions Distribution distribution
Record date Payment date BREWERS per unit amount
ard= K2 H ZEfI SEWRSH RIS
uss$ uss$
e e
2022 ”F"C
28th October 2021 8th November 2021
2 —H%+AZ+/\R 2 —-%+—AN\RB 596.66 0.041275 24.63
17th November 2021 30th November 2021
“E—HF+—A+tH “2_—%+—A=+H 598.14 0.041325 24.72
15th December 2021 6th January 2022
2%+ A+EH ZE-"%—H\H 599.68 0.040175 24.09
26th January 2022 9th February 2022
- _F—AZ+7H Z2"HF”RBAH 126,508.47 0.039375 4,981.27
23rd February 2022 7th March 2022
ZE2H°AZ+=H “E"F=AtH 184,532.43 0.038550 7,113.73
30th March 2022 11th April 2022
2 _H=HA=+H —2__FmA+—H 213,170.08 0.037475 7,988.55
27th April 2022 12th May 2022
et =)= Dol o o = “E_"FnB+ZH 218,973.45 0.035025 7,669.55
25th May 2022 9th June 2022
“EFRAZ+EA “ZEZ°HFBNH 221,349.64 0.034925 7,730.64
29th June 2022 11th July 2022
2B HRAZHNR 2 _E+tA+—H 223,017.46 0.034350 7,660.65
27th July 2022 8th August 2022
Sk =5 o =l o = “Z_"HN\BN\H 225,885.31 0.034000 7,680.10
24th August 2022 6th September 2022
2 _f)\BZ+@mA “EZ°FNARH 222,739.58 0.033400 7,439.50
30th September 2022 14th October 2022
ZEZFAA=1H 2 _F+A+mA 215,055.46 0.030575 6,575.32
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9. DISTRIBUTIONS (Continued)

(b) Income units (Continued)

USD Class I Income Units

EUIERIKSE L

Record date
4=

2023 ”&_=
16th November 2022
B HE+—A+H

2022 _%"C
17th November 2021
2 —fF+—-B+tH

Payment date
K2 H

30th November 2022

ZEH&+—A=+H

30th November 2021
2" —%+—H=+H

TSR R Z MisE

9. kS ()

(b) YIEEMI (48)

No. of units
entitled
distributions
BRWEUKE
ZEfi

37,166,675.39

41,913,426.10

Distribution
per unit
BEIRSEE
uss$

E

0.114000

0.104940

Total
distribution
amount
RSB
uss$

ST

4,237,000.99

4,398,394.93
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9. DISTRIBUTIONS (Continued) 9. RS (4)
(b) Income units (Continued) (b) WS BN (48)
AUD Hedged Class A Income Units
HrTE A AERR S B
No. of units
entitled Total
distributions Distribution distribution
Record date Payment date BREWEKS per unit amount
o ds KEH 2Bl SEWRSE KB
AUD AUD
RIT RIT
2023 =F=F
26th October 2022 8th November 2022
ZEZZHE+AZHARR ZEZZ&+—AN\H 26,008.00 0.013650 355.01
16th November 2022 30th November 2022
—E-"F+—B+H &+ —A=+H 26,010.56 0.014475 376.50
14th December 2022 28th December 2022
ZEF+ZH+WMAH T H+ZBZ+)\H 26,013.16 0.009875 256.88
11th January 2023 30th January 2023
—E=F%—B+—H “EZ=%—A=1+H 26,014.93 0.010075 262.10
15th February 2023 1st March 2023
—E=F"B+%HH - =%=BF—H 26,016.63 0.010113 263.11
22nd March 2023 11th April 2023
—E_=F#=HB”+_-H —E_=FlA+—H 26,018.40 0.010012 260.50
26th April 2023 15th May 2023
“E-=FA_"+"H “E-=FHA+HH 26,020.11 0.010125 263.45
24th May 2023 Sth June 2023
ZE-=FRAZ+MAH “ZE-=F;AAH 26,021.87 0.009875 256.97
14th June 2023 27th June 2023
ZZEZ=FxA+MH “E=FAZ+tH 26,023.61 0.021664 563.78
26th July 2023 8th August 2023
ZET=FtBZ+H —ZE=%/\B/\H 26,027.45 0.021718 565.26
30th August 2023 11th September 2023
—E=F/\B=1+H T =FhAB+—H 26,031.31 0.021312 554.78
29th September 2023 13th October 2023
ZE=FhAZ+AH “E=F+B+=H 26,035.18 0.020554 535.13
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9. DISTRIBUTIONS (Continued)

(b) Income units (Continued)

AUD Hedged Class A Income Units

BTEHAERWREE

Record date
4=

2022 _&F "
28th October 2021

—E-—&+AZ+N\H

17th November 2021

2 —Ft+—A+tH

15th December 2021

—Z_—F+-A+xH

26th January 2022

ZEZE—RBZ+KH

23rd February 2022

—_E_"®#”"RA”+=H

30th March 2022
ZEZE=A=+H
27th April 2022

“E-"FPAT+tH

25th May 2022

_Z__H#IR”+AH

29th June 2022

ZE2FAAZHANH

27th July 2022

“E-"F+A-+tH

24th August 2022

“EFN\RZTIOH

30th September 2022
2 _FAB=1H

Payment date
K2 H

8th November 2021
“E-—%+—ANH
30th November 2021
T —F+—A=tH
6th January 2022
ZEZ"H—AXH
9th February 2022
ZEZZFEZRAH
7th March 2022
ZZ-"K=HtH
11th April 2022

2 _FWA+—H
12th May 2022

2 FRA+TH
9th June 2022
ZET"FBAR
11th July 2022
—2__E+tA+—H
8th August 2022
“E-—F)\ANH
6th September 2022
“E"FARKH
14th October 2022
—E__E+A+mA

TSR R Z MisE

9. kS ()

(b) YIEEN (48)

No. of units
entitled
distributions
BRWEUKE
ZEfi

1,349.62
1,352.69
1,355.87
1,359.01
1,362.12
1,365.36
1,368.59
1,371.80
1,374.90
1,378.10
26,001.84

26,005.09

Distribution
per unit
BEIRSEE
AUD

BT

0.022576
0.022645
0.022049
0.021545
0.021132
0.020559
0.019253
0.019207
0.018886
0.018703
0.018382

0.015268

Total
distribution
amount
RSB
AUD

BT

30.47
30.63
29.90
29.28
28.78
28.07
26.35
26.35
25.97
25.77
477.97

397.05
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9. DISTRIBUTIONS (Continued) 9. kS (&)
(b) Income units (Continued) (b) WS BN (48)
RMB Hedged Class A Income Units
AREHHAER S E N
No. of units
entitled Total
distributions Distribution distribution
Record date Payment date BREWERS per unit amount
4= KEH 2Bl SEWRSE KB
RMB RMB
AR AR
2023 °"ZF_=&
26th October 2022 8th November 2022
ZEIZE+HAZHARR ZEZZE+—ANH 1,597,320.45 0.016800 26,834.98
16th November 2022 30th November 2022
ZEZZHE+—A+RA ZEZZH+—A=+H 1,580,950.15 0.017763 28,082.42
14th December 2022 28th December 2022
2T+ ZB+ME ZEZHE+T”HR”+N\H 1,653,390.89 0.013219 21,856.17
11th January 2023 30th January 2023
2 =%—B+—H “E-=%—A=1+H 1,584,936.74 0.013486 21,374.46
15th February 2023 1st March 2023
—E=F"B+%HH —Z=%=BF—H 1,838,993.12 0.010137 18,641.87
22nd March 2023 11th April 2023
—E_=F#=B”+_-H “E=FRmB+—H 2,368,897.07 0.006681 15,826.60
26th April 2023 15th May 2023
“E-=FPHBA_"+"H —E-=FHA+AHH 3,276,323.05 0.006739 22,079.14
24th May 2023 5th June 2023
ZET=FERAZHWA  ZEZ=%,ARH 3,499,824.81 0.006572 23,000.85
14th June 2023 27th June 2023
ZZEZ=FxA+MH “ET=F5AZ+tH 3,374,183.95 0.009987 33,697.98
26th July 2023 8th August 2023
ZET=FHAZ+HARA ZZ2Z=H/N\BN\H 3,661,183.72 0.010013 36,659.43
30th August 2023 11th September 2023
- =F/\B=1+H T =FhB+—H 3,610,054.70 0.009813 35,425.47
29th September 2023 13th October 2023
ZE=FhAAZ+ANH “E=F+B+=H 3,569,351.94 0.009475 33,819.61
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Notes to the Financial
Statements

9. DISTRIBUTIONS (Continued)

(b) Income units (Continued)

RMB Hedged Class A Income Units

ARBEBAER RS E(L

Record date
4=

2022 _&F_C

28th October 2021
2 —%+BZ+NH
17th November 2021
E—%+—B+tH
15th December 2021
T —&F+ZA+EH
26th January 2022

2 "H—-BZ+H
23rd February 2022
ZE2H°AZ+=H
30th March 2022

2 _H=A=+H
27th April 2022
ZEZEmNAT+tH
25th May 2022
—EC"FHB”+AHH
29th June 2022

B HRAZHARR
27th July 2022
ZEZZEEAZ+tH
24th August 2022
ZE2FN\AZ+MA
30th September 2022
ZEZFAA=1H

Payment date
K2 H

8th November 2021
“E-—%+—ANH
30th November 2021
T —F+—A=tH
6th January 2022
ZEZ"F—AXH
9th February 2022
ZEZZEZRAH
7th March 2022
“E2F=AtH
11th April 2022
—2_"_FmA+—H
12th May 2022
T "FRA+CH
9th June 2022
=St =y g =y =)
11th July 2022
“2_"_E+tA+—H
8th August 2022
“E-—F)\ANH
6th September 2022
“E"FARKH
14th October 2022
—E__F+A+mAE

TSR R Z MisE

9. kS ()

(b) YIEEN (48)

No. of units
entitled
distributions
BRWEUKE
ZEfi

6,439.26
6,468.62
6,499.13
836,355.02
1,263,369.04
1,296,194.03
1,291,723.84
1,303,260.05
1,315,015.16
1,445,782.11
1,541,370.31

1,541,390.44

Total

Distribution distribution
per unit amount
BEIRSEE KB
RMB RMB

AR AR
0.045372 292.16
0.045463 294.08
0.044272 287.73
0.041300 34,541.46
0.040556 51,237.19
0.039550 51,264.47
0.037056 47,866.12
0.033445 43,587.53
0.031163 40,979.82
0.027431 39,659.25
0.023540 36,283.86
0.019985 30,804.69
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Notes to the Financial
Statements

10. TRANSACTIONS WITH RELATED 10. ERARBEALZRS

PARTIES AND CONNECTED PERSONS

In addition to the management fee and
trustee fee disclosed in note 4 to the
financial statements, the Fund had the
following transactions with its related
parties, the Manager, the Trustee and the
connected persons of the Manager or the
Trustee. Connected persons of the Manager
are those as defined in the Code on Unit
Trusts and Mutual Funds established by the
SFC. All transactions with related parties
and connected persons were entered into
in the ordinary course of business and on
normal commercial terms.

(@) As at 30th September 2023, the Fund
placed bank deposits amounted to
HK$22,374,725 (2022: HK$244,707,944)
with The Hongkong and Shanghai
Banking Corporation Limited, Hong
Kong, a related company of the Trustee
and the Registrar. For the year ended
30th September 2023, bank interest
income amounted to HK$1,766,327
(2022: HK$128,978) has been earned
by the Fund.

(b) As at 30th September 2023, the
Fund placed investments amounting
to HK$6,991,477,149 (2022:
HK$6,632,410,318) with the Trustee
and the Registrar.

PRI 4ERERAREEAER  BEHHE
HEAKEA SRARKEASETEA
HRZEALTBEUTHRS o KEAKREFEA
HREATRRIEEBESMPEEHESR
ZEEMERNEMEEREEZES T
(MRS TR hAESR - FRERHERA
REEALTZ RS THEREERRET > L
—RRASEIERETS -

(a) BEZZ_=ZFARA=1+H BEEK
WE22,374,725B (ZTE 2 F .
244,707,944 8 70) RITERIREEFEA
F 5% fit B2 B B8 # Z Hongkong and
Shanghai Banking Corporation
Limited, Hong Kong e ZEZ-=%HH
=+HLEEE  AESHREERITHE
IWA%21E1,766,327 B (ZEZ2F :
128,978 #7T) ©

(b) BEZZEZ=FNB=1H’' EE£EK
48(86,991,477,149B T (ZB -4 :
6,632,410,318#7t) RENEFEA K
MR RIEA o

EETRERES
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Notes to the Financial
Statements

10. TRANSACTIONS WITH RELATED
PARTIES AND CONNECTED PERSONS
(Continued)

(c)

d

-

During the year ended 30th September
2023, transaction handling fees on
purchases and sales of investments
amounting to HK$36,844 (2022:
HK$37,457), were charged by the
Trustee. As at 30th September 2023,
the amount HK$3,650 (2022: HK$5,487)
was payable to the Trustee and its
related companies for transaction
handling fees on purchases and sales
of investments.

During the year ended 30th September
2023, the net registrar’s cost amounting
to HK$1,527,828 (2022: HK$1,746,889)
was paid to the Manager and the
Manager paid the service fee to The
Hongkong and Shanghai Banking
Corporation Limited, Hong Kong, the
registrar’s service provider of the Fund.
As at 30th September 2023, the amount
HK$125,159 (2022: HK$122,034) was
payable to the Manager.

As at 30th September 2023, the Fund
held investments in unit trusts/mutual
funds which are managed by the
Manager or other companies under
the same group of the Manager,
amounting to HK$3,484,987,277 (2022:
HK$3,405,703,874).

During the year ended 30th September
2023, the Manager and its connected
persons subscribed 242.85 units
and redeemed 8,499.80 units of the
Fund (2022: subscribed nil units and
redeemed 2,501,761.75 units).

TSR R Z MisE

10. ERARMEALTZZS (8)

O BE_E_=FAR=+HLEE &

(d)

BRSNS FEEA36,8448T (=
T4 137,45787T) o WERXAF
%&Aoﬁé:?:iﬁnﬁz+a’
St AREBREAREMNRIES 3,650
BT(CTZE-"F:5487#87T) » UE
TEEESNIRZFESE -

BE_Z_=—FAR=tHLEE"
Hﬂtﬁﬁﬁﬁz%mszmszs,%n(_%::
11,746,889 7T) - WEAZ G TR
B o I8 NI RBE T2 MR
{2 {it& —The Hongkong and Shanghai
Banking Corporation Limited, Hong
Kong  8EZZ"=FhA=+H"
fRERE A% 125,159 7T (_7::$
122,034 870) - ILEAZGFREA

BHEZZ-=FhA=1H BE£EH
IR ANSZSIEAFTBERETEMA
_J”E*iiﬁﬁﬁfi{**%/ﬁigéqﬂﬁﬁﬁ
B&43,484,987,277 8w (C2-Z
3,405,703,874 #7T) °

BE_Z_=HFhAA=1THLEFE &
BAKRBMEANLE 24285 EEEMK
E;IEI 8,499.80BEHENM (CE-"F : %k

SREEERESEN - MHEE2,501,761.75
%ﬁﬁm) °
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Notes to the Financial
Statements

10. TRANSACTIONS WITH RELATED
PARTIES AND CONNECTED PERSONS
(Continued)

(9) Duringthe year ended 30th September

2023, the Fund has incurred safe
custody and bank charges amounting
to HK$189,991 (2022: HK$219,659) and
paid to the connected persons of the
Trustee.

(h) During the year ended 30th

0]

September 2023, the Fund has
incurred miscellaneous service
expenses amounting to HK$90,908
(2022: HK$87,769) and paid to the
connected persons of the Trustee.

During the years ended 30th
September 2023 and 2022, the
Fund has entered into transactions
through the connected persons of the
Trustee for their brokerage services.
Investment transactions with these
entities are set out below:

TSR R Z MisE

10. ERARMEALTZZS (8)

(@)

(h)

BE_ZE_—FhA=1HLEE K
BERKIRITERA189,991 8 (ZF
T4 1219,659%7T) LERASZAFE
SEAZEEAL -

BE_SZ_=ZFAA=1tHLEE #
BERFEAA9,908BT(ZE -
£ 1 87,76987T) o WEAIZIFETA
ZRAEAL o

BE_Z_=FRZEZZFAAZ=F
ALEFE > EEXNRLCESERTE
EAZEREAL - HARERZTIH
mE:

Aggregate % of the Fund's
value of total aggregate
purchases and value of
sales of transactions
investments during the year Brokerage Average rate of
BEEREMRE hARERNEE commission  commission %
LEEREE REREEE paid BaemE
KERERDLE B B LEE THEESE
HK$ HK$
BT BT
2023 =& "= 176,781,918 0.28% - -
2022 “&F " 244,296,873 0.44% - -
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Statements

10. TRANSACTIONS WITH RELATED
PARTIES AND CONNECTED PERSONS
(Continued)

)

During the year ended 30th September
2023, the Fund entered into foreign
exchange forward contracts with The
Hongkong and Shanghai Banking
Corporation Limited, Singapore, a
connected person of the Trustee,
with realised losses amounting to
HK$ 1,570,775 (2022: HK$31,678,581).
During the year ended 30th September
2023, the Fund entered into foreign
exchange forward contracts with
The Hongkong and Shanghai
Banking Corporation Limited,
Hong Kong, a connected person
of the Trustee, with realised losses
amounting to HK$2,050,072 (2022:
HK$1,034,374). As at 30th September
2023, the Fund held outstanding
foreign exchange forward contracts
as financial assets amounting to
HK$14,991,607 (2022: HK$7,793,274)
and financial liabilities amounting to
HK$Nil (2022:HK$10,749,359) with
The Hongkong and Shanghai Banking
Corporation Limited, Singapore. As
at 30th September 2023, the Fund
held outstanding foreign exchange
forward contracts as financial assets
amounting to HK$3,661 (2022:
HK$5,152) and financial liabilities
amounting to HK$10,904 (2022:
HK$350,601) with The Hongkong
and Shanghai Banking Corporation
Limited, Hong Kong.

TSR R Z MisE

10. ERARMEALTZZS (8)

()

BE_Z_-—FAR=tHLEE &
E£iBiBThe Hongkong and Shanghai
Banking Corporation Limited,
Singapore (st ABIRAEA L) » 5132
SMESH  BEEIREIER 1,570,775 8
T (ZT T4 131,678,581 B7%) o &
E_E_-FNAZTHLEFE 2!:%
#i@i®The Hongkong and Shanghai
Banking Corporation Limited, Hong
Kong(ﬁ‘?)\ﬂﬁﬁﬁ@)\i) » 3] 3L 5

B4 B2 R E1E %2050,072 %
7;(_ T 4 11,03437487T) ©
BE_ZT_="FNA=+H > FkES
i® 1 The Hongkong and Shanghai
Banking Corporation Limited, Hong
Konghﬁﬁ%iﬁ%ﬁmﬂﬁ&ﬁ’mﬁmﬁ’]
£%%14,991,607 BT (ZE -2
7,793,274 #7T) > ERARAINE &%
A 0BT (ZTTTTHE 110,749,359
BIT) © Eiz?t_$::ﬁh)5_| =t+H> &
E&i@i#The Hongkong and Shanghai
Banking Corporation Limited, Hong
KongHEREAESRMEENIIESY
EHA3,661 BT (ZFZ2F 15,152
BT REMABENIESHETES
10,904 &t (Z & = Z F : 335,601 &
7o) °
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Notes to the Financial
Statements

11.

12.

13.

TRANSACTION COSTS

Transaction costs are costs incurred to
acquire/dispose financial assets or liabilities
at fair value through profit or loss. They
include fees and commissions paid to
agents, advisers, brokers and dealers.

SOFT COMMISSION ARRANGEMENTS

During the years ended 30th September
2023 and 2022, the Manager and its
connected persons did not enter into any
soft commission arrangements with
brokers in relation to dealings in the assets
of the Fund.

NUMBER OF UNITS IN ISSUE AND NET
ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT

The Fund’s net assets attributable to
unitholders is shown in the statement of
financial position. The Fund is exposed to
daily redemption of units. In order to
manage the Fund’s overall liquidity, the
total number of units redeemed on any
dealing day is limited to 10% of the total
number of units in issue in accordance with
the Fund's Explanatory Memorandum.

TSR R Z MisE

1.

12.

13.

RHME

RHRTEEEESNEENERFREERNM
TARATEHEBEDIIRNENEENE
& Hh8EAHAEA - B A
RZZENERNAESE -

FEE USRI ZEHE

BE_ S =HK-T-"_FhA=1+HIL
FER > KIBARBEALTEALLTT
HEARSEMEERSGZESBNRENZ
BEo

EETENMBRIEAREMNEASEN
FEE

FESNERZUESEMAAR > TUASD
RAEBUFAAFEERMHRRERERE
e AESERIGERERIE - HEEE
BESMERREN  REFESZESHA
o ER—ERZAZBREEUHKERES
BERESEBITEMREZANZ T -

EETRERES
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Statements

13.

NUMBER OF UNITS IN ISSUE AND NET
ASSETS ATTRIBUTABLE TO
UNITHOLDERS PER UNIT (Continued)

Subscriptions and redemptions of units
during the year are shown in the statement
of changes in net assets attributable to
unitholders. In order to achieve the

TSR R Z MisE

13. BERTEMBBRIEGEMFEASEN

FEE (@)

FEZ BB RERINDEMEEMRAA
FHEERBHRPET - AEIREER > £
B EREBEMEFSATIBZREBRER
B T EHNESREFERZA - It

investment objectives, the Fund endeavors
to make investment in accordance with the
investment policies as outlined in note 5,
whilst maintaining sufficient liquidity to
meet redemption requests. Such liquidity
is augmented by the holding of liquid

BN EERRA ZREMHRE MG

investments.
Number of units in issue as at 30th BE_E_=F#R-_E-"_FABA=1+HH
September 2023 and 2022: BE T2 :

2023 2022

—ET=F —EC

Units Units

B[ B
HKD Class A Accumulation Units #7c A %85 2F&EE 1L 196,211.33 138,640.99
HKD Class A Income Units 7t A$E5 UK S B i1 257,259.95 81,229.57
USD Class A Accumulation Units &7t A £85I RF&E i 133,184.31 156,111.19
USD Class A Income Units 357t A $851U& S B fiL 248,685.16 215,055.46
AUD Class Hedged A Income Units JB7T¥ 5 A 485! U S BE{iL 26,035.18 26,005.09
RMB Class Hedged A Income Units AR HALERK S8 3,569,351.94  1,541,390.44
HKD Class C Accumulation Units #7c C483 2F&8E (U 99,311,414.49 101,038,077.60
USD Class C Accumulation Units &7t C 385l EF&&E (L 17,757,583.00 18,844,548.26
HKD Class I Accumulation Units 375 485 R8I 14,281,654.79 14,307,047.84
HKD Class I Income Units 771 $85Ug S B 1L 2,805,370.71  2,823,484.22

USD Class I Accumulation Units 71485 2F& 8111
USD Class I Income Units 375 1$83U% S B i1

43,096,835.86 44,836,172.05
36,919,960.38 37,166,675.39
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Notes to the Financial BAFEERR 2Z M

Statements

13. NUMBER OF UNITS IN ISSUE AND NET 13. ERTEUE B ROMAEMNIFTEASE
ASSETS ATTRIBUTABLE TO BEE (@)
UNITHOLDERS PER UNIT (Continued)

Net assets attributable to unitholders per unit

DEAEMFEAFEESEM

2023 2022
ZEI=F ZEZC
HKD Class A Accumulation Units 77t A$B7 &8 HK$ &7t 32.45 30.42
HKD Class A Income Units 7t ALERIUR BB (L HK$ BT 30.41 29.53
USD Class A Accumulation Units 7 A 85| 2FE8 (i1 US$ =TT 13.44 12.58
USD Class A Income Units E5t A B3I S & (i US$ =7t 12.59 12.20
AUD Class Hedged A Income Units SR5c 5% A 85!k S B {1 AUDEJT 7.57 732
RMB Class Hedged A Income Units A R##HHAERIWE B RMB AR 7.57 7.37
HKD Class C Accumulation Units 77t C 85 B8 HK$ &7t 32.75 30.57
USD Class C Accumulation Units 27t C 5881 2F& & US$ =7t 418 3.90
HKD Class I Accumulation Units 387t 1485 &8 HK$ &7t 35.38 32.82
HKD Class I Income Units 775 [ $85 U S 88 (i HK$ &7t 29.30 28.03
USD Class I Accumulation Units ¢ 1485 2F&E L US$ETT 4,52 418
USD Class I Income Units E7t 14854 S B 1 US$ =TT 3.74 3.57
14. APPROVAL OF FINANCIAL STATEMENTS 14. BT ZHE

The financial statements of the Fund were FHRBFREN_Z_NE—B-+=HHE
approved by the Trustee and the Manager FEATRASTE ARLAE ©

on 23rd January 2024.
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Investment Portfolio (Unaudited)
EEREHEE CREER)

As at 30th September 2023

HE_E—=FNA=1H

Fair value % of
Country/Territory Investments Holdings AFE net asset value
ER#hE REIEE BHE HK$ B  MEEFEEDL
LISTED INVESTMENT FUNDS
LIHREESE
FRANCE ;:E 81,736,033 1.15
Lyxor EURO Stoxx 50 DR UCITS ETF* 225,000 81,736,033 1.15
UNITED KINGDOM 3[E] 2,104,708,508 29.59
iShares $ TIPS UCITS ETF* 150,000 263,913,766 3.7
iShares Bloomberg Enhanced R ETF* 3,700,000 212,045,381 298
iShares Core EUR Corp EUR A ETF* 20,000,000 780,896,386 10.98
iShares J.P. Morgan USD EM Bond UCITS
ETF* 350,000 222,444,120 3.13
iShares Physical Gold ETC* 250,000 70,702,026 0.99
Lyxor S&P 500 UCITS ETF* 468,000 162,757,904 2.29
SPDR Bloomberg Emerging Markets Local
Bond UCITS ETF* 500,000 211,459,950 297
Vanguard Funds Plc FTSE 100 ETF* 570,000 180,488,975 2.54
UNLISTED INVESTMENT FUNDS
JELHREES
HONG KONG &Fi# 2,223,868,236 31.27
Bank Consortium Trust Co Ltd
- Smart Global Bond Fund-A* 134,917,104 1,165,090,143 16.38
Schroder Institutional Pooled Funds
- Asian Equity Yield Fund Class B* 898,733 69,857,807 0.98
Schroder Institutional Pooled Funds
- China A All Cap Fund Class B* 5,393,018 100,050,188 1.41
Schroder Institutional Pooled Funds
- Hong Kong Equity Fund Class B* 4,583,456 316,240,560 4.45
Schroder Institutional Pooled Funds
- US Government Bond Fund Class B* 33,852,757 572,629,538 8.05
LUXEMBOURG EFRE 2,426,209,184 34.12
Schroder International Selection Fund
- All China Equity USD Class I Acc 153,422 145,853,787 2.05
Schroder International Selection Fund
- Asia Pacific Ex-Japan Equity USD
Class I Acc* 194,771 177,193,972 2.49
Schroder International Selection Fund
- Asian Opportunities Class I Acc 279,674 69,250,913 0.97
Schroder International Selection Fund
- Asian Total Return USD Class I Acc 48,320 157,168,267 2.21
Schroder International Selection Fund
- China Local Currency Bond* 134,880 132,965,769 1.87
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Investment Portfolio (Unaudited) (Continued)

BRiRBHEE (RESEH) (8)

As at 30th September 2023
E_E_=FNA=1+H

Fair value % of
Country/Territory/Currency Investments Holdings AFE net asset value
ER & G REER BB HK$ B (WEEFERDL
UNLISTED INVESTMENT FUNDS (Continued)
FEEHREES (B])
LUXEMBOURG (Continued) EZRE (4)
Schroder International Selection Fund
- China Opportunities Fund Class I Acc 37,170 136,364,365 1.92
Schroder International Selection Fund
- Emerging Asia Class I Acc 141,383 69,733,826 0.98
Schroder International Selection Fund
- Euro Equity EUR Class I Acc 201,755 102,473,696 1.44
Schroder International Selection Fund
- Global Corporate Bond Class I Acc 1,068,540 122,707,807 1.73
Schroder International Selection Fund
- Global Equity Alpha Class I Acc 67,370 218,154,431 3.07
Schroder International Selection Fund
- Hong Kong Equity HKD Class I Acc 245,811 130,850,299 1.84
Schroder International Selection Fund
- Japanese Equity JPY Class I Acc 2,916,238 370,850,550 5.21
Schroder International Selection Fund
- QEP Global Core USD Class I Acc* 784,231 331,282,336 4.66
Schroder International Selection Fund
- US Large Cap USD Class I Acc 90,040 261,359,166 3.68
LISTED DEBT SECURITIES
LifERSES
UNITED STATES DOLLAR %7t 154,955,188 218
US Treasury Bill 0% 14Dec2023 20,000,000 154,955,188 2.18
TOTAL INVESTMENTS AT FAIR VALUE
BRERHE 6,991,477,149 98.31
OTHER NET ASSETS
Hith&EFE 119,979,679 1.69
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS AS AT 30TH SEPTEMBER 2023
BE-S=-FNA=-THEEFE 7,111,456,828 100.00
TOTAL INVESTMENTS AND FINANCIAL DERIVATIVE INSTRUMENTS AT COST
KEREMITETRUMAE 6,809,517,904

* The investment funds are not authorised in Hong Kong and not available to the public in Hong
Kon
kﬁ%ﬁt#ﬁ% RDUEESHHEBGETBARKREERS -
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Investment Portfolio Movements (Unaudited)

REHSEE (REFR)

For the Year ended 30th September 2023

TEC=FNAAZFHHILFE

Holdings
Buma
Country/Territory Investments Additions Disposals Bonus/Splits
ER, & REER o P AR D
LISTED INVESTMENT FUNDS
EHREES
FRANCE ;:E
Lyxor EURO Stoxx 50 DR UCITS ETF* 201,844 475,000 -
UNITED KINGDOM 3[E]
iShares $ TIPS UCITS ETF* 300,000 150,000 -
iShares Bloomberg Enhanced R ETF* 3,700,000 - -
iShares Core EUR Corp EUR A ETF* 26,000,000 6,000,000 -
iShares Euro High Yield Corporate Bond UCITS ETF* 100,000 100,000 -
iShares J.P. Morgan USD EM Bond UCITS ETF* 240,000 - -
iShares Physical Gold ETC* 500,000 539,000 -
iShares USD High Yield Corp Bond ETF* 4,700,000 4,700,000 -
Lyxor Refinitiv Core Commodity ETF* 319,000 660,000 -
Lyxor S&P 500 UCITS ETF* 108,000 279,555 -
SPDR Bloomberg Emerging Markets Local Bond
UCITS ETF* 652,000 529,000 -
Vanguard Funds Plc FTSE 100 ETF* 700,000 130,000 -
UNLISTED INVESTMENT FUNDS
FEEHREES
HONG KONG &i#
Schroder Institutional Pooled Funds
- Asian Equity Yield Fund Class B* - 957,860 -
Schroder Institutional Pooled Funds
- China A All Cap Fund Class B* 1,745,126 - -
Schroder Institutional Pooled Funds
- Hong Kong Equity Fund Class B* 870,727 - -
LUXEMBOURG E#{E
Schroder International Selection Fund
- All China Equity USD Class I Acc 50,407 - -
Schroder International Selection Fund
- Asia Pacific Ex-Japan Equity USD Class I Acc* 31,677 - -
Schroder International Selection Fund
- Asian Opportunities Class I Acc - 164,452 -
Schroder International Selection Fund
- China Opportunities Fund Class I Acc 19,489 - -
Schroder International Selection Fund
- Emerging Asia Class I Acc - 81,523 -
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Investment Portfolio Movements (Unaudited) (Continued)

NEHESEE CREER) (B)
For the Year ended 30th September 2023
ZEC=FNA=FHIEFE

Holdings
Bua
Country/Territory/Currency Investments Additions Disposals Bonus/Splits
BER e, & REER B L AR D
UNLISTED INVESTMENT FUNDS (Continued)
FEEHREES (8])
LUXEMBOURG (Continued)
ERE (®
Schroder International Selection Fund
- Euro Equity EUR Class I Acc - 410,064 -
Schroder International Selection Fund
- Global Corporate Bond Class I Acc - - -
Schroder International Selection Fund
- Global Equity Alpha Class I Acc 25,927 7,826 -
Schroder International Selection Fund
- Global High Yield USD Class I Acc - 388,256 -
Schroder International Selection Fund
- Hong Kong Equity HKD Class I Acc 92,786 427,311 -
Schroder International Selection Fund
- Japanese Equity JPY Class I Acc 928,962 542,656 -
Schroder International Selection Fund
- QEP Global Core USD Class I Acc* 280,547 60,147 -
Schroder International Selection Fund
- US Large Cap USD Class I Acc 8,475 - -
LISTED DEBT SECURITIES
LifERSES
AUSTRALIAN DOLLAR 85T
Australian Government 4.5% 21Apr2033 19,000,000 41,000,000 -
EURO EX5T
Italy (Rep of) (Reg S) (Br) 2.5% 01Dec2032 20,000,000 20,000,000 -
UNITED STATES DOLLAR 7%
US Treasury 1.25% 30Nov2026 - 81,000,000 -
US Treasury 2.75% 15Aug2032 - 34,000,000 -
US Treasury 3.875% 30Nov2027 50,000,000 50,000,000 -
US Treasury Bill 0% 09Nov2023 8,000,000 8,000,000 -
US Treasury Bill 0% 14Dec2023 20,000,000 - -
US Treasury Bill 0% 15Jun2023 24,000,000 64,000,000 -
US Treasury N/B 3% 15Feb2048 - 24,000,000 -

* The investment funds are not authorised in Hong Kong and not available to the public in Hong

Kong.

PR ER SN IFREEN R RS NARGEBAR

EETRERES
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Details in Respect of Financial Derivative Instruments (Unaudited)

ERILTE TR (REEZ)

As at 30th September 2023
HE_E_=FAHA=1+H

(a)

(b

~

(c)

Foreign exchange forward contracts

As at 30th September 2023, the Fund held
outstanding foreign exchange forward
contracts with Citibank N.A., London, The
Hongkong and Shanghai Banking
Corporation Limited, Hong Kong, UBS AG,
London, BNP Paribas, Standard Chartered
Bank, London, The Hongkong and
Shanghai Banking Corporation Limited,
Singapore, Royal Bank of Canada, London,
JPMorgan Chase Bank N.A., London and
Australia and New Zealand Banking Group
Limited with details as shown in note 7(b).

Futures

As at 30th September 2023, the Fund held
futures with UBS AG, London with details
as shown in note 7(a).

Option
As at 30th September 2023, the Fund held

options with UBS AG, London with details
as shown in note 7(c).

(a) IBRRSMEERLY

BE_ZE_=ZFNB=+H>FxEEHE
B X B # F A& Citibank N.A,, London,
The Hongkong and Shanghai Banking
Corporation Limited, Hong Kong, UBS
AG, London, BNP Paribas, Standard
Chartered Bank, London, The Hongkong
and Shanghai Banking Corporation
Limited, Singapore, Royal Bank of
Canada, London, JPMorgan Chase
Bank N.A., London and Australia &z New
Zealand Banking Group Limited BJiEHA4
ES4  FIEF2RMEE7(b)

s

BE_Z_=FhB=+8 > xESFEX
S¥FAUBS AG, LondonBIHIE » 3¥1555
2Kz 7(a) ©

HAtE

BE_ZE_=FhLB=+8 > xELFEX

S¥F A UBS AG, London RUHBHE » $¥i15s5
ZRMIEE7(0) °
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Information on Exposure Arising from Financial Derivative

Instruments (Unaudited
BREmMITETARE
For the Year ended 30th September 2023
ZEC=FNA=FHIEFE

The following table shows the lowest, highest
and average gross exposure arising from the
use of financial derivative instruments for any
purpose as a proportion to the Fund's total net
asset value for the Year ended 30th September
2023:

Lowest gross exposure FR{E425S & iR

Highest gross exposure i A2 3% B iR # i

Average gross exposure F¥I4EEE @ fRAIE

The following table shows the lowest, highest
and average net exposure arising from the use
of financial derivative instruments for any
purpose as a proportion to the Fund's total net
assetvalue for the Year ended 30th September
2023:

Lowest net exposure R{EEBEEIE FEE
Highest net exposure &= A EIEFEE

Average net exposure ¥ B fGEIEREE

BE B ARREVER (RIEEZK)

TREVN -_ZF_=ZFAA=+THLFERAREM
BNz EMITETANRE « &5/ TI9EREA
ARG AESNEEFERMLL

2023

—EC=HF

% of net

asset value
HEEFEEML
20.38%

115.22%

51.96%

TREV-Z_=ZFNA=+HILEFENTEIAR
H&E - &ENTEREBREESRERGEEERN
BEEFERML

2023
B4

asset value

EEEFERLE
5.31%
42.77%

23.71%

EETRERES
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Performance Table (Unaudited)

FAR CRIEER)

For the Year ended 30th September 2023

TEC=FNAAZFHHILFE

2023 2022 2021
== - S B
Net assets BEFE HK$#757,111,456,828 HK$#716,783,415,687 HK$ #7T9,384,089,768
Net asset value per unit BB EEFE
AClass A &5l
HKD Accumulation Units 7t RREE(L HK$ 753245 HK$ #7530.42 HK$ #7539.10
HKD Income Units Bt S B HK$ 775 30.41 HK$ #7529.53 HK$ #7539.10
USD Accumulation Units E5 B8 US$ £t 13.44 US$ 37T 12.58 US$ =75 16.30
USD Income Units &S B US$%£7512.59 US$ £ 12.20 US$%E7516.30
AUD Hedged Income Units
RIS B AUD#757.57 AUD#757.32 AUD#7t9.73
RMB Hedged Income Units
ARBH RSB RMB ARE7.57 RMB AR7.37 RMB AR9.76
C Class C487!
HKD Accumulation Units 87t RFEEL HK$ #B7532.75 HK$ #7530.57 HK$ #7539.11
USD Accumulation Units 7t 2FE I US$ %£754.18 US$%753.90 US$%755.03
I Class I 85!
HKD Accumulation Units &7t 2 &I HK$ %7 35.38 HK$ #7532.82 HKS$ 75 41.72
HKD Income Units Bt S B 1 HK$ #7529.30 HK$ #7528.03 HK$ 75 36.44
USD Accumulation Units £t 2FEE L US$ %75 4.52 US$ % 4.18 US$ %7536
USD Income Units =Tt 8 1l US$ %£753.74 US$%73.57 US$ %704.68
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Performance Table (=Unaudited) (Continued)
FER CREEZ) (18)

For the Year ended 30th September 2023

TEC=FNAAZFHHILFE

Performance record for the past 10 years

BEHFEREBLR
Highest issue Lowest redemption
price per unit price per unit
SEES0HEE SEARFKERLRE
Income Units  Accumulation Units Income Units  Accumulation Units
d=N:==tin) RIEEM [l g<N:=-tins RIEEM
HK$ HK$ Uss$ HK$ HK$ uss
BT BT ESSH BT BT e
C Class C#&5!
2023 - 35.25 4.50 - 29.97 3.82
2022 - 40.00 5.14 - 30.53 3.89
2021 - 40.45 5.21 - 34.84 4.49
2020 - 35.58 4.59 - 28.08 3.62
2019 - 32.37 414 - 28.97 3.70
2018 - 33.39 4.27 - 30.61 3.90
2017 - 30.82 3.95 - 26.72 3.44
2016 - 28.09 3.62 - 24.82 3.17
2015 - 28.22 3.64 - 25.44 3.28
2014 21.82 27.54 3.55 19.53 24.98 3.22
Highest issue Lowest redemption
price per unit price per unit
BERS0HEE FEAIREERLE
Accumulation Accumulation
Income Units Units Income Units Units
WS B RRE( W B ENL HREM
HK$ uUss$ HK$ uUss$ HK$ uss$ HK$ uss
BT T BT T BT T BT T
A Class A 85!
2023 33.65 13.92 35.02 14.49 28.94 11.96 29.81 12.32
2022 39.87 16.60 39.97 16.65 29.56 12.21 30.38 12.56
2021 40.45 16.88 40.45 16.88 39.11 16.30 39.11 14.63
2020 - - - 14.96 - - - 11.82
2019 - - - 13.57 - - - 12.15
2018 - - - 14.09 - - - 12.82
2017 - - - 13.05 - - - 11.42
2016 - - - 12.02 - - - 10.56
2015 - - - 12.16 - - - 10.94
2014 - - - 11.90 - - - 10.81
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Performance Table (=Unaudited) (Continued)
FER CREEZ) (18)

For the Year ended 30th September 2023

TEC=FNAAZFHHILFE

Highest issue
price per unit

Lowest redemption
price per unit

BEUREEE FEURKERLE

Hedged Units Hedged Units
e e
AUD RMB AUD RMB
BT AR BT AR

A Class A&51
2023 8.32 8.34 717 7.21
2022 9.92 9.96 7.33 7.38
2021 10.07 10.07 9.73 9.76

Highest issue Lowest redemption
price per unit price per unit
BEIRS0HEE FEBEAREERLE
Accumulation Accumulation
Income Units Units Income Units Units
WS B RIRE( W B ENL HRE(
HK$ uUss$ HK$ uUss$ HK$ uss$ HK$ Us$
Bt =7 BT =7 BT T BT T
I Class I #8531

2023 31.41 4.01 37.92 4.84 27.49 3.50 32.19 410
2022 37.29 4.79 42.70 5.48 27.99 3.57 32.77 417
2021 37.67 4.85 43.13 5.55 33.00 4.26 36.95 4.77
2020 33.67 4.34 37.70 4.86 26.50 3.41 29.67 3.82
2019 31.13 3.98 34.09 4.36 27.73 3.54 30.37 3.88
2018 32.49 416 34.81 4.45 29.91 3.81 31.94 4.08
2017 30.60 3.92 32.06 411 26.42 3.41 27.65 3.56
2016 28.39 3.66 29.03 3.74 24.99 3.19 25.55 3.27
2015 - - 28.92 3.73 - - 26.14 3.37
2014 - - 28.11 3.63 - - 25.40 3.27
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